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U. S. Senate, Tax 
People Interested 
in ICT Situation 


Texas Senate Report on 
BenJack Cage and His 
Empire Due This Week 


AUSTIN—The U. S. Senate rackets 
investigating committee has requested 
the Texas legislature to forward to it 
the record of the failure of ICT of Dal- 
las and any evidence of improper ac- 
tivities on the part of labor or manage- 
ment in the company’s affairs. This 
adds a national overtone to the inves- 
tigation by the state into the ICT col- 
lapse. It was also revealed that income 
tax liens for a total of $123,045 have 
been filed in Dallas, Harris and other 
Texas counties against BenJack Cage, 
former president and promotor of ICT 
and its management firm Jack Cage & 
Co. The liens claim that Mr. Cage, last 
heard from in Rio de Janiero, owes 
$41,612 on 1953 income taxes and $81,- 
432 on 1954 taxes. 





AAA 


The Texas house investigating com- 
mittee completed its inquiry into the 
ICT situation and made its report last 
week. The senate report is expected 
this week. 

In the senate investigation, B. F. 
Biggers, president of All States Life of 
Dallas, related some of his stock deals 
with BenJack Cage and Jack Cage & 
Co. These involved some of the bonds 


Joe Gibbs Recalled 
to Texas Board 


of Commissioners 

AUSTIN—Joe P. Gibbs, Texas cas- 
ualty commissioner from 1941 to 1952 
and now president and chairman of 
Nolte National Bank of Seguin, Tex., 
has been recalled by Gov. Daniel to re- 
join the board of insurance commis- 
sioners as the successor to Morris 
Brownlee, who retired March 31. 

Mr. Gibbs has agreed to serve until 
Sept. 1 or until such earlier time as 
the legislature shall have effected re- 
organization of the board under pend- 
ing legislation generally approved by 
Gov. Daniel. 

Mr. Gibbs was named a commis- 
sioner in 1941 by former Gov. O’Daniel 
and was reappointed by the late Gov. 


Jester. He retired in 1952 to join Nolte 
National Bank as president. Prior to 


1941 Mr. Gibbs was a local agent in 
Seguin. 


In commenting on his appointment 
of Mr. Gibbs, Gov. Daniel said: “I have 
turned to a man whose 11 years’ pre- 
vious experience was marked with 
integrity 
and ability. He was one of the out- 
standing insurance commissioners in 


highest degree of honesty, 


the history of our state.” 





Osorio Asks for More 


Examiners to Cope With 


Tex. Insurer Population 


AUSTIN—Chairman John Osorio of 
the Texas board of insurance commis- 
sioners, addressing the house state af- 
fairs committee which is considering 
two board reorganization measures, 


of Chapman college in California and 
city of West Buechel bonds in Ken- 
tucky, as well as some Texas mort- 
gages. The subcommittee also ques- 
(CONTINUED ON PAGE 40) 


Weaknesses of subscription policy outweigh 
advantages, Lange tells American Insurance 
Assn. Page 7 

Metcalf bills die with adjournment of New 
York legislature Page 23 

Menefee advocates check-up on organizing of 


said the department is following a new 
rule calling for the issuance of show- 
cause orders as soon as examiners re- 
port evidence of insolvency. He said 
the department has revamped its re- 
licensing procedure, calling for recom- 
mendations of staff members and the 
cross-examination of actuaries and ex- 
aminers by the board in an effort to 
uncover weaknesses. 

“If you want to get the companies 
out of the way that are causing trou- 
ble,” Mr. Osorio said, “we will need 
about 150 examiners, with a new 
starting pay of about $450 a month. 
When you are in a situation of this 
nature, saving money isn’t of prime 
importance. Protecting the public is.” 


























insurers Page 19 F 
Mutuals revise Alabama, Georgia, Nebraska Mr. Osorio also said that the CPA 
auto rates Page 10 checking system used by the board last 
Chamber of C ce committee eyes student year in its “solvency call” was not en- 
trade Page 10 tirely satisfactory. He noted that 19 





Agents tackling underinsurance problem; many 
coinsured losses underinsured 


companies relicensed after the check 
has since been put into liquidation or 
have been merged. 





General agents have full program for annual 
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tees or a board of township memorial 
trustees is not liable for negligence in 
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ability. 
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to broaden coverages 
Government pool auto not furnished for reg- 
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American Surety has appointed Lou- 
is J. Ramsburg manager of its Akron 
claim office. 








Grocery Insurance 
Counter Gets Boost 
from Mail Campaign 


ST. LOUIS—The Kroger Co., which 
for nearly a year has been operating 
insurance counters in seven of its 
grocery stores in the St. Louis area, 
has launched an intensive direct. mail 
solicitation in the territory. Letters, 
addressed to “Dear Neighbor,” read: 

“Here’s good news! 


“The Kroger Co., long famous for its 


slogan, ‘Live Better for Less,’ is now 


making it possible for you to insure 
better for less in a nationally recog- 
insurance 


nized, top-quality stock 
company, founded by Kroger! 

“Automobile .. . Fire . 
Liability 


are shopping for groceries. 


“The name of the company is the 
Selective Insurance Co. Selective in- 
surance counters are now located in 
seven leading St. Louis Kroger stores. 
shopping 
hours and every minute of the time 
you will find a thoroughly experienced 
insurance counsellor on hand to pro- 
vide you with sound, reliable advice 


They’re open during all 


on your insurance problems. 


“It is difficult in a short letter to 
tell you of the savings, the service, 
and the many genuine advantages of 
buying your insurance from Selective. 
To help us get acquainted, I am en- 
closing a card. Please fill out the first 
side and bring it with you the next 
time you shop for groceries, or just 


drop it in the mail. 


“We will be looking forward to 
meeting you and showing you how 
you can ‘Insure Better for Less with 


> 


Selective. 


The letterhead lists the seven stores 
The card 
calls for information on present in- 


with insurance counters. 


surance and expiration dates. 


Purcell of Hartford 
Fire Is Retiring 





E. S. Purcell, assistant manager of 
Hartford Fire’s western department at 
Chicago, has retired after nearly 38 


years of service. 


After service in the first world war, 
he joined Hartford Fire at Chicago. 
Subsequently he became a_ special 
agent at Cleveland and staff adjuster 
at Columbus. Transferring to Chicago 
as staff adjuster, he handled losses for 
He 
in 
1942 and promoted to assistant man- 


the entire western department. 
was appointed general adjuster 


ager in 1947. 


Mr. Purcell is chairman of the loss 
committee of Western Underwriters 
Assn., a member of the advisory com- 
mittees of the Cook County Loss Ad- 
Western Adjust- 
ment and Underwriters Salvage Co., 
and an executive committee member 
of Western Loss Assn. He is a past 


justment Bureau, 


president of Chicago Buckeye Club. 





Edward P. Christ-Janer has pur- 
chased the Blais agency of Great Falls, 
been 


Mont., Mr. Christ-Janer has 


with the Yeoman agency of Great Falls 
for seven years. 


. . Personal 
. . Now you can take care 
of all your insurance needs while you 


N. Y. Exempts Most 
Sick Pay from Tax 
on Personal Income 


Rule Covers Benefits Under 
Insured, Uninsured Sick Pay 
Plans Financed by Employers 


The New York state tax comniission 
ruling that nearly all employer-fi- 
nanced sickness disability payments 
are exempt from the state personal 
income tax has aroused considerable 
interest among insurance people. 

Excluded from reportable gross in- 
come for tax purposes under the new 
ruling are disability benefits paid to 
employes while they are off the job 
because of injuries or sickness covered 
by either insured or uninsured A&S 
plans. This applies to sick pay received 
by employes under bona fide written 
plans of employers. 

e < . « 

The ruling affirmed two tentative 
rulings made last year by the tax com- 
mission, which held that sick pay was 
exempt from the state income tax if 
received under a plan approved by 
workmen’s compensation board. The 
1951 sickness disability law, which is 
part of the workmen’s compensation 
statute, was the basis for the ruling. 

Any other plan will qualify if it im- 
poses a legally enforceable obligation 
to pay employes while absent from 
work due to illness or injury, if it es- 
tablishes the amount, duration and 
conditions for payment to ill or in- 
jured employes, if it covers all or a 
specified class of employes, and if it 
is known to the employe when hired 
or before illness or injury occurs. The 
ruling also covers pay received by fed- 
eral and state employes while on leave 
for illness. 

. . . 

However, disability payments will 
not be exempt if their size and dura- 
tion are discretionary with the employ- 
er or if they are made voluntarily 
without any obligation that could be 
enforced by the employe. Corporate 
wage continuation plans for executives 
were ruled out by the commission on 
grounds that they are discretionary 
and not definite enough to constitute 
a disability plan. 

The ruling affects tax returns cover- 
ing income received as far back as Jan. 
1, 1954. The commission has issued in- 
structions for deducting disability pay- 
ments on the 1956 returns, due April 
15, and for claiming refunds for over- 
payments for 1955 and 1954. 

. . . 

The commission, in interpreting its 
latest ruling, relied heavily on the de- 
cision rendered recently by U. S. Su- 
preme Court in the case of Gordon P. 
Haynes, an employe of Southern Bell 
Telephone & Telegraph Co. The court 
held that Southern Bell’s written plan 
for employes pension, disability ben- 
efits and death benefits should be re- 
garded as health insurance in its broad 
general meaning and not limited to the 
particular form of insurance conven- 

(CONTINUED ON PAGE 40) 
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Ritter Sees Local Agent Economically 
and Professionally Worth His Salt 


Is the agent doing a worthwhile 
job, is his function economically sound 
and is there a better way of handling 
the sale of insurance and providing 
for the protection of the public? These 
questions were dealt with at Buffalo 
I-Day by C. Fred Ritter of Middle- 
town, president New York State Assn. 
of Insurance Agents, in his talk on the 
economic worth of the local agent. 
Has the agent done a creditable job? 

The agent, he said, has to be an 
executive in making numerous deci- 
sions of real consequence to his in- 
sured and his companies. Renewals 
require much attention and with the 
advertising, active solicitation and 
competition of the direct writer sales- 
man and fellow agents, the need to 
sell and resell is part of every day’s 
work. Telephone calls, personal calls, 
and letter writing all enter into the 
day. The agent works as hard as any- 
one else in the business, he declared. 

Mr. Ritter pointed out that from the 
beginning of the business the agent 
was recognized as the fountainhead 
of fire insurance premiums, and that 
on him rested the success or failure 
of the entire business. But look at the 
vast increase and complication of risk 
and coverage on which the agent today 
must advise the public and which they 
are expected to do with professional 
competence, he suggested. 

Pointing to the agent’s responsibil- 
ity to insured (rather than to an em- 
ployer-company), Mr. Ritter pointed 
to the role of the independent agent 
in connection with losses. 

Over the years, he said, insurance 
has grown enormously because people 


have thought well enough of insur- 
ance and have gradually come to have 
confidence in it. This confidence is 
largely due to the existence of inde- 
pendent agents and brokers. 

Agents are mindful of the compa- 
nies’ interest when writing insurance. 
They have to be, he said. Companies 
will not go along with an agency that 
gives every indication that it does not 
care, that all it wants is to write busi- 
ness and get commissions, regardless 
of whether the business is good or not. 
On the walls of many agencies are 
plaques showing 25, 40, 50 years of 
service with different companies. Over 
the years agents have aided substan- 
tially in stabilizing the business, he 
said. 

There are company men and ad- 
justers who think the agent is a pretty 
tough guy. On the other hand, he 
does not have exactly a cinch of a job. 
The requirements for the good local 
agent, according to the Assn. of Cas- 
ualty & Surety Companies’ booklet, 
A Career For You in Insurance, are as 
follows: “Generally speaking the local 
agent must not only be a salesman, he 
must also be a sound business man, a 
keen psychologist, and an earnest stu- 
dent, and last but not least a good 
friend. Gradually he must build up a 
solid reputation in his community for 
dependability, for integrity, and know- 
ing his job.” That is a pretty fair 
sized order, Mr. Ritter said. 

In the same booklet, mention is 
made that a man is expected to make 
around $10,000 a year after being in 
business some five years. Many agents 
who work hard at this business do not 
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make $10,000 a year net, Mr. Ritter 
observed. 

“However,” he said, “I enjoy the 
insurance business very much, I am 
very happy in it, and I have finally 
been fortunate enough to build up a 
nice business in my community. I feel 
there are opportunities in the busi- 
ness for young folks, and I don’t fail to 
speak of it whenever the occasion 
arises. 

“Some 30 years ago, however, I was 
a very busy fellow. I started from 
scratch and the only income was 
that which came in if I managed to 
sell some insurance or managed to 
sell some real estate. Truthfully there 
were times when there wasn’t much 
income. I don’t think the beginning is 
too attractive to many.” 

He said that in a period of 30 years 
in Middletown, which, 60 miles from 
New York City, has a population of 
about 35,000, 16 entered the agency 
business. Today there are nine who 
are still in it. The number of lawyers 
who went into business was 40, and 
they are still practicing in Middle- 
town. There were 35 doctors and 20 
dentists, and they are also still prac- 
ticing. 

e e e 

One insurer is planning to train 
young men as special agents, he noted. 
The program costs the company $7,500 
for each trainee. In 30 years Mr. Rit- 
ter has had five different young men 
whom he has trained to obtain their 
insurance license and become sales- 
men. He has spent at least $5,000 each 
training them and a lot of his time. He 
got one really good man out of the 
five. The other four have gone into 
other fields. 

It requires some 30 interviews of se- 
lected college graduates to hire one 
man as a life agent, he continued. 
Then it takes 10 men hired to get one 
good producer. That is the turnover 
today and it is almost exactly what it 
was 20 years ago, he said. The cost to 
an agency company in the fire and 
casualty business to take a college 
graduate and train him and get him 
to a point where he is, after 18 to 36 
months, paying his own way as a field 
man is $12,000 to $15,000 plus fringe 
benefits. 

Presently the local agent pays all 
the costs so far as training new local 
salesmen, he said. 

Naturally the agent is concerned 
about his commission. There are prob- 
lems confronting the business, com- 
pany and agent. There is a real need 
for the partnership to start working. 
That would solve many of the prob- 
lems. An honest study of these prob- 
lems with representatives of both com- 
pany executives and agents is needed, 
with each side being absolutely frank 
with the other, Mr. Ritter believes. 





To Hold Hemispheric 
I-Day in N. Y. May 14 

The annual hemispheric insurance 
day, observed by U.S. and Latin Amer- 
ica insurers since 1946, will be cele- 
brated at a luncheon in New York City 
May 14. John A. Diemand, president 
of North America, and chairman of 
the U. S. Chamber of Commerce hem- 
ispheric insurance committee, will pre- 
side. Henry C. Thorn, North America 
vice-president at New York, is arrange- 
ments committee chairman. He is be- 
ing assisted by Harry F. Legg, man- 
ager of the insurance section of New 
York Board of Trade. 





“Casualty and Fire Insurance Shares” 
is the title of a talk being given by 
Samuel B. Jones, vice-president of 
Fire Association, at the New School 
for Social Research in New York City. 


Ark. Bureau to 
Resist Deviations, 


Manager Reports 

LITTLE ROCK—tThe experience of 
the 257 members and subscribers of 
Arkansas Inspection & Rating Bureau 
in 1956 for fire and allied: lines was 
49.6% on a written and paid basis, 
Walter Plangman, manager, stated in 
his annual report at the meeting of 
the bureau’s board of governors here, 
Fire premiums totalled $18,168,726 
with losses paid of $8,648,229 for a 
ratio of 47.8%, he said, while extended 
coverage premiums of $9,202,882 with 
losses of $4,809,246 produced a ratio of 
52.3%. 

e * * 

Total premiums of all members and 
subscribers were $27,476,900, repre- 
senting an increase of $4,716,099 or 
20.7% over 1955, Mr. Plangman re- 
ported. The bureau serves a total of 
257 insurers, of which 210 are stock, 
39 are mutual, 7 are reciprocal and 1 
is a Lloyds organization. Of the 257 
companies, 161 are members of the 
bureau and 96 are subscribers. 

In 1956 members of the bureau staff 
appeared at all hearings before the 
department involving deviations in 
rates and rating schedules, Mr. Plang- 
man said. “This policy is followed to 
fulfill the bureau’s obligation to its 
members to defend bureau filings and 
show why such rules and rates are 
made,” he explained. “This program 
has paid off in that regulatory au- 
thorities are beginning to appreciate 
our line of thinking that uniformity 
in rates and forms is in the public 
interest.” 

He said Commissioner Combs last 
year turned down requests of renew- 
als of deviations from bureau rates on 
the part of four stock companies and 
one mutual. Permission for rehearings 
of these decisions have been granted, 
however. “We intend to resist these 
requests for deviation at the new 
hearings with the hope that all will 
again be denied,” he declared. 





Four New Laws Affecting 


Insurance Adopted in Minn. 


ST. PAUL—Measures affecting in- 
surance that have been enacted into 
law in Minnesota are: Employes of 
public institutions who are exposed 
to and contract tuberculosis are 
brought under workmen’s compen- 
sation: school districts may procure 
liability insurance and waive govern- 
mental immunity; insurance companies 
are permitted to invest in stock of 
any other insurance companies wheth- 
er previously existing or in the process 
of being organized, and, if an insurer 
amend its articles so as to change its 
corporate purpose it shall pay dissent- 
ing stockholders their cash value. 


Fireman's Fund Mails 
Safety Message to ARs 


Fireman’s Fund is distributing a 
folder appealing to the emotions as 
well as the pocketbooks of assigned 
risk motorists insured in the company. 
The mailing piece points out the cost, 
in lives and dollars, of poor driving and 
urges assigned risk policyholders to 
follow sound safety practices on the 
highway to alleviate unnecessary 
waste of lives and money. 








Plan Arson Talk at Chicago 


Richard C. Steinmetz, chief special 
agent for Mutual Investigation Bu- 
reau, will give a talk on incendiary 
fires at the April 16 meeting of Chica- 
go chapter of Society of Fire Preven- 
tion Engineers. 
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Fire Assn. Western 
Dept. at Madison, ~ 
Whitford in Charge 


A western underwriting and service 
department supervising all lines of 
business will be 
established at 
Madison, Wis., by 
Fire Association 
group. Since pur- 
chase of General 
Casualty of Wis- 
consin in 1956, 
plans have been 
under way for co- 
ordinating the fa- 
cilities of that 
company with Fire 
Association’s _ or- 
ganization. 

Headquarters will soon be estab- 
lished in Madison with Vice-president 
George V. Whitford having jurisdic- 
tion over the group’s fire, automobile, 
marine and multiple peril business in 
the middle west. He will be supported 
by Harry J. Noyes, assistant secretary, 
who has been serving in the company’s 
marine department in Philadelphia, 
and Alvah C. Schuck, presently assist- 
ant manager of the Illinois department. 
General Casualty will continue its 
jurisdiction over the casualty business 
in the area. 

Later this year, a complete service 
office in Chicago will replace the pres- 
ent Illinois department and will be 
managed by W. George McKnight, 
aided by James W. Thomson, presently 
marine manager in the Illinois de- 
partment. Mr. McKnight is now lo- 
cated in the head office automobile 
department. Secretary Frederick L. 
Michel, the present manager of the 
Illinois department, will be assigned 
new duties in Philadelphia. 

At the same time in Madison, juris- 
diction will be assumed over Illinois, 
Wisconsin, Minnesota, North Dakota 
and South Dakota. Other states will 
eventually come under the supervision 
of this department as adequate space 
facilities are made available. 





George V. Whitford 





Tornadoes Tattoo Seven 


Southern States; Texas 
Loss $2.5 Million 


The tornadoes which hit several 
communities Monday in Alabama, 
Mississippi, Georgia, the Carolinas and 
Virginia did some damage but not 
more than adjusters have become ac- 
customed to regard as routine this time 
of year. Damage was reported at Jef- 
ferson City and Wallace, S. C., around 


Calhoun in northwest Georgia, in the’ 


Starkville area of north Mississippi, 
and Morgan and Grayson counties in 
Alabama. 


Tex. Damage About $2'2 Million 

DALLAS—Estimated insurance 
losses of $1,500,000 in the tornado that 
cut a 2l-mile arc of damage and de- 
Struction through Dallas April 2, and 
of $1,040,000 in 11 other similar storms 





, in other areas of Texas, Oklahoma and 


Arkansas, April 2-3, were reported by 
James F. Miazza, general manager of 
the southwestern department of Gen- 
*eral Adjustment Bureau, on the basis 
of early reports. 

The Dallas tornado involved more 
than 1,300 losses, according to the tab- 
ulation, divided as follows: 1,285 
dwellings for losses of nearly $1 mil- 
lion; 10 large mercantiles and special 
hazards for $400,000; 30 churches, ser- 
vice stations and small mercantiles for 


about $75,000, and 14 apartment unit 
buildings in medium and low-priced 
areas for $30,000. 

More than 4,000 losses are expected 
to result from the 11 other storms over 
large areas of the southwest. Other 
“twisters” that either hit in sparsely 
settled areas or failed to reach the 
ground were reported. 

The other reported storm areas and 
estimated losses are as follows: Abi- 
lene, $45,000; Fort Worth and Newark, 
$35,000; Paris, Tex., $100,000; Sherman, 
Tex., $45,000; Fort Smith, Ark., $35,- 
000; Russellville, Ark., $75,000; Ard- 
more, Okla., $115,000; Clinton, Okla., 
$60,000; Durant and Hugo, Okla., $220,- 
000; Lawton, Okla., $60,000, and Mc- 
Alester, Okla., $250,000. 

The Dallas tornado, which was 
viewed by thousands, is reported to be 
the best documented tornado in the 
records of meteorologists, as television, 
newsreel and amateur photographers 
and reporters picked up its trail near 
its start and followed it for nearly 45 
minutes until it left the ground near 
Love field. 


Producers to Get $5 
to $500 for Flood 


WASHINGTON—Frank J. Meistrell, 
federal flood indemnity administrator, 
told the Senate banking and currency 
subcommittee that producers will get 
a minimum of $5 and a maximum of 
$500 commission on the portion of the 
premium, 60%, paid by insured. The 
government subsidizes the other 40%. 

The rate for coverage, he indicated, 
would be from 1% to 12% after ap- 
plication of the federal subsidy. Rates 
will be established by river basins. He 
reiterated the administration’s plan to 
use 50 and 80% coinsurance clauses on 
business properties and an optional 
80% on residential property at a lower 
rate than for non-coinsured residen- 
tial’ property. A single deductible of 
$500 plus 5% of the remainder of the 
loss will be applied. 

Mr. Meistrell made it clear that the 
administration is opposed to Sen. Ken- 
nedy’s bill to do away with the re- 
quirement of state participation in 
the indemnity program. 

He stated that under the law FFIA 
cannot provide flood coverage until it 
gets money authorized by Congress. 


Jackson Heads U. S. 
Marine Underwriters 


Harold Jackson, president of Wm. 
H. McGee & Co., has been elected 
president of Assn. of Marine Under- 
writers of the U. S. He succeeds Miles 
F. York, president of Atlantic group, 
and association president for the past 
two years. 

Other officers elected were: Owen 
E. Barker of Marine Office of America, 
lst vice-president; Emil A. Kratovil of 
Great American, 2nd vice-president; 
Louis W. Niggeman of Fireman’s 
Fund, Pacific coast vice-president, and 
Thomas M. Torrey of North America, 
treasurer-secretary. Carl E. McDowell 
continues as executive vice-president 
and Edward R. King as assistant sec- 
retary. 








Buyers to Hear Finlay 


George H. Finlay, loss manager of 
Alexander & Alexander, New York 
City brokerage firm, will speak at the 
April 25 luncheon meeting of the New 
York chapter of American Society of 
Insurance Management. He will dis- 
cuss use and occupancy insurance 
problems. With Factory Insurance As- 
sociation for 18 years, he became 
claims manager of Alexander & Alex- 
ander in 1946. 


Casualty & Surety 
Agents Board Discuss 
Auto, Atom Coverages 


Executive officers and board mem- 
bers of National Assn. of Casualty & 
Surety Agents discussed. automobile 
and atomic energy coverages at a 
semi-annual meeting in Chicago April 
4-5, and unanimously adopted a reso- 
lution endorsing uninsured motorist 
coverage. In addition to UM, subjects 
receiving the greatest amounts of de- 
bate were compulsory, unsatisfied 
judgment fund legislation, misclassifi- 
cation of auto PHD in the field of auto 
finance business and atomic energy 
project insurance. 

The board also adopted motions re- 
questing approval by Factory Insur- 
ance Assn. of the five year installment 
premium payment plan and recom- 
mending a study of state rating laws 
and their administration. Committees 
of National Assn. of Insurance Agents, 
National Assn. of Insurance Brokers 
and National Assn. of Surety Bond 


Producers were invited to participate 
in this study. 

Reports on conferences with FIA on 
the progress of the federal flood in- 
surance program and on public rela- 
tions activities of the association were 
also made at the meetings, at which 
J. Edward Cochran, Hagerstown, Md., 
president of the association, presided. 





Three Pa. Mutual Fire 


Companies Are Merged 


In Pennsylvania, Farmers’ Mutual 
Fire and Citizens’ Mutual Fire of 
Northampton County and Nazareth 
(Pa.) Mutual Fire, have been merged. 
The new company will be known as 
Nazareth Mutual Fire. 





Wis. Midyear May 9 

Wisconsin Assn. of Insurance 
Agents has scheduled its midyear 
meeting for May 9 at Loraine hotel, 
Madison. The Wisconsin legislature 
will be in session, and the agents will 
act as hosts to state officials and legis- 
lators at a luncheon. Dr. Robert Samp, 
instructor at the University Hospital, 
of the University of Wisconsin, will be 
the luncheon speaker. 

















more than they pay. 
This whole story can 
attractive pocket-size 


in a waiting market. 


HOME OFFICE: Los Angeles 
W. B. STANNARD., Vice President 





Fortune Telling 
for Fortune Hunters 


Occidental representatives are going fortune-hunt- 
ing in the small business field. Their way is paved 
by Occidental’s latest national ad appearing in 
Fortune Magazine, telling over 78,000 employer- 
prospects what insurance benefits are available to 
groups of 10 to 50 employees. 


Occidental’s small package plans let an employer 
offer these employees everything that his big com- 
petitors can in Group Life, Health, and Major 
Medical insurance. And it needn’t cost a nickel 


no one need be a group expert to tell it — our 


representatives are using them to hunt fortunes 





















be told in 25 minutes. And 


sales kits do it. Occidental 
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Expect 500 at NAIIA 
Convention May 6-8 


More than 500 members and com- 
pany representatives are expected to 
attend National Assn. of Independent 
Insurance Adjusters annual conven- 
tion in Palm Springs, Cal., May 6-8. 

Guest speakers at the convention 
will include Commissioner Taylor of 
Oregon, president of National Assn. of 
Insurance Commissioners; Col. C. E. 
Cheever, president of National Assn. 


of Independent Insurers and president 
of United Services Automobile; Gordon 
H. Snow, vice-president and general 
counsel Pacific Indemnity; Charles G. 
Landresse, London Assurance; and 
Arthur G. Hawthorne, vice-president 
of Alliance Mutual Casualty. 





Wis. CPCUs to Hear Heins 


MILWAUKEE—Wisconsin chapter 
of CPCU at its April 29 meeting will 
hear a talk by Richard Heins, insur- 
ance professor at the University of 
Wisconsin, on “Current Insurance 
Problems.” 








ORGANIZED 1895 


Pennsylvania Lumbermens 
Mutual Insurance Company 


PHILADELPHIA 7, PA. 


62nd ANNUAL STATEMENT —JANUARY 1, 1957 


As reported to Insurance Department, Commonwealth of Pennsylvania 


(Figures as of December 31, 1956) 


ASSETS 
Ren i RN RETRO ic. coon bos ances ace sew oOOE $ 1,297,909.41 
United States Government Bonds. ..............2cceces 6,673,635.97 
Canadian dsovernmoent Bonds .o.o.cic.c cic cccecccecccencccs 133,000.00 
ee ee ee, ree 41,093.54 
ont mee Pe TRS. Gs ac So ce ca ce ccc ecw cces 3,698,983.60 
I i as cei aia emeh obibs 19,255.31 
Pe Pet SOD ok Sas 6 op vse ecb O50 es Sebo wesscs 667,868.68 
PEE Si nicG Fouls hc casas ks oe k sae ak bet cee bee 725,688.61 
BS ESAS Seger errs ner rr eee ee 1,655,974.15 
First Mortgage Loans on Real Estate..............2000- 175,975.77 
Rs ne eae, © Onn ee ee eh Bama s cals weike th 100,465.00 
Premiums Due, Not More Than Three Months........... 828,184.66 
Reinsurance Recoverable on Paid Losses................ 344,883.16 
I I Ne ig aa 84,716.54 
ee Re et ee en ee yer eee eT 79,590.66 
Total Admitted Assets.......... $16,527,225.06 
LIABILITIES 
Reserve for Unreported Losses and those in 


Process of Adjustment........... 
Reserve for Taxes, Contingent Commissions 


or other charges due or accrued..... ‘ 1,020,914.81 
Unearned Premiums on policies in force. ..............-- 6,973,665.42 
Se $9,229,423.57 
Guaranty Fund........ $ 500,000.00 
INGE SOIDIIS «0.060.500: 6,797,801 .49 


Surplus to Policyholders............. 


Securities carried at $578,439.21 in the above 
statement are deposited as required by law. 


Dividends Paid to Policyholders Since Organization 
Losses Paid Since Organization. ...... 


FRED H. LUDWIG 
President 


NON-ASSESSABLE— DIVIDEND PAYING 


PLM insures—in addition to Preferred Lumber and Woodworkers—all classes of 
desirable risks: Churches, Schools, Banks, Office Buildings, Mercantile 
Establishments, Dwellings, Automobiles 


Branch Offices in New York, Los Angeles, Charlotte, N.C. 


Writing FIRE and ALLIED LINES 
“In the Birthplace of American Mutual Insurance” 


JOHN J. FORD 
Exec. Vice Pres. & Secretary 











$ 1,234,843.34 


ee ee ee 





$ 7,297,801.49 
$16,527,225.06 











$23,881 ,978.89 
41,427,064.06 


ROBERT PLATZER 
Vice Pres. & Treasurer 








Five Given New Titles 
by Pacific National 


L. T. Waldron, administrative vice- 
president, and W. B. Winchell, vice- 
president in charge of fire operations, 
have been elected directors of Pacific 
National Fire. Additionally, A. J. Mc- 
Guire, assistant manager in the eastern 
division, was named vice-president; 
Patrick Magarick, claims manager, was 
promoted to assistant vice-president 
and secretary, and John Riddell, staff 
assistant for casualty and budget di- 
rector, was elected secretary. They 
hold similar positions with the other 
companies in the group, Manufactur- 
ers Casualty, Manufacturers Fire and 
Paramount Fire. 

President John A. Steel, reporting 
on 1956 operations, said there was an 
increase in earned premiums from 
$15,966,000 to $17,107,000, and net 
earnings before taxes were $2,166,000 
in 1956 as against $1,257,000 in 1955. 

Mr. Winchell has been with Pacific 
National since 1946, and Mr. Waldron 
joined the company in 1953. Mr. Mc- 
Guire joined Manufacturers Casualty 
in 1954; Mr. Magarick joined that com- 
pany in 1955, and Mr. Riddell started 
with the group in 1947. 





Travelers Booklet 
Shows Heedlessness 
Auto Accident Cause 


“Heedless Horsepower” is the title 
of the 23rd annual highway safety 
booklet issued by Travelers. This is a 
statistical report on 1956 highway ac- 
cidents in the U. S., as compiled by 
Travelers public information and ad- 
vertising department. 

More than 2,600,000 copies are being 
printed for distribution in all parts of 
the world. Last year a total of 27,500 
copies were sent with press kits con- 
taining safety editorial material to 
newspaper editors, chief editorial writ- 
ers, columnists, staff cartoonists, mag- 
azine editors, house organ editors and 
trade journal editors. Safety kits were 
also sent to 2,778 radio stations with 
safety spot announcements. Illustrat- 
ing the widespread employment of 
these spot announcements was use by 
one radio station of 92 of the safety 
announcements in one 30-day period. 

A total of 2,150 newspapers through- 
out the country used the free safety 
cartoon mats distributed by Travelers 
from its 1956 booklet, “Fatal Fallacies.” 

The booklet brings out that 25 states 


——== 


have fewer people than the total of 
40.000 killed and 2,368,000 injured in 
1956. Four out of five casualties were 
caused by some form of heedlessness— 
exceeding speed limit, on wrong side 
of road, etc. For the first time in six 
years, more pedestrians were killed or 
injured than the preceding year. About 
97% of drivers in accidents had more 
than one year driving experience. More 
than 97% of vehicles were in ap- 
parently good condition. In more than 
80% of the accidents the weather was 
clear and in more than 70% the road 
was dry. 

Cartoons in the booklet are by 0. 
Soglow. 


Utah Commissioner 
Resigns to Hold on 
to Stock in B.M.A. 


Walter M. Jones, Utah insurance 
commissioner, has resigned effective 
April 15 because of a law preventing 
him from retaining an interest in an 
insurance company. Mr. Jones, a form- 
er agent for Business Men’s Assurance, 
has stock in that company, and prefers 
to hold on to his investment. The stock, 
while disqualifying Mr. Jones for the 
job of commissioner, “makes me in- 
dependent of this job,” he reported. 

The question of Mr. Jones’ stock in- 
terest came up about six weeks ago 
after he had been commissioner for 
3% years. Action was postponed in the 
hope that the legislature would revise 
the law or the stock could be put into 
a trust fund and free Mr. Jones of the 
restriction. Neither of these plans was 
feasible. 

* - 7. 

Utah law requires that the commis- 
sioner shall have had experience in 
insurance work but shall not be direct- 
ly or indirectly interested in any in- 
surer doing business in the state. Mr. 
Jones was an agent and manager for 
B.M.A. from 1916 to 1953 when he was 
appointed commissioner. The question 
of the stock ownership arose when 
another insurance man told Gov. Clyde 
of Utah that Mr. Jones held stock in 
B.M.A. The attorney-general ruled 
that the law excluded anyone who held 
stock, or any person who receives pay- 
ments for renewals of policies, from 
holding the job of insurance commis- 
sioner. 





Silas R. Franz Co., insurance in- 
spectors and investigators of New 
York, has elected Erno M. Hartmann 
secretary, Robert J. Mathews treas- 
urer, and appointed James J. Reilly 
chief of investigations. 











The leaders of Pacific Insurance & Surety Conference at the annual meeting 
at Santa Barbara: From the left, Raymond L. Ellis, vice-president of Fireman’s 
Fund and newly elected conference president; Albert H. Wood, manager of 
Western Insurance Information Service, of which Mr. Ellis is also president; 
John T. Gurash, president of Meritplan and immediate past president of the 
conference; James T. Blalock, vice-president of Pacific Indemnity and sec- 
retary-treasurer of the conference, and John P. McFarland, San Francisco at- 
torney, one of the speakers on the program, as was Mr. Wood. 
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Va. Assn. Sends Ad 
Kit to Local Boards 


Virginia Assn. of Insurance Agents 
now is sending to each local board in 
the state a kit of advertising materials 
for use in local campaigns. The kit 
contains 24 one-minute radio commer- 
cials and six large, illustrated news- 
paper advertisements using the Big I 
identification symbol of NAIA. 

Accompanying the kit is an explana- 
tion of why it is being furnished, what 
local boards can do to utilize the ma- 
terial, and specific suggestions for us- 
ing the advertising and making it ef- 
fective. The material has been pre- 
pared and is being distributed for the 
association by Lindsey & Co., 8 North 
Eighth street, Richmond. 

e . . 

The advertisements were prepared 
after a long study by the association 
of the competitive situation. They seek 
to differentiate between the local, in- 
dependent agent and others and to 
define exactly where his operation dif- 
fers from that of other salesmen of in- 
surance; to outline reasons why the 
public is better off buying insurance 
from such an agent, than from other 
types, and to identify that agent so 
that members of the public can tell 
who he is. 

The association emphasizes that the 
effort is a group one. The preparation, 
creation and production of materials 
now ready for local board use have 
been underwritten by the membership, 
statewide. The local board will buy 
newspaper space, radio time or bill- 
board space, but the program is de- 
signed to have a group effect, both 
locally and statewide. 

This leaves the individual agent, the 
association points out, much to do in 
the way of selling, promoting and ad- 
vertising. The program is not a sub- 
stitute for the agency’s own promotion 
or advertising. 

The advertising agency recommends 
a minimum use of the newspaper ads 
of the large ones once each month. If 
the local board can continue, the rec- 
ommendation is to follow this in the 
second six months by running the six 
advertisements in smaller size, one 
each month. This should be done in 
both newspapers where the locality 
has both morning and evening editions 
under the same ownership and offer- 
ing a combination rate. The board, it 
is suggested, should get the recom- 
mendation of the newspaper as to what 
day would be best to run the adver- 
tisements. The local board name can 
be used on the advertisement, but here 
the recommendation is to make it small 
enough not to compete with the Big I 
identification. 

. + . 

The emphasis is on newspaper ad- 
vertising because this is a news story 
that has to be told at considerable 
length and in some detail, and the 
hewspaper ad permits a reader to 
spend as long as necessary to compre- 
hend it. However, the association rec- 
ommends radio ads as excellent sup- 
plements and suggests 10 announce- 
ments per week as a minimum. 

The kit also contains miniature ad 
copy for billboard poster advertising. 
It also recommends tie-in advertising 
by the individual agent through win- 
dow decals, policy stickers, newspaper 
insignia mats, letterheads, etc. 





Three Big Contract Bonds in Cal. 


California department of public works 
has awarded contracts to Guy F. At- 
kinson Co., San Francisco, for con- 
struction of 4.4 miles of freeway and 
four bridges at a price of $6,345,594, 
and to Frederickson & Kasler, Sacra- 


mento, for 3.9 miles of highway im- 
provement, nine bridges and three 
pumping plants, at a price of $2,718,- 
100. Fidelity & Deposit is surety for 
Atkinson and Pacific Indemnity is sur- 
ety for Frederickson & Kasler. 

R. A. Westbrook, Inc., Morrison- 
Knudsen Co., and H. Earl Parker, Inc., 
joint venturers of San Fancisco, have 
received the contract for improve- 
ments at Beale air force base, Marys- 
ville, at a total price of $10,261,686. 
Glens Falls Indemnity is surety for 
Westbrook and Fidelity & Deposit is 
surety for Morrison-Knudsen and Par- 
ker. 


Hull Pool Premiums, 
Writing Losses Rise 


Underwriting results of American 
Hull Insurance Syndicate for the fiscal 
year ended last Nov. 30 were generally 
unsatisfactory, Clifford G. Cornwell, 
chairman, has reported. Losses in- 
curred were heavier than in 1955 in 
all categories. The largest increase was 
in the total hull losses, including the 
Andrea Doria, the tanker Salem Mari- 
time and the cargo vessel Washington 
Mail. 


However, in spite of heavier losses 
in 1956 syndicate rates on 76 domestic 
fleets whose policies were renewed 
last year declined nearly 3%, he said. 
This marked the second consecutive 
year the rates have decreased. 

. . . 

During the fiscal period reported, 
syndicate volume increased 12% over 
1955. As of Nov. 30, 1956, the syndicate 
had participated in insuring 1,648 
foreign ships, an increase of 435 ves- 
sels over the number covered a year 
earlier. 
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“30 YEARS 
a GENERAL AGENT 
AND I’VE ENJOYED EVERY 


OF ‘EM!” 





Seattle 5, Washington 


Se eee Sede 





GET THE FACTS 


GENERAL INSURANCE COMPANY of AMERICA 
General Insurance Building Room 321 


| am interested in getting the facts on General. 


Agency Name.........eeeeees 


SONS Ss S cewendens cen’ 





““General was just a husky youngster when | 
joined them in 1926. | was told then that General was to be 
strictly an Agency company and competitive in writing preferred business. 


“Through the years—despite General’s rise to ‘giant’ 
status in the insurance world—General’s relationship with me has 
always been one of friendly interest and cooperation. 


“Such consistency is truly a virtue—and makes 
working with General a pleasure!” 





SEATTLE, 













=E. M. Sundquist, 
General Insurance Agent, 
Santa Ana, California 
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San Antonio Office 
Opened by Travelers, 
Seven Are Appointed 


Travelers has opened a new mul- 
tiple-line branch in the Petroleum 
Commerce building, San Antonio, to 
service 47 counties in Texas. 

Charles W. Crabb has been appoint- 
ed manager of casualty, fidelity and 
surety, and Wayne Shaw of fire and 
marine. Mr. Crabb formerly was as- 
sistant manager at Los Angeles and 
has been with the company since 1942. 


Mr. Shaw started as a field supervisor 
in Dallas in 1952, and was advanced 
to assistant manager there in 1956. 
Other appointments in the new 
branch include those of Jack T. Johns 
as group supervisor, William J. Cau- 
ghey office manager, Paul W. Bogusch 
claims manager, J. J. Jewell resident 
engineer, and John C. Brooks Jr. dis- 
trict field auditor of casualty payroll. 





Lewis B. Pitcher & Co., adjusters of 
New York, has elected Harold J. Smith 
secretary. He formerly was secretary 
of Alexander, Dreux & Co., adjusters 
of New York. 


National Bureau, NAUA 
Revise Auto Rates 
in Ala. and N.D. 


National Bureau of Casualty Under- 
writers and National Automobile Un- 
derwriters Assn. have revised auto- 
mobile rates for Alabama and North 
Dakota, effective April 3. 

For cars without male operators un- 
der 25 the bureau increased rates $3 
to $7 in Alabama, $2 to $9 in North 
Dakota. For cars owned or operated 
by married young men under 25 and 
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ACTURE 
DF A 
PRINTING STORY 


Policies crisply printed and so efficient in 
design a quarter of every dollar you spend for 
processing time can be saved! That’s the 

story of “Short Write”, the one format policy 
for Automobile, Casualty, Inland 

Marine (Personal Lines) and the Homeowners 
or Comprehensive Dwelling policies. 

If you are firmly committed to your own 
formats we'll gladly quote on printing 

these too, plus just about everything you print 
for paper work or sales promotion. 

Write to Dept N at any of the plants or 
offices listed below for sample “Short 

Write” policies and prices. Send your own 
policies for quotes too! 








RECORDING & STATISTICAL CORP. 


100 Sixth Avenue, New York 13, N. Y 


2815 N. Vermilion Street, Danville, Ill. 55 Wm. T. 


Morrissey Boulevard, Boston 25, Mass. also Toronto, Canada 


Chicago Sales Office: 223 W. Jackson Boulevard 





family cars with young male operators 
the rate is increased $6 to $8 in Ala. 
bama and $5 to $12 in North Dakota, 
and for cars owned or principally op- 
erated by unmarried young men under 
25, increases range from $10 to $14 in 
Alabama, and $21 to $33 in North Da- 
kota. 

NAUA has increased comprehensive 
for popular priced private passenger 
automobiles $2 in Alabama, $5 in 
North Dakota. The $50 deductible com- 
prehensive at up to 40% saving is now 
available in both states. 

In Alabama $50 to $100 deductible 
collision rates are increased 4% to 10% 
in most of the state. In North Dakota 
they are increased 5%. 

Class 2 collision is increased 30% in 
both states. 


Court, N.Y. WC Board 
Take Opposite Views in 


Injury Benefit Cases 


The New York appellate court and 
the state workmen’s compensation 
board took different roads in two re- 
cent actions concerning injury bene- 
fits. 

In the case of a tree surgeon who 
suffered an injury to his spine while 
taking a bath prior to attending a ses- 
sion of a conference called by his em- 
ployer, the court ruled he should be 
considered for workmen’s compensa- 
tion. In that of a boy injured during a 
pre-game warm-up on a sandlot base- 
ball field, the board reversed a deci- 
sion made by one of its referees, who 
had ruled that the youngster was en- 
titled to $400 in injury benefits from a 
merchants’ organization sponsoring 
his ball team. 

In 1952, Frank Miller of Kingston, 
N. Y., then foreman for F. A. Bartlett 
Tree Expert Co. of Stamford, Conn., 
fell in a bath tub. He was attending a 
conference for which his expenses 
were company paid, and in court said 
he was expected to be well-groomed 
for an evening meeting following an 
afternoon field trip at the conference. 

The court held that the Bartlett Co. 
provided the bath tub and it was used 
in these special circumstances in the 
course of employment. 

In 1955, Paul Weisenfeld, then 14, 
lost several teeth when he was struck 
in the mouth by a baseball during a 
warm-up on a_ Bronx diamond. 
Through his parents he contended that 
as a member of a team sponsored by 
Parkchester Merchants Assn. he was 
in fact an employe of the group. In 
awarding him $400 in injury benefits, 
the workMecn’s compedasauon boaru 
referee, while observing the boy was 
not an employe “in the ordinary 
sense,” said that he nevertheless “fur- 
there4i ihe purpose 1or which ihe as- 
sociation was established.” He ex- 
plained the group profited from the 
advertising on Paul’s uniform. 

Reversing the refevee’s dec.sion, the 
board ruled the boy was not an em- 
ploye under the workmen’s compen- 
sation law and therefore not eligible 
for injury benefits. 





A. M. Sutherland Retires 

A. M. Sutherland, assistant manager 
of the Mills Mutuals in Ohio, retired 
April 1. He began his career with the 
Mill Mutual Fire Prevention Bureau 
at Oxford, Mich., in 1912. He joined the 
Ohio department in 1921. 





J. Southgate & Son, local agency at 
Durham, N.C., has received a com- 
memorative plaque and a _ perpetual- 
motion clock in recognition of its 75 
years of representation of Scottish Un- 
ion & National. Hugh F. Dick of Char- 
lotte, N.C., general agent for Scottish 
Union, made the presentation to South- 
gate Jones Jr. and Mrs. Eleanor South- 
gate Bolich, president and vice-presi- 
dent, respectively, of the agency found- 
ed by their great-grandfather, James 
So gate. 
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Weaknesses of the Subscription Policy 
Outweigh Advantages, Lange States in 
Comprehensive Discussion of Subject 


The idea of a “subscription policy” 
comes up periodically in the U. S. Re- 
cently Roland Lange, vice-president of 
Hartford Fire, presented a paper on 
the subject at a meeting of American 
Insurance Assn. in New York. 

In the March 7 issue of THE Na- 
TIONAL UNDERWRITER in an article en- 
titled “Eyeing Potential Savings of Mil- 
lions in Pieces of Paper,’ Richard 
Rieger of Lorain, O., commented on 
the possibility of there developing in 
the future a “blank fire policy with 
which the agent could write $100,000 
on a building by putting $25,000 cov- 
erage down for company A, $25,000 for 
company B, $25,000 for company C, 
and $25,000 for company D. This would 
be all in one policy with one expira- 
tion date but with four different com- 
panies. The agent would have plenty 
of underwriting capacity and save a 
lot of work. He would not have to write 
four separate policies for the same 
risk.” 

Mr. Lange’s discussion of this type 
of procedure is so clear and compre- 
hensive a delineation and sets out so 
well the general company view that it 
is presented herewith in its entirety: 


For many years producer organiza- 
tions have proposed the use of sub- 
scription policies in several forms. Up 
until recently, no local acceptance has 
been obtained of this kind of program. 
However, in September, 1956, it was 
announced that a subscription policy 
devised in California had been given 
the tacit approval of the regulatory 
officials of that state and has thus re- 
ceived national publicity. It seems 
proper, therefore, that the industry 
should give the implications of this 
development its consideration. 

Subscription policies are not new to 
the business of insurance. They are 
used in England where they are quite 
adaptable to organizations such as 
Lloyds. In our various underwriting 
pools or syndicates, subscription pol- 
icies are likewise useful. However, 
these syndicates are usually confined 
to a special class of business with 
each member company assuming a 
fixed percentage or share of the busi- 
hess written by the syndicate. The 
syndicate manager has complete con- 
trol in the issuance of policies and is 
under direct supervision of member 
companies. Similarly, subscription pol- 
icles are sometimes employed in the 
ocean marine field, where company 
control of policy writing is a charac- 
teristic. In cases such as these, sub- 
scription policies serve a purpose and 
these remarks are not directed to this 
type of policy. 

Our concern is over the type of con- 
tract recently prepared in California. 
This subscription policy is designed to 
be issued by an agent, with the com- 
panies participating on the risk being 
listed on a subscription endorsement 
showing their respective portion of the 
amount insured and their premium. 
The policy presumably would be 
countersigned only by the agent. This 
ls similar to other suggestions which 
have been presented in the past with 
Some of the proposals being in the 
form of an “agency policy.” This type 
of policy would feature the name of 
the issuing agency and in the body of 
the policy would be a list of the 
agency’s companies with blank lines 


for noting each company’s participa- 
tion on the risk and its share of the 
premium. 

From time to time producer organ- 
izations in various sections of the 
country, as well as of national char- 
acter, have proposed to the companies 


some type of “agency policy.” The 
proposition is, therefore, not a local 
subject but one which, if accepted in 
one area, will quickly find certain 
producer support across the country. 
The developments in Canada no 
doubt have had an effect on the re- 
newed interest by producers in the 
U. S. A few years ago a number of 
companies in Canada noted that they 
were being committed on subscription 
policies by their agents or brokers 
without prior knowledge. Investigation 
developed the fact that each broker 
had his own form of policy, which re- 


sulted in considerable confusion. 

Therefore, in August 1955, the Can- 
adian Underwriters Assn. announced 
the availability of a standard sub- 
scription policy for its members. This 
policy is almost identical with the 
California policy. 

What are the advantages of a sub- 
scription policy? While there may 
be others, the proponents seem to ad- 
vance the following in all of the pro- 
posals which have come to our atten- 
tion: 

1. One policy for large insured. 

(CONTINUED ON PAGE 35) 
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This 
AMERICA Fore 
advertisement appears 
currently in the 
following publications: 


* THE SATURDAY EVENING POST 


* NEWSWEEK _« FORTUNE 
* NATIONAL GEOGRAPHIC 
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U.S.F.&G. Advances 


Several Officers 


U.S.F.&G. has elected William R. 
Phelan, controller, vice-president and 
treasurer; R. Wilson Oster, assistant 
vice-president, financial vice-presi- 
dent; William T. Harrington and Jo- 
seph L. Placht, assistant controllers, 
assistant. treasurers; Charles T. Bauer, 
senior security analyst, assistant sec- 
retary, and Herbert W. Mueller, as- 
sistant manager, resident secretary at 
Chicago. 

Mr. Phelan succeeds Alan P. Hoblit- 
zell, who has retired. The latter was 
controller from 1949 and is a past 
president of Baltimore control of Con- 
trollers Institute of America, and au- 
thor of a number of articles on ac- 
counting and management for national 
trade publications. 

Mr. Oster succeeds J. H. Peek, 
who has retired. Mr. Peek was em- 
ployed in the investment department 
in 1934 and became an assistant vice- 
president in 1952. 

Mr. Harrington, who joined the 
company in 1923, and Mr. Placht, who 
joined it in 1931, have held various po- 


sitions in the accounting operations 
of U.S.F.&G. 

Mr. Bauer went with U.S.F.&G. in 
1954 as senior security analyst. He is 
president of Baltimore Security Anal- 
ysts Society and vice-president of Na- 
tional Federation of Financial Anal- 
ysts Societies. 

Mr. Mueller joined the company at 
Chicago in 1939 and has held various 
positions in the casualty underwriting 
division. He became an assistant man- 
ager in 1952. 


SEC Asked to Register 


Interstate F.&C. Stock 


Interstate Fire & Casualty has.filed 
a statement with Securities & Ex- 
change Commission seeking registra- 
tion of 20,000 shares of common stovk. 
It proposes to offer the stock at $24 
per share to stockholders of record 
April 1, on a basis of two new shares 
for each five held. No underwriting is 
involved. 


N. Y. Insurers Merged 


Livingston Town Ins. Co. of Liv- 
ingston, N.Y., has been merged into 
Claverack Town Fire of Claverack, 
N.Y. 
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Program Ready for 
La. Agents’ Annual 


The program has been completed 
for the annual convention of Louisiana 
Assn. of Insurance Agents at Edge- 
water Park, Miss., May 2-4. The first 
meeting will be held Thursday after- 
noon and will open with singing to be 
led by Tom T. Milliken of Baton Rouge, 
special agent of Glens Falls. Harold 
A. Mouk of Houma will welcome guests 
as president of the organization. Sid- 
ney St. John Eshleman __of Loyalty 
group, president Capital Stock Fire In- 
surance Assn. of Louisiana, will re- 
spond. Warren A. King of Life maga- 
zine will narrate Life’s “Opportunities 
Unlimited for the Insurance Indus- 
try.” At the president’s reception that 
evening Ouachita association will hon- 
or Mr. and Mrs. Mouk. 

Mr. Mouk will open the convention 
Friday with his annual report, and 
Morton V. V. White of Allentown, Pa., 
member NAIA executive committee, 
will talk on “Should We Be Con- 
cerned?” 

. i 

Mrs.’ Leonore S. Kirchem, chairman 
of the fire insurance division of Loui- 
siana Rating Commission, will give a 
report on the work of that unit, and 
A. L. Schlesinger Jr. of New Orleans 
will report as chairman of the prop- 
erty insurance committee. A general 
discussion will follow on fire rules, 
rates and forms. 

Friday afternoon Phil Jacobs of Al- 
exandria will report for the public re- 
lations and legislative committee, and 
Philip E. James of Henican, James & 
Cleveland, attorneys of New Orleans 
Insurance Exchange, will discuss the 
decision in the NOIE case. 

Commissioner Hayes will talk on 
Saturday, and E. D. Wingate, who is 
chairman of the casualty and surety 
division of Louisiana Rating Commis- 
sion, will talk on the work of that unit. 
Carroll R. Young, vice-president of 
America Fore, will discuss making 
more money with bonds. Roscoe A. 
Bolton of Alexandria will report as 
chairman of the casualty committee, 
followed by a discussion of rules, rates 
ana forms in this field. 

At the executive session for agents 
and their employes, Mr. Schlesinger 
will report for the finance committee. 
Chai les E. McKenzie Jr. of Monroe for 
the ducation committee, and James 
C. K'aus of New Orleans for the fire 
and accident prevention committee. 
Haro!li A. Boling of Lake Charles will 
report as state national director. 

. e e 

Mr. Hayes will install officers at 
the annual banquet Saturday evening. 
Herman R. Egloff, manager of Em- 
ployers group at New Orleans will 
present golf prizes, Eugene Miazza, 
New Orleans, president Louisiana 
Assn. of Independent Adjusters, will 
present a special convention prize, and 
John P. Holmes of the John P. Holmes 
& Co. general agency will present an 
attendance prize. 

The Henry A. Steckler Co. general 
agency of New Orleans is presenting 
an official registration record as a sou- 
venir to each registrant. The inde- 
pendent adjusters are hosts at a coffee 
hour and at a buffet breakfast. Sam 
G. Peters and Nelson J. LeBlanc of 
London & Lancashire will give the 
ladies a cocktail hour. Fidelity & 
Deposit is providing newspapers. 





London Names Wyman in Hawaii 

Wayne Wyman has been named res- 
ident manager in the Hawaiian islands 
for London Assurance. He will be in 
charge of the new office in the Kaui- 


> 


keolani building, Honolulu. Mr. Wy. 
man was with the California depart. 
ment after graduating from the Uni. 
versity of California, and later wen 
into the construction business in Hono. 
lulu. In 1955 he was named engineer 
in Hawaii with Guarantee. 


Business Executives 
Take 11-Week Course on 
Insurance at Aurora 


Seventeen executives of Illinois cor. 
porations have completed an 11-week 
course, “The Administration of Cor. 
porate Insurance,” at Aurora college, 
John T. Even of W. A. Alexander & 
Co. general agency of Chicago, was 
instructor. 

Designed to aid -insurance program 
planners of both large and small busi- 
nesses, the course presented a review 
of corporate problems and eynncure to 
loss, citing insurance as a solution to 
cost analysis, tax and inventory prob- 
lems. Enrollment included vice-presi- 
dents, accountants, and audit, produc- 
tion and credit managers, who par- 
ticipated in discussions of the history 
of insurance, administration, rate es- 
tablishment, BI, PDL, business inter- 
ruption, automobile liability, work- 
men’s compensation and _ dishonesty 
coverages, imports and exports, types 
of insurers, and a review. 

Guest speakers during the course, 
which was planned by Mr. Even and 
James E. Crimi, dean of the school, 
were Ray Zumbrook, group life; Rob- 
ert Beatty, extent of loss; Charles 
West, dishonesty insurance, and James 
J. Ward, appraisal methods. Messrs. 
Zumbrook, Beatty and West are with 
W. A. Alexander & Co., and Mr. Ward 
is vice-president of Coats & Burchard 
Co., Chicago appraisal firm. 


Would Ban Insurers 


Owned by Government 


A bill to prohibit government owned 
or controlled insurers not registered 
in Pennsylvania prior to Jan. 1, 1955, 
from doing business in the state has 
been introduced in the legislature. 

The measure would ban companies 
owned or financially controlled in 
whole or in part by another state, or 
by a foreign government, or by any 
political subdivision, instrumentality 
or agency of either. It has been re- 
ferred to the house insurance com- 
mittee. 


Doremus Addresses Women 


F. W. Doremus, manager Eastern 
Underwriters Assn., spoke before the 
meeting in Atlantic City of region 1 
of National Assn. of Insurance Wom- 
en. 
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Allstate Entering 
Homeowners Field 


Allstate is entering the homeowner 
field with two policy forms, combining 
dwelling and household contents fire, 
general liability and personal theft. 

Sale of the new policies will begin 
as soon as approvals have been re- 
ceived from the states. 

President Judson B. Branch said All- 
state’s dwelling packages “will be sold 
at package rates lower than those gen- 
erally charged for this type of protec- 
tion by most other companies, in line 
with Allstate’s long established pro- 
gram of passing on to the customer 
the savings made possible by our mod- 
ern merchandising methods and effi- 
cient ezonomical office procedures.” 





District of Columbia 
Superintendent Asks 


Appropriation Raise 

WASHINGTON Superintendent 
Jordan of the District of Columbia, 
testifying before a House subcommit- 
tee on appropriations, has asked that 
his operating budget be increased to 
$30,505. He told the subcommittee that 
the department collected more than 
$2,400,000 in 1956, and requested that 
its appropriation be raised from 4.89% 
of its income this year, to 6.1% of its 
revenue next year. 

In citing his needs, he said that the 
staff of the department has not been 
increased in proportion to the increase 
in work volume resulting from the 
steady growth of the insurance busi- 
ness in recent years. Consequently, he 
said, it is not adequately staffed to 
properly handle all of the duties con- 
templated by acts of Congress. 





Elect Eight Directors 
of U. S. Salvage Assn. 


Eight new directors have been elect- 
ed to the board of United States Sal- 
vage Assn. They are: Frank A. Aiken 
of Aetna Fire, Owen E. Barker of Ap- 
pleton & Cox, John T. Byrne of Talbot, 
Bird & Co., Emil A. Kratovil of Great 
American, Robert L. Maxwell of Home, 
Gilbert B. Oxford of Boston, Madoe 
M. Pease of North British, and Leslie 
A. Ward of W. J. Roberts & Co. 

Miles F. York of Atlantic Mutual 
was named vice-president. The head- 
quarters staff was reelected—Clifford 
G. Cornwell, president; J. Paul 
Thompson, general manager; S. Donald 
Livingston, secretary; Romer F. Wey- 
ant, treasurer, and Bernard V. Burns, 
assistant treasurer. 





American Re Appoints 


Two Assistant V-Ps 


Harold L. Eggert and William J. 
French have been appointed assistant 
vice-presidents of American Re. Mr. 
Eggert entered insurance in 1932 and 
went to the company in 1952. Mr. 
French also joined it in 1952 after 14 
years in the fidelity and surety field. 





Award Four California Contracts 

Los Angeles metropolitan water dis- 
trict has awarded a contract to H. B. 
Nicholson and M. P. Van Valkenburg, 
joint -venturers, for construction of 
pump water lines on the Colorado riv- 
er aqueduct project at a price of $3,- 
876,050. Hartford Accident is surety. 

U. S. corps of engineers has award- 
ed contract to Alwood Corp., Glendale, 
for improvement of San Antonio and 
Chino creeks in Santa Ana river basin, 
Los Angeles and San Bernardino coun- 
ties, at $2,610,415. Travelers Indem- 
nity is surety. 

Connolly-Pacific Co. and T. E. Con- 
nolly, Long Beach, joint venturers, 
have received contract from navy bu- 
reau of public works for subsidance 


remedial work at Long Beach naval 
shipyard, at a price of $3,877,711. Hart- 
ford Accident is surety. 

Pacific Indemnity is surety on a 
$1,027,000 contract awarded M. H. 
Golden, San Diego, by U. S. navy bu- 
reau of public works for construction 
of a 180-man bachelor officers’ quar- 
ters at naval amphibious base, Coro- 
nado. 


GAB Advances J. K. Ivory 
to Executive Assistant 


J. Kenneth Ivory, recently ap- 
pointed assistant manager of the east- 
ern casualty department of General 
Adjustment Bureau, has been ad- 
vanced to executive assistant in the 
bureau’s national office. He will assist 
James H. Donaldson, casualty claims 
counsel, in coordinating GAB casualty 
facilities nationwide and in casualty 
management in the states comprising 
the eastern department. 

Mr. Ivory has been with GAB since 
1950 when he was named supervising 
casualty adjuster in central Pennsyl- 
vania. He was appointed GAB super- 
visor of claims field under New Jer- 
sey’s unsatisfied judgment fund in 
1955. Prior to joining GAB he was for 
13 years General Accident claims 
manager in Harrisburg, Pa. 








Atlantic Group Opens 


New Office in Denver 


Atlantic Mutual group has opened 
a special accounting office in Denver 
to handle the mechanized processing 
of records for the midwest and Pa- 
cific divisions. Orville Lewis has been 
appointed manager. He formerly was 
accounting supervisor at San Fran- 
cisco. Allen Bahrenberg and Oliver 
Simpson have been transferred from 
New York to assist him. 





Rondeau E. Baker has joined the 
Colorado department as an examiner 
in the rating division. He has been in 
the general agency and agency busi- 
ness in Denver since 1948. He started 
in insurance in 1909 with London 
Guarantee at Chicago. 


Michael A. Bobick Is 
Appointed Secretary 
of Royal-Globe Group 


Michael A. Bobick has been named 
a secretary of Royal-Globe group. He 
will continue the executive duties per- 
formed by him as claims secretary 
and as general assistant to J. P. Mc- 
Cormick, vice-president and assistant 
U. S. manager. 

Mr. Bobick entered insurance in 
1929 as an examiner with Travelers. 
He went to Royal-Globe group in 1931 
as a claims examiner in the home of- 
fice and was named claims secretary 
in 1952. 





Further WC Legislation | 
Is Enacted in New York 


New York legislature has enacted 
measures increasing from $3,500 to 
$5,000 the maximum award for’ dis- 
figurement in workmen’s compensa- 
tion cases, exempting members of -Lit- 
tle League amateur sports teams from 
WC coverage, providing that employ- 
ment as a teacher in public schools or 
places of instruction outside of New 
York City is hazardous for WC pur- 
poses—and authorizing school boards 
to provide WC for teachers and other 
school employes. The legislature .also 
has appropriated $135,000 for the study 
of rehabilitation problems of employes 
injured in the course of their em- 
ployment. 





Miller Heads Regional Offices 

Farmers Mutual Auto of Madison 
has appointed John O. Miller director 
of its newly established operations di- 
vision, a consolidation of three former 
divisions, to direct and coordinate re- 
gional office operations. 





American Policyholders has elected 
Robert F. O’Neil assistant vice-presi- 
dent. Formerly Massachusetts service 
manager, he has been with the com- 
pany since 1945. 


HIAA Schedules Varied 
Card for Annual Meet 
May 6-8 at Washington 


Health Insurance Assn. of America 
will hold its annual meeting May 6-8 
at Sheraton-Park hotel in Washington, 
|) a oe 

Secretary Folsom of Department of 
Health, Education and Welfare will 
discuss the government’s role in health 
insurance at the annual luncheon on 
May 8. He will be introduced by E. J. 
Faulkner, president of Woodmen Ac- 
cident & Life, president of HIAA. 

Other speakers will include Com- 
missioner Navarre of Michigan, vice- 
president of National Assn. of In- 
surance Commissioners; Holgar J. 
Johnson, president of Institute of Life 
Insurance; C. Canby Balderston, vice- 
chairman of federal reserve system; 
Gordon Dean, senior vice-president of 
General Dynamics Corp. and an asso- 
ciate of Lehman Bros., and Allan B. 
Kline, past president of American 
Farm Bureau Federation. 

Progress reports and new develop- 
ments in the areas of group and in- 
dividual insurance will open the ses- 
sions on May 6. J. M. Wickman, 2nd 
vice-president of A&S of Mutual of 
New York, will report as chairman of 
the individual insurance committee. J. 
E. Hellgren, 3rd _ vice-president of 
Lumbermens Mutual Casualty, will re- 
port as chairman of the group com- 
mittee. 

A special feature of the May 6 af- 
ternoon session will be a public rela- 
tions forum presented by Health In- 
surance Institute to deseribe the insti- 
tute’s activities and outline its future 
program. President Frank S. Vander- 
brouk of Monarch Life will preside. 

A symposium on financing health 
care costs will open the May 8 morn- 
ing session. Installation of new officers 
will conclude the sessions in the after- 
noon. 
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C. of C. Committee 
Eyes Student Trade 


WASHINGTON—Heading the agen- 
da of the recent U.S. Chamber of Com- 
merce insurance committee meeting 
here was a discussion of the U.S.- 
Latin America insurance employe- 
student exchange program approved 
last year at the Hemispheric Insur- 
ance Conference. 

A. L. Kirkpatrick, manager of the 
chamber’s insurance department, sub- 
mitted a report on the program pre- 


pared by Dr. Arthur Goerlich, dean of 
the New York Insurance Society school 
of insurance and chairman of a con- 
ference subcommittee appointed to 
work out details of the project. He 
said it is hoped the plan will be put 
into operation next fall. As it now 
stands, the chamber insurance com- 
mittee is looking for five Spanish or 
Portuguese-speaking young men em- 
ployed in U.S. insurance offices who 
would be interested in obtaining work- 
ing assignments in Latin America. A 
group of up to 10 English-speaking 


Latin America insurance employes 
would come north to assume jobs in 
U.S. offices. 

Mr. Kirkpatrick also made a report 
on the activities of his department. 
His assistant, Charles Houston, re- 
viewed insurance legislation. 





Unity Fire Promotes 


Neocleus and Dunne 


Unity Fire & General has promoted 
Theodore Neocleus to secretary, and 
James T. Dunne to assistant secretary. 
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TO GET THE FULL “AG-EMPIRE” STORY — MAIL COUPON TODAY 


AGRICULTURAL INSURANCE CO. 
Dept. N-457, Watertown, N.Y. 


As a quality agent | am interested in doing business with a quality company. You 
may contact me. 


Firm Name.......... 
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Mutuals Revise Ala., 
Ga., Neb. Auto Rates 


Mutual Insurance Rating Bureay 
has revised automobile liability rates 
for Alabama, Georgia and Nebraska, 
effective April 3. 

Class 1A is increased $2 in Birming- 
ham, Mobile and Montgomery, $4 
throughout the rest of Alabama. Class 
3 is increased $3 in Birmingham, Mo- 
bile and Montgomery, $6 in other Ala- 
bama areas. Class 2C is increased $6 
in Birmingham, Mobile and Montgom- 
ery, $12 in the remainder of the state. 
Class 2A is increased $4 to $7. 

In Atlanta, class 1A is reduced $3, 
class 3 $10, and class 2A $20. Class 2C 
for Atlanta is increased $11. There are 
some class 1A and class 3 reductions 
in Albany, Augusta, Clayton, Cobb, 
Columbus, Macon, Rome and Savannah 
territories. Throughout the rest of 
Georgia class 1A increases range from 
$2 to $8, class 3 from $4 to $6, class 
2C from $17 to $44, and class 2A from 
$2 to $17. 

In Nebraska, in Omaha, class 1A is 
increased $5, class 3 $2, class 2C $31, 
and class 2A $15. In the rest of the 
state class 1A increases range from 
$2 to $6, class 3 from $4 to $6, class 
2C from $22 to $35, and class 2A from 
$7 to $18. 

Commercial automobile rates are in- 
creased 20% and division 1 garage rate 
8% in Alabama. 





Elect Minkler in Wichita, 


Okay University Scholarship 


Fire & Casualty Agents of Wichita 
have elected Richard J. Minkler presi- 
dent; Lester H. Brown vice-president; 
Lester D. Hostetler secretary, and Vern 
Heinsohn treasurer. Robert R. Tyler, 
Ralph Lightner Sr., James E. Glasco 
and E. M. Van Horn were named to 
the board. Leon S. Talbott continues 
as executive secretary. 

During the past year, eight new 
agencies were added to the member- 
ship, bringing the total to 27. A schol- 
arship to be awarded each year to a 
business student at University of 
Wichita was approved by the associa- 
tion, and a local advertising program 
was planned. 


Rule Child Included Under 


Ore. Guest Passenger Law 


Oregon supreme court has held that 
a minor child in custody of his parents, 
who are guest passengers in an auto- 
mobile, is also a guest within the 
meaning of the guest statute and can- 
not collect damages for death or injury 
unless gross negligence is proved. The 
ruling was made upholding a lower 
court decision. 

A bill has been introduced in the 
legislature to permit recovery by a 
guest passenger who has no personal 
choice as to whether he wanted to be 
a passenger. 





GAB thentsan Shenk in Pa. - 


General Adjustment Bureau has 
appointed Edward C. Park casualty 
field examiner in western Pennsyl- 
vania and western New York. He will 
have headquarters at Dubois, Pa., 
where he joined GAB in 1950. 





Mich. Mutual Agents to Expand 

Michigan Assn. of Mutual Insurance 
Agents is considering establishment of 
a state office manned by a full-time 
executive and bulletin secretary, ac- 
cording to the April issue of the Mu- 
tual Promoter, the organization’s bul- 
letin-type publication. It is announced 
in the bulletin, also, that the asocia- 
tion plans early broadening of its 
group hospitalization plan to include 
“major medical, income and life in- 
surance coverages.” 
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Agents Tackling Underinsurance Problem; 
Many Coinsured Losses Underinsured 


Local agents over the country are 
giving real support to the National 
Board campaign to correct underin- 
surance. Many of them have made a 
review of small amounts of coverage 
on dwellings and household contents 
an emergency job. They realize that 
whatever the size or condition of a 
dwelling, $5,000 will not buy much in 
the way of replacement, unless the 
structure is a one or two room estab- 
lishment with a roof, a floor, four 
walls—and outside plumbing. In con- 
nection with household contents, many 
agents are well aware and now are 
bringing to the attention of insured 
that $1,000 will not replace the cloth- 
ing and linen for the usual family of 
four, let alone everything else that 
occupies the interior of even a “hum- 
ble” establishment these days. 

In addition, some agents, recogniz- 
ing their prime responsibility for at 
least giving insured a chance to pur- 
chase enough coverage to cause the 
protection to function as it should, are 
studying their commercial and other 
types of insured where coinsurance is 
involved. 

. . . 

One of the surprising things turned 
up by companies asked to supply ex- 
amples of underinsurance is the large 
number of quite heavily underinsured 
losses subject to coinsurance. It has 
often been said that the coinsurance 
clause is, among other things, a device 
which has the effect of getting insur- 
ance up to value. However, it is ob- 
vious from the many sharply under- 
insured losses subject to the coinsur- 
ance penalty that the device does not 
operate to any degree in an automatic 
fashion. 

It is becoming clear that adequate 
insurance is not only one of the prime 
responsibilities of the agent, but that 
he must perform the task of negotiat- 
ing proper insurance. If he does not, 
it simply will not get done. It is be- 
coming clear that a coinsurance clause 
of dwelling properties simply would 
not work as a means of reducing. let 
alone eliminating, the appalling situ- 
ation of underinsurance that exists in 
the dwelling and household contents 
field. 


The responsibility is up to the agent, | 


and countryover today he is taking a 
real whack at it. 





gation indicated the value of the house- 
hold furniture to be $4,000 with only 
$1,364 insurance. 

Fire. A lumber company carried a 
$40,000 fire policy covering a lumber 
yard and contents with an actual cash 
value of $69,558. A fire occurred last 
November, resulting in a total loss to 
buildings and contents, with a loss to 
insured of $29,558.—North America 


Fire. (New England) Partial loss to 
a church amounted to $24,400. The pol- 
icy contained an 80% coinsurance 
clause and in the adjustment it was 
found that the current actual cash val- 
ue of the property was $761,000, while 
the insurance maintained at the time 
of the loss was only $236,00. Due to 
the coinsurance clause, the recoverable 
loss was thus reduced to $10,000 with 
the church contributing $14,000 to the 
loss. The only favorable aspect of this 
unfortunate situation was the fact that 
the adjustment of the relatively small 
partial loss brought very forcefully to 


che attention of the church trustees the 
possibility of a potential total loss 
which would produce underinsurance 
of staggering proportions. 

Fire. (Southwest) This total fire loss 
involved the stock of a wholesale groc- 
ery, with insurance afforded under a 
reporting form. After the loss occurred, 
due to faulty bookkeeping methods of 
insured the monthly reports of values 
had been very materially understated. 
As a result, insured sustained an un- 
insured loss in excess of $50,000 due to 
the application of the full reporting 
clause. 





HOW 


MAKE 


FRIENDS wih nrranses 





Below are presented additiona! un- |e 


derinsured losses from the current file 
of insurers. 


Fire. Apartment contents. This was 
only a very small loss but the investi- 
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CASUALTY - 


WESTERN DEPT., FREEPORT, ILL. 





110 WILLIAM STREET - 


© PACIFIC DEPT., SAN FRANCISCO 


TO 


WHOLESALERS 


DISTRIBUTORS 


Ask your mercantile prospects to 
compare the advantages of the new 
Commercial Property Coverage. 
They will agree that Commercial 
Property Coverage antiquates Spe- 
cific Peril Policies. Commercial 
Property Coverage provides broader 
protection ...covers against direct 
physical loss or damage to stock, 
wares and merchandise—on or off 
premises or in transit—as well as 
furniture, fixtures and tenants’ im- 
provements. 


Write today for complete details on 
the new Commercial Property 
Policy available to representatives 
of Crum & Forster companies. 


Sell Commercial Property Coverage 
and watch your agency income grow! 


CRUM & FORSTER GROUP 


of Insurance Companies 


FIRE -« 


MARINE - 


SURETY 


UNITED STATES FIRE INSURANCE CO...... Organized 1824 
THE NORTH RIVER INSURANCE CO. ... Organized 1822 THE WESTERN ASSURANCE CO., U. S. Branch 
WESTCHESTER FIRE INSURANCE CO. . . Organized 1837 THE BRITISH AMERICA ASSURANCE CO., U.S. Branch .. Incorporated 1833 


bt oS Incorporated 1851 


NEW YORK 38, NEW YORK 


¢ SOUTHERN DEPT., ATLANTA © ALLEGHENY DEPT., PITTSBURGH © VIRGINIA-CAROLINAS DEPT., DURHAM, N. C. 
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‘57 Missouri Caravan 
to Highlight Modern 
Coverages, Operations 


Missouri Fire Underwriters Assn.’s 
1957 caravan will emphasize modern 
coverages and operations in seven 
meetings starting April 16. Topics for 
discussion are: Salesmanship and ad- 
vertising, the commercial property 
floater and office contents block, the 
family auto policy and family protec- 
tion endorsement, and rules and rates. 

Conferences in eastern Missouri will 
be at Kennett April 16, Cape Girardeau 
April 17, Jefferson City April 24, and 
Hannibal April 25. Town chairmen for 
these meetings are: Kennett, Louis 
Ulen, Great American; Cape Girar- 
deau, John La Peire, Phoenix-Connec- 
ticut group; Jefferson City, Edward 
Scudder, Kansas City F.&M.; and Han- 
nibal, Marvin Sehnert, Aetna Fire. 

Western meetings are scheduled for 
April 30 at Excelsior Springs; May 8, 
Springfield, and May 9, Joplin. Town 
chairman are W. H. Ogren, American 
of Newark and John B. Hawkins, 
Springfield F.&M., Excelsior Springs; 


Paul Martin, Springfield F.&M., and 
Harold Bennett, Phoenix, Springfield, 
and Fred Hall, Fire Association, and 
Lewis F. Hollenback, Aetna Fire, Jop- 
lin. 

Speakers for the eastern series of 
discussions are Lloyd Streiff, Century; 
Steven Borstad, Travelers; Thomas 
Kingsley, Travelers; Earl Hannan, 
Western Casualty; Willard Brown and 
Archie Pentland, Missouri Audit Bu- 
reau, and Robert Bowden, America 
Fore. 

Agents in western Missouri will hear 
Peter W. Popenoe, Travelers; James 
R. Woods, American; William Leeper, 
Missouri Audit Bureau; R. R. Phillips, 
Western Adjustment; William Hackett, 
American; H. N. Hufstedler, Under- 
writers Adjusting, James M. Tinkle- 
paugh, Western Adjustment; Phillip 
H. Bevan, Aetna Fire; James Harper, 
Security-Connecticut group; James 
Siddell, Providence Washington, and 
Eugene Graf, Great American. 





R. Lynn Colomb general agency of 
San Francisco has moved to larger 
quarters at 315 Montgomery street. 





BACK THE ATTACK 
Accidents 


on Traffic 





40,000 PERSONS WERE KILLED in 
traffic accidents during 1956! 
There were close to 1% million 
non-fatal traffic injuries on our 
streets and highways. The cost of 
these accidents was a full $44 
billion. 

The National Safety Council has 
again taken the lead in an all-out 
drive to reduce the accident toll; 
to strengthen traffic safety pro- 
grams at the community, state and 


Cui Dealeusbfiitad, 


INSURANCE 


INDIANAPOLIS 7, INDIANA 
Western Department: Omaha 2, Nebraska 


FIRE + CASUALTY+AUTOMOBILE+INLAND MARINE 


national levels. This drive, now 
under way, is the “Back the Attack 
on Traffic Accidents” Campaign. 
e e o 

Its goal is the safe operation of safe 
vehicles by responsible and competent 
drivers on streets and highways en- 
gineered for safety! You can help 
“Back the Attack” through your 
local safety organization, and 
wherever people work actively for 
traffic safety, deaths go DOWN! 


COMPANY 








Bill Would Allow Small 
Insurers to Form Pools 


to Broaden Coverages 


Sens. Smith of New Jersey and Hill 
of Alabama and Rep. Harris of Ar- 
kansas have introduced companion bills 
designed to encourage the extension 
and improvement of voluntary health 
prepayment plans and policies by au- 
thorizing small insurance companies 
and voluntary associations to pool their 
resources. The bill is backed by the 
administration. 

The bill points to the need for fur- 
ther development of protection against 
catastrophic illnesses and for better 
coverage for retirees and older people, 
for people in rural areas, the self-em- 
ployed, those in small businesses and 
for persons with physical impairments. 

A variety of pools could be formed 
to meet special needs. Since the small- 
er insurers are less likely than the 
large companies to conduct projects 
on their own, they could employ joint- 
ly a staff to develop improved cover- 
ages and share in the risks of the ex- 
panded coverage. 


The Secretary of Health, Education 
and Welfare would approve pooling ar- 
rangements after consulting with Fed- 
eral Trade Commission and the Attor- 
ney General. The secretary or Attorney 
General could withdraw approval if 
either felt the arrangement failed to 
operate in the public interest. State 
insurance officials would be consulted 
in the development of standards for 
approval of the agreements. Informa- 
tion developed by the agreements 
would be made available to, the public. 
Actions taken in accordance with the 
approved agreements would be exempt 
from federal and state anti-trust laws 
and Federal Trade Commission act. 

The bill would apply only to insur- 
ance companies which made less than 
1% of the total claim payments made 
by commercial health insurers in the 
U. S. in the preceding year or which 
had assets less than half of 1% of the 
total assets of all such companies. This 
restriction would not apply to non- 
profit corporations or associations. 





Bergin to Chicago for 
Royal-Globe, Olsen and 


Smith Handle Wisconsin 


Royal-Globe group has transferred 
M. J. Bergin, state agent at Milwaukee, 
to the Chicago territory. The territory 
formerly served by Mr. Bergin will 
now be handled by State Agent J. C. 
Olsen with headquarters at 225 East 
Michigan street, Milwaukee, and by 
newly appointed State Agent Charles 
W. Smith, who will make his head- 
quarters at a new office at Appleton, 
Wis. 

Mr. Bergin has been with the group 
28 years, beginning in New York. He 
has also served in the Ohio field. Mr. 
Olsen began in the New York office 
in 1922. Most of his recent experience 
has been in Wisconsin. Mr. Smith is 
a graduate of Royal’s training program 
in New York and has served in the 
Milwaukee field. 





Government Employees Corp. has 
declared a 10% stock dividend, pay- 
able April 29, at a rate of one share 
for each 10 of common of record April 
8. It has also increased the annual cash 
dividend on common stock from 50 
cents to 60 cents, and declared a semi- 
annual dividend of 30 cents per share, 
payable May 25. 





Nuclear Insurance Rating Bureau 
has been licensed in Ohio. 








“May Jd ikbeie A 
Ward Wirth You?” 


While looking 
over figures © 
for last year's 
operations, | 
was pleased 
to see we ~ 
wrote so much | 
package pol- 
icy business. 
We've been 
pushing the 
Homeowners 
and Comprehensive Dwelling poli- 
cies since they were first intro- 
duced, and it's really paying off. 


Our agents are finding they 
have the complete program of their 
clients all tied up—with no chance 
for a competitor to cut-in. The ex- 
tra time required to ‘‘package"’ a 
client's coverage is well worth- 
while. 


Buckeye Union was a leader in 
the development of package poli- 
cies, as you may know. An ex- 
ample of this was when the CDP 
first came out. 


Our agents started worrying 
about their good Personal Property 
Floater business. What was going 
to happen to it? We had the solu- 
tion—and before any other com- 
pany. We worked up a PPF 
endorsement for the Comprehen- 
sive Dwelling Policy. 


Our agents were able to keep 
their PPF business, and still give 
their good clients the benefit of a 
package rate on their dwelling and 
personal liability. 


This example is typical of the 
production-minded people we have 
leading Buckeye Union. They co- 
operate with agents in every way 
possible to write more business for 
the individual agencies and for our 
companies. 


That's why a Buckeye Union 
contract is so highly valued by so 
many agents. They are all inter- 
ested in increasing their own pro- 
duction, and they want 100% 
home office and field force co- 
operation. We give them just that. 


If you are interested in hearing 
more about our two progressive, 
capital stock companies, | invite 
you to contact our branch office 
nearest you or our Superintendent 
of Agencies in the home office. We 
are presently operating in Ohio, 
Michigan, West Virginia, Indiana, 
Kentucky and Pennsylvania. 


F. E. Jones 


PRESIDENT 


BUCKEYE UNION 
INSURANCE COMPANIES 
Fire — Casualty 
Columbus 16, Ohio 
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Agent Tells How He 
Uses Teaching Skill 
to Sell as an Agent 


How he successfully applied to in- 
surance selling the teaching techniques 
he once practiced in the classroom was 
told by Louis B. Moffett Jr. of Wood- 
pury, N. J., speaking to graduates of 
the 161st session of Aetna Casualty’s 
sales course. 

In teaching the “insurance princi- 
ples” of a policy, Mr. Moffett ex- 
plained that he outlines the protection 
a policy provides and also what it does 
not cover. Thus, he said, both he and 
the policyholder have a mutual under- 
standing of the coverage provided. 

Mr. Moffett, who at one time taught 
at a Philadelphia business school, was 
graduated from the Aetna Casualty’s 
sales course 22 yéars ago when he en- 
tered the insurance business. 

The class was led by Bruce G. Boer 
of Grand Rapids, who received a blue 
ribbon. Blue ribbons for high scholas- 
tic standing went also to Robert B. 
Stitt of Chicago and Thomas F. Foley 
of Hartford. 

Gold ribbons for demonstrating out- 
standing soliciting techniques were 
awarded to Messrs. Boer and Stitt, C. 
Merrill Stone of Guilford, Conn.; Nor- 
man E. Ross of Belfast, Me.; George 
H. Jacobs of Hartford; Donald E. Hobbs 
of Bar Harbor, Me., and Kenneth Ha- 
zel of Youngstown. 





$1 Million Bond in Cal. 


Pacific Indemnity is surety for a 
contract awarded by California depart- 
ment of public works to Morley Build- 
ing Co., Los Angeles, at a price of 
$1,083,900 for work on the San Ber- 
nardino freeway campus of Los Ange- 
les state college. 











Write or phone us today for com- 
plete information on our LONG 
HAUL package policy. 





946 EQUITABLE BUILDING 
DENVER 2, COLORADO 
AM 6-0295 
TELETYPE DN 267 


CARGO—COLLISION 


Forkel Director of 
Continental Casualty, 


Five Are Promoted 

E. H. Forkel has been elected a di- 
rector of Continental Casualty. He is 
president of National Fire and a vice- 
president of Continental Casualty. 

Directors of Continental Causalty 
have named Maurice R. Greenberg as- 
sistant vice-president and counsel and 
Paul L. Latham counsel. 

For Continental Assurance and Con- 
tinental Casualty, R. D. Henson was 
named counsel; Richard F. Aranow 
tax counsel; and Myrna A. Parke and 
John H. Van Wickler assistant treas- 
urers. 





Haugh of Travelers to 
Address U. S. Chamber 


Charles J. Haugh, vice-president of 
Travelers Indemnity, and a _ spokes- 
man for Nuclear Energy Liability In- 
surance Assn., will be the one insur- 
ance speaker on the program of the 
annual meeting of U.S. Chamber of 
Commerce in Washington, D.C., April 
28-May 1. He will discuss “Insurance 
in the Atomic Age,” with emphasis on 
the third party liability of commercial 
atomic energy plants, at the opening 
breakfast. 





J. Southgate & Son, local agency at 
Durham, N.C., has received a com- 
memorative plaque and a perpetual- 
motion clock in recognition of its 75 
years of representation of Scottish Un- 
ion & National. Hugh F. Dick of Char- 
lotte, N. C., general agent for Scottish 
Union, made the presentation to South- 
gate Jcnes Jr. and Mrs. Eleanor South- 
gate Bolich, president and vice-presi- 


dent, respectively, of the agency found- | 
ed by their great-grandfather, James | 


Southgate. 


FIRE—THEFT 


OUR PACKAGE POLICIES | 


are written to cover every trucking 
insurance need . . . tailored to fit 
your individual specification. 























Without question, the best buy 
for the insured and the 
best sale for the agent... 


HOMEOWNERS 


COMPREHENSIVE 
DWELLING 
POLICIES 





and 





Acceptance of these modern package policies in the 18 months since 
we entered the multiple-line field has far exceeded our most optimistic 


estimates. 


Added to the many advantages to the insured of broad comprehensive 
protection in one policy, Ohio Casualty agents can offer—and deliver— 
superior claim service. 


The same “fast, friendly, coast-to-coast claim service’’ which is ren- 
dered on the casualty lines through our large staff of capable adjusters is 
available in connection with claims involving fire and allied perils. 


THE OHIO CASUALTY 
INSURANCE COMPANY 


HOME OFFICE, HAMILTON, OHIO 


Offices in: Aurora, Ill., Baltimore, Chicago, Cincinnati, Cleveland, Columbus, 
Compton, Cal., Dallas, Dayton, Denver, Des Moines, Detroit, Grand Rapids, Haddon 
Heights, N. J., Harrisburg, Indianapolis, Inglewood, Cal., Kansas City, Lansing, 
Mich., Long Beach, Los Angeles, Louisville, Milwaukee, Minneapolis, Newark, 
No. Hollywood, Cal., Oakland, Oklahoma City, Orlando, Pasadena, Philadelphia, 
Pittsburgh, Portland, Ore., Riverside, Cal., San Diego, San Francisco, Scranton, Pa., 
Seattle, South Bend, Springfield, Ill., Toledo, Washington, D. C. 


For detailed infor- 
mation, including 
samples of our sim- 
plified application 
form and advertis- 
ing literature, just 
fill in this coupon, 
paste on a postcard 
and mail. 


Agency Department 
The Ohio Casualty Insurance Company 
Hamilton, Ohio 


Please send me complete information on Homeowners 
and Comprehensive Dwelling Policies. 


Name 





Agency 





Street 





City Zone State 
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Basically, reinsurance firms are 
much alike in the services they 
render. Perhaps there are two 
major differences. Differences in 
the capability of management 
and in financial capacity. The 
experience of Inter-Ocean 
counselors, and their ability to 
prepare contracts carefully fitted 
to your needs, is a natural 
outgrowth of the stability of 
Inter-Ocean management— 
continuous since the company’s 
operation began in 1920. Our 
financial capacity is a matter of 
record—sufficient for your 


requirements. 


INTER-OCEAN 
REINSURANCE 


Excess of loss 
Pro-rata 
Catastrophe 














Cenvention Dates 





—_ 15-17, Iowa Assn. of Insurance Agents, 
, Savery hotel, Des Moines. 

oa 18-19, Zone 5 of NAIC, annual, Plains 
otel, Cheyenne, Wyoming 

April 23-24, Zone II of National Assn. of Insur- 
ance Commissioners, annual, Sedgefield Inn, 
Greensboro, N. C. 

April 25, Insurance Rating Bureau of D.C., 
annual, Mayflower hotel, Washington. 

April 25-26, Minnesota Assn. of Insurance 
Agents, midyear, Leamington hotel, Minne- 
apolis. 


April 28-May 1, Chamber of Commerce, insur- 

, ance department, annual, Washington, D. C. 

April 28-May 1, Colorado Insurors Assn., an- 
nual, Cosmopolitan hotel, Denver. 

April 28-May 1, Rocky Mountain Territorial 
Conference of NAIA, annual, Cosmopolitan 
hotel, Denver. 

April 28-May 1, National Board of State Direc- 
tors of NAIA, midyear, Cosmopolitan hotel, 
Denver. 

May 1-3, Assn. of Casualty Accountants & 
Statisticians, spring meeting, Pocono Manor 
inn, Pocono Manor, Pa. 

May 1-5, National Assn. of Pubtic Insurance 
Adjusters, annual, Saxony hotel, Miami 
Beach. 

May 2, Midwestern Independent Statistical 
Service, annual, La Salle hotei, Chicago. 

May 2-4, Louisiana Assn. of Insurance Agents, 
annual, Edgewater Gulf hotel, Edgewater 
Park, Miss. 

May 3-4, North Carolina Assn. of Insurance 
Agents, annual, Carolina hotel, Pinehurst. 
May 5-7, Alabama Assn. of Insurance Agents, 

annual, Battlehouse, Mobile. 

May 5-7, New York State Assn. of Insurance 
Agents, annual, Syracuse hotel, Syracuse. 
May 6-8, National Assn. of Independent In- 
surance Adjusters, annual, El] Mirador hotel, 

Palm Sp: ¥ x 

May 6-8, Health Insurance Assn. of America, 

one. Sheraton-Park hotel, Washington, 


May 7, Assn. of Casualty & Surety Companies, 

=. Waldorf-Astoria Hotel, New York 
ity. 

May 9, Surety Assn. of America, annual, 

Sheraton-Astor hotel, New York City. 

May 9-10, Missouri Assn. of Mutual Insurance 

om, annual, President hotel, Kansas City, 
0. 


May 10-11, Oklahoma Assn. of Insurance 
— annual, Biltmore hotel, Oklahoma 

ty. 

—= 12-13, New Jersey Assn. of Mutual Insur- 

ance Agents, annual, Berkeley Carteret hotel, 
Asbury Park. 

May 12-14, Florida Assn. of Mutual Insurance 
Agents, annual, Tides hotel, Redington Beach, 
St. Petersburg. 

May 12-14, Virginia-D. C. Assn of Mutual In- 
surance Agents, annual, Cavalier hotel, Vir- 
ginia Beach. 

May 13-15, National Assn. of Insurance Brok- 
ers, annual, St. Louis. 

May 15, Chicago I-Day, Sherman hotel. 

May 16-17, Arkansas Assn. of Insurance Agents, 
annual, Arlington hotel, Hot Springs. 

May 17-18, Texas Assn. of Insurance Agents, 
annual, Statler-Hilton Rt Dallas. 

May 19-21, Tennessee Assn. of Mutual Insur- 
ance Agents, annual, a 

May 20, Vermont Assn. of Insurance Agents, 
midyear, Wcodstock Inn, Woodstock. 

May 20-22, Georgia Assn. of Insurance Agents, 
annual, Bon Air hotel, Augusta. 


May 20-22, Insurance Accounting & Statistical 
Assn., annual, Palmer House, Chicago. 

May 20-24, National Fire Protection Assn., an- 
nual, Statler hotel, Los Angeles. 

May 21, Society of Fire Protection Engineers, 
annual, Statler hotel, Los Angeles. 

May 21-22, Illinois Bureau of Casualty Insurers, 
annual. St. Nicholas hotel, Springfield, Ml. 

May 21-24, Insurance Company Education Di- 
rectors’ Society, annual, Split Rock (Pa.) 
lo“ ge. 

May 22, National Automobile Underwriters 
o—-. annual, Roosevelt hotel, New York 

y. 

May 23, National Board of Fire Underwriters, 
annual, Commodore hotel, New York City. 
May 23-24, Casualty Actuarial Society, spring 
meeting, French Lick-Sheraton hotel, French 

Lick, Ind. 

May 23-25, Florida Assn. of Insurance Agents, 
annual, Fontainebleau hotel, Miami Beach. 

May 26-29, American Assn. of Managing Gen- 
eral Agents, annual, Fontainebleau hotel, 
Miami Beach. 

May 26-30 Insurance Division of Special Li- 
braries Assn., Statler hotel, Boston. 

May 27-29, American Mutual Insurance Al- 
liance, annual, Edgewater Beach hotel, Chi- 
cago. 

May 27-29, Federation of Mutual Fire Insurance 
Companies, annual, Edgewater Beach hotel, 
Chicago. 

May 27-29, National Assn. of Automotive Mu- 
tual Insurance Companies, annual, Edgewater 
Beach hotel, Chicago. 

May 27-29, National Assn. of Mutual Casualty 
Companies annual, Edgewater Beach hotel, 
Chicago. 

June 3-4, Georgia Assn. of Mutual Insurance 
Agents, annual, King and’Prince hotel, St. 
Simons Island. 

June 3-7, Eastern Underwriters Assn., mid- 
year, Shelburne hotel, Atlantic City. 








MODEL GROUP, 
LIFE PLAN OFFERS UP_ 
TO £20,000 or *40,000 


of group life insurance 





Can you walk up to your “10- 
Lives”* group prospect and ask, 
“Are you insured for a realistic 
amount of group life insurance?” 
MODEL GROUP Says you can! New, 
modernized life schedules based 
on the National Association of 
Insurance Commissioners Model 
Group Life Insurance Definition, 
provide you with a truly practi- 
cal sales approach to small and 
medium size firms. Get the facts 
today. 


e Standard Group Rates 

e Waiver of Premium in event 
of Total Disability 

e Conversion Privilege 

e No Medical Examinations 

e Group Underwriting 

e 24 Hour AD & D Coverage 
pd non-hazardous groups 

be included up to 50% 

oft the life amount—maximum 


’ . 


Get all the facts on MODEL 
GROUP today. Contact your 
United States Life General Agent 
or group office for details. 


*in states where permitted 


Another first from the company 
that made “Baby Group” famous! 





LIFE INSURANCE COMPANY. 


i THE CITY OF NEW YOR 


84 WILLIAM ST., NEW YORK 38, N. Y. 





SPECIAL REPORTS 
ON GROUP PLANS 


Detailed group A & H and pension 
plan reports by lines for key companies 
are reported in the special April sta- 
tistical issue of the EMPLOYEE BENEFIT 
PLAN REVIEW, 180 W. Adams St., 
Chicago. Single copies 50¢. Yearly sub- 
scription (12 issues) $5.00. These fig- 
ures are not available in standard 
annual statements. 
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OBSERVATIONS 





Inland Marine Claims Today and 40 years 
Ago Are Contrasted by Grant Bulkley 


Some contrasts in the inland marine 
and general loss handling of 40 years 
ago and today were delineated at a 
meeting of Inland Marine Claims Assn. 
in New York by Grant Bulkley, vice- 
president of Springfield F.&M. 

Forty years ago inland marine in- 
surance was a mystery known only to 
a chosen few, he noted. There were 
probably less than a dozen real IM 
underwriters in the whole U. S. and 
probably not a single inland marine 
loss superintendent or loss manager. 

Hull and cargo insurance, yes. That 
sounded interesting. So during his 
senior year at Yale Mr. Bulkley went 
to New York job hunting. One ma- 
rine office said they would take him 
on at $7 a week, which dimmed his 
interest in marine. He decided to see 
what fire insurance had to offer. Na- 
tional Board needed a junior engineer 
to do drafting and assist on city in- 
spections, and was willing to pay $75 
amonth. They had a new boy. 

Forty years later students don’t 
leave their campuses. Insurance com- 
pany personnel men visit them, offer 
a salary of $75 a week or more plus 
many other inducements to join the 
company’s training class where they 
are given a fine knowledge of multiple 
line insurance. 

After World War I, Mr. Bulkley 
joined Niagara Fire as junior New 
England field man, all of New Eng- 
land, incidentally. In those days life 
was simple, a fire insurance company 
was just that, and there were no train- 
ing schools. His president felt that 
loss adjusting, inspecting and rate 
making were the very best training. 
They were good but they did not pre- 
pare him. to give an answer to an 
agent in Barre, Vt., who asked for a 
cargo insurance quotation on rail ship- 
ments of granite. Mr. Bulkley couldn’t 
supply it; neither could his chief, who 
sent him to New York to get rates and 
forms. 

When, later on, Mr. Bulkley trans- 
ferred to western New York, he had a 
wonderful time trying to sell regis- 


fects, and transit policies. Some were 
sold and some produced losses. All the 
adjusters in Rochester and Buffalo 
were fire or automobile men, so, as 
Mr. Bulkley felt he knew the IM 
forms better than they did, he elected 
to do the adjusting. Looking back, it 
must be confessed, the technique was 
crude. Yet the results weren’t too hor- 
rible. 

Forty years later young men are 
carefully screened for aptitude, inten- 
sively trained in a company school and 
finally placed under the watchful eye 
of a marine underwriting or loss su- 
perintendent. If he starts with Gen- 
eral Adjustment Bureau, he is given 
a strenuous inland marine schooling. 

There is good reason for this inten- 
sive training before the young men 
are put into the field as special agents 
or adjusters. There are complications 
of policy forms and controlled rates or 
rate formulae which were unheard of 
40 years ago and IM loss men have to 
cope with these complexities in super- 
vising their companies’ loss adjust- 
ment activities. 

Mr. Bulkley observed that one type 
of loss which doesn’t occur too often 
is that of a stamp collector or dealer. 
Suppose it is a dealer. His language 
is foreign to most adjusters. For more 
than 40 years Mr. Bulkley’s winter 
hobby has been stamp collecting. Five 
or six times in the past five years this 
knowledge has helped him to guide 
the adjuster to a fair and equitable 
settlement. 

Of the utmost importance is retain- 
ing an expert to assist the adjuster. 
To illustrate his point Mr. Bulkley 
showed two stamps. They look identi- 
cal but are not—and the difference in 
dollar value is quite considerable. If 
the stamps are only damaged, he said, 
insured may contend that all were of 
the more valuable type. The expert 
can tell at a glance whether or not 
they are. 

Several years ago an adjuster in 
Maryland phoned Mr. Bulkley. A 
stamp dealer operated from the base- 
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Top California insurance executives 
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and businessmen were on hand when 


this new America Fore group building was officially dedicated and cp«ned in 
San Francisco. Present at the ceremonies April 9 were Mayor Christopher of 
San Francisco, Commissioner McConnell, President J. Victor Herd of America 
Fore group, and Nicholas Dekker, vice-president and Pacific coast manager. 

Designed by Hertzka & Knowles, San Francisco architects, the building is 
seven floors high, and is constructed mainly of granite and glass. In addition to 
offices, it contains an employe cafeteria and medical facility. The new building 
is located in the heart of the city financial district at 160 Pine street. 








flooded the basement and wet down 
much of his stock. The adjuster said, 
“He is claiming $7,000, but I don’t 
know anything about stamps. What 
shall I do?” Mr. Bulkley told him 
that within 24 hours an expert could 
call him and examine the stock with 
him 

A call was put through to an old 
time, nationally known dealer in Bal- 


sonable fee. Two days later he called 
back. “Mr. Bulkley, this is the damn- 
est thing. Here I had a big competitor 
right in my back yard and didn’t know 
it because his operation was entirely 
by mail from his home. He had the 
stock he claimed, and I have recom- 
mended to your adjuster that the loss 
be recognized in full.” 

Insured may show the adjuster a 








tered mail, silverware, personal ef- ment of his home. Heavy rains had timeve. He agreed to assist for a rea- (CONTINUED ON PAGE 28) 
Plans for the a ° 
annual southern Michigan Agents 


insurance i nsti- 
tute, at Univer- 
sity of Mississippi 
May 27-31 re- 
cently were com- 
pleted at a meet- 
ing in Memphis. 
Several of those 
who attended the 
Planning session 
are, from the left: 
George Goss, 
manager of Insur- 
ors of Tennessee, 
D. C. Trexler of 





the university, Sam Chester of Chattanooga, chairman of the Tennessee associa- 
tion’s education committee, I. A. Rosenbaum Jr. of Meridian, Miss., retiring 
chairman of the institute and W. T. Avery, president of Tennessee associa- 
tion. Photo by Clant M. Seay, manager of Mississippi Assn. of Insurance 


Agents. 


Supply Novel Traffic 
Safety Reminders 


Tourists in Michigan during the 
coming vacation season will get fre- 
quent reminders to drive _ safely 
through a novel device provided by 
Michigan Assn. of Insurance Agents. 
The association has placed an initial 
order for one million table place mats 
to be distributed to restaurants, tav- 
erns, lunchrooms, hotels, and other 
places vending food or refreshments. 
The mats carry in vivid fashion the 
highway safety lesson and provide the 
requisite information on Michigan 
traffic laws to prevent violations 
through ignorance. 





—— . 

Carl Stanton of Memphis, the new 
chairman of southern insurance insti- 
tute, with I. A. Rosenbaum, retiring 
chairman. Photo by Clant M. Seay, 
manager Mississippi Assn. of Insurance 
Agents. 
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COMMENT 





Need More Money on Package Policies 


There are those who feel that in 
many of the newer policies which the 
fire companies have brought out in the 
last few years, they have provided 
too much for too little in too many 
packages. That is, such policies as are 
being used to give broadened dwelling 
coverages, the homeowners, compre- 
hensive dwelling, comprehensive per- 
sonal liability and farmer’s CPL, the 
modernized personal property floater, 
and the dealer floaters, have caused a 
noticeable increase in the number and 
types of claims paid by the companies. 
This simply means that the companies 
are now insuring hazards not previous- 
ly considered and not thought of form- 
erly as dangerous from a loss stand- 
point. 

Actually the companies do not know 
too much about the loss potentials of 
some of the hazards they are insuring. 
The package idea is very appealing to 
the policyholder. It reduces the num- 
ber of policies and provides a saving 


in the total outlay for premiums. But 
certainly companies now have a right 
to wonder whether they have not been 
giving too much for too small an 
amount of money. On the face of it, 
this seems to be the case. The loss ratio 
on these unusually broad and compre- 
hensive policies has not been favorable, 
For one thing the policies have made 
policyholders claim conscious. Perhaps 
as a result of the way such policies 
have been sold, policyholders are 
presenting many more claims, justified 
or otherwise, than in the past. This 
is one phase of the underwriting pic- 
ture that is not favorable. It is of 
course too late to go back to issuing 
policies of more limited coverage; it is 
too late to decide that broad coverages 
in one package are a mistake, but it is 
not too late to do something about in- 
creasing the rates on such policies and 
that is the indicated move. Whether or 
not it is possible of accomplishment is 
of course another story.—H. J. B. 


II. The Local Agent and Public Relations — 


(Based on a talk before Southern 
Agents Conference.) 

Among the most important of the 
“free” means of telling the local agent’s 
story are public talks and newspaper 
publicity. To get maximum effect from 
public speaking, the agent’s group 
should have a speakers’ buredu. To 
get a reasonable amount of attention 
in newspapers, the agent or his organ- 
ization needs to know how to write a 
news release. 

A speakers’ bureau, if properly han- 
dled, is one of the finest and most ef- 
fective PR activities the agent can un- 
dertake. It is also by no means one of 
the most expensive. 

To illustrate: In New York two years 
ago Assn. of Casualty & Surety Com- 
panies and New. York State Assn. of 
Insurance Agents started a speakers’ 
bureau of the sort already successful 
in Oklahoma and Califernia, and just 
being launched in Illinois. In New 
York today the bureau is getting 90 
requests a month for speakers—from 
teachers groups, chambers of com- 
merce, and service organizations of all 
kinds. High schools are so keen on the 
talks about automobile insurance they 
are holding general convocations to 
hear them. 

Also, a talk written with some fact 
and drama will get into the newspaper. 
Speeches can and ought to be written 
with that in mind. They can be com- 
bined with news of the meeting and— 
if they are any good—will add to the 
value of the story. 

News releases constitute the back- 
bone of public relations. Newspapers 
(any publication which people pay 
money to buy in order to secure en- 
tertainment, information or education) 
are the great public educators. Some 
agents have learned how to use this 
medium of information with good suc- 
cess. Some agents are still a little diffi- 
dent. But if the agent knows what an 
editor looks for in news and how it can 
be presented to make it the handiest 


for the editor to use, he will have con- 
siderable success. One way to start is 
to go see the editor, not to get a story 
in the paper, but to find out what he’s 
interested in. Then, if the agent or 
group is starting from scratch, they 
can recheck with a professional news- 
paper man or the editor to see if they 
are handling the news releases prop- 
erly. 

Don’t hesitate to send in the news. 
If the agent has something of news 
value, the newspaper will run it. With 
all of his other problems, the editor’s 
principal, constant concern is to get 
news and present it to his readers. 

Look for opportunities to send in 
news. 

What makes news? Literally, almost 
everything that happens. From a meet- 
ing that is going to happen to a change 
in the price of insurance, what hap- 
pens in this business is news to the 
public. A price change on coverage of 
dwellings or automobiles is page one 
news. Here the way is important and 
if communicated properly to the edi- 
tor will get a lot of editorial comment. 
A new coverage for any substantial 
portion of the community, a dwelling 
package, for instance, is news. 

Business generally is news. The pub- 
lic is inquisitive about it. It wants to 
know about business, how it is oper- 
ated, and what makes its prices go up 
and down. It wants to know how the 
business serves the community. 

Agents have a lot more drama in 
their business than is being told and 
that ought to be told to make their 
product mean more. This is especially 
true about insurance on a loss. This 
kind of material has been used suc- 
cessfully in some communities in the 
south, notably in TIS efforts. Also, 
there are some dramatic coverage sit- 
uations today—big bridges, tunnels, 
highways, ships. 

By all means agents should relate 
their PR efforts aimed at newspapers 
directly to their business when possi- 


ble, as well as activities involving safe- 
ty, fire prevention and the like. 

In this connection, there are two PR 
comments to be made about the cur- 
rent campaign on underinsurance. The 
incidence of underinsurance is aston- 


‘ishing, and the amount of dollars it is 


costing insured who are having losses 
is appalling. Agents can’t blame the 
companies for that. 

Yet there is one PR problem that so 
far as I know no one is doing anything 
about. How is the average insured go- 
ing to figure his values? Why does the 
insurance business continue to duck 
its responsibility for this? The business 
leaves it up to insured, then penalizes 
him if he guesses wrong. Why not tell 
him how to figure values—if the busi- 
ness doesn’t want to run the risk of 
telling him what his property is worth? 
At least tell him how losses are ad- 
justed so he will understand the risk 
he runs with inadequate insurance. 

The other comment is this. There is 
a disposition among insurance people 
to regard this and other effort and 
money being spent today on PR as a 
temporary activity. This should by no 
means be the case. The realities of the 
situation are that it has to be a per- 
manent change, if this style of opera- 
tion is to continue. The pressure of 
competition is not going to ease. It will 
increase. The need to tell the story 
grows. At one time the business had 
the option, today it has none, it has to 
tell its story. It would be a serious mis- 
take to consider a real effort on PR as 
a temporary expedient. 

Nothing can be made news that isn’t. 
After dealing over the years with a 
million facts a year the editor acquires 
a kind of passionate fondness for 
straight honesty, and in nine cases out 
of 10 can smell a put up job by glance 
reading a release. Not too long ago 
plaintiff attorneys were publicizing big 
verdicts, all that money they got from 
the rich insurance companies to give 
to poor widows and orphans—just like 
Robin Hood. But when editors learned, 
as many did, that the widows and or- 
phans got as little as 50% of the big 
verdicts, and the plaintiff attorneys 
got the rest, many newspapers quit 
using the stories. Now, many editors 
mention the big verdicts in every rate 
increase story—as one of the factors 
forcing rates up. 

However, a release may deal with 
a quite honest situation and yet be pre- 
pared so ineptly that it is simply too 
much trouble to get it into print, or 
the main facts are so poorly presented 
as not to carry their proper weight. 

So in addition to be scrupulously 
honest and fair with newspaper edi- 
tors, the agent or association should 
know how to present news. 

How should a release be written so 
that the news gets used? More news 
items fail to appear because they are 
not prepared on time or are not writ- 
ten properly than because the news 
isn’t important. 

The first rule is to write the release 
so the news reaches the publication 
while the facts are still new—before 
everyone has learned of them or could 
have learned them long ago from some- 
one else. Newspapers want news before 
it happens or immediately after. If 
there is a release time, that can be 
typed at the top of the copy; e.8. 
“Release Date Jan. 17.” The item should 





—_— ~~ = Ss ee OT 








1957 


—_— 


Safe. 


o PR 
cur- 
. The 
ston- 
it is 
Osses 
: the 


at so 
thing 
1 go- 
S the 
duck 
iness 
lizes 
t tell 
busi- 
k of 
orth? 
- ad- 
risk 
e. 
Te is 
eople 
and 
as a 
y no 
f the 
per- 
era- 
e of 
: will 
story 
had 
as to 
mis- 
R as 


isn’t. 
ith a 
uires 
for 

S out 
lance 
ago 
g big 
from 
give 
t like 
rned, 
d or- 
e big 
rneys 
quit 
litors 
rate 
ictors 


with 
. pre- 
y too 
it, or 
ented 
at. 
ously 
edi- 
nould 


en so 
news 
y are 
writ- 
news 


slease 
‘ation 
efore 
could 
;ome- 
vefore 
or. If 
in be 

e.g. 
hould 








April 11, 1957 


FieNATIONAL UNDERWRITER 17 





<— 





pe labeled “News Release” and the 
name, title, and telephone number of 
the one responsible for it, or some 
other responsible person who can be 
called for additional information. 

Another first rule is to double or 
triple space the copy. The release is 
apt to go directly to the newspaper 
editor’s waste basket if it is single 
spaced. 

In judging what to include in the 
release, apply the rule of the five W’s 
—Who, What, When, Where, and Why, 
and perhaps also, How. 

If a release is written in the style 
of: “Jim Walker made a fine speech 
which was roundly applauded,” the ed- 
itor may throw it away. The speaker 
is not identified properly—first name, 
middle initial, location, the affiliation 
which prompts his appearance at this 
meeting; nor does the story say any- 
thing of general reader interst. Why 
not pick out one, two or three of the 
most important things he said and say 
them? 

For example: ‘More _ insurance 
agents are advertising in newspapers 
today than ever before in history, 
James P. Walker of Augusta, president 
of Georgia Assn. of Insurance Agents, 
told 500 members of West Virginia 
Assn. of Insurance Agents at the an- 
nual meeting in White Sulphur Springs. 
Mr. Walker said agents are turning to 
newspapers in order to get to the pub- 
lic the story of sound insurance prop- 
erly serviced.” 


If the agent writes that kind of re- 
lease—and there can be a good deal 
added—the newspaper is quite likely 
to use some and possibly all of it. 


Everything sent to a newspaper or 
magazine will not get published—any 
more than everyone the agent calls on 
will be sold. But a great deal more will 
be published this way than the other. 
Be sure the facts are correct. If the 
story is carelessly prepared, the editor 
may try to use the first carelessly 
written release, but not a second from 
the same source. 

A newspaper editor cuts stories from 
the bottom up, so essential facts should 
appear in the release as early as pos- 
sible. The most important point of the 
story should not be left to the last. 

In an organization, one man should 
be kept on the publicity work year 
after year to develop skill and ac- 
quaintance with editors and reporters. 

If an editor asks for information, 
make every effort to get it for him. 
One good deed of this sort will get the 
doer warm consideration for years to 
come for items he wants to get in. An 
agency or organization can make itself 
a reliable and responsive source of in- 
formation for the editor. 

There are 12,000 daily and weekly 
hewspapers over the country that have 
to have news, that have to publish 
news, that are constantly looking for 
hews to give their readers. They rep- 
resent an enormous operation that can 
be reached with postage stamps. 

There is no reason why the agent 
Should not be consistently successful 
in securing attention for himself, his 
agency, his association, and his type 
of operation. This is a remarkable busi- 
hess, and the agent plays an unusual 
Tole in it. Attention for it can be had 
with planning and consistent applica- 
tion. 


PERSONALS 


George E. O’Hara, secretary of Ni- 
agara Fire, celebrated his 50th anni- 
versary with the company and has re- 
tired at his own request under the 
company’s retirement plan. He was 
honored by more than 150 friends and 
associates at a dinner at the Drug & 
Chemical Club in New York City. Mr. 
O’Hara’s entire career with Niagara 
has been with its metropolitan depart- 
ment in the home office. He began in 
insurance with Jameson & Frelinghuy- 
sen agency and later joined Globe & 
Rutgers Fire. He joined Niagara in 
1907 as a policy writer and was suc- 
cessively assistant cashier, solicitor, 
assistant counterman and head coun- 
terman. He was elected a secretary in 
1934. 





Amos E. Redding, secretary of Aetna 
Casualty and director of its sales 
course, recently was presented a silver 
tray at a joint meeting of the Meriden, 
Middletown, and Wallingford (Conn.) 
Assns. of Insurance Agents in recogni- 
tion of his “unique contribution to the 
education of the local insurance agent.” 


Mortimer E. Sprague, vice-president 
of Home, and Davis C. Baum, local 
agent of La Grande, Ore., have been 
proposed for election as directors of 
U.S. Chamber of Commerce. 


William J. Thomvson, vice-president 
of Royal-Globe, and a veteran of 29 
years of service, has retired. He was 
given a luncheon by fellow executives, 
a farewell luncheon of “the round 
table” of the Drug & Chemical Club, 
and a Royal-Globe dinner attended by 
110 employes in the greater New York 
area. Executives of the group presented 
him with a gold wrist watch. He joined 
Royal-Globe as a claim investigator in 
1916. However, he spent most of his 
time over the years, developing metro- 
politan New York casualty business. 


Russell V. Worgess, prominent local 
agent of Battle Creek, has been elected 
mayor of the city. He has been a mem- 
ber of the city commission for six 
years. 


James D. Mulligan, supervisor in the 
sorters division of the tabulating de- 
partment of Travelers, has retired after 


28 years of service. 


S. Russell Bridges Jr., president of 
Piedmont Life of Atlanta, has been 
elected to the board of Reinsurance 


Corp. of New York. 


C. F. Codere, chairman of St. Paul 
F. & M., has been elected a director of 


Pullman Co. 


George Huggins Jr., local agent of 
Salem, Ore., has been named president 
of the junior chamber of commerce 
there. 


Max Robert Schrayer, vice-president 
of Associated Agencies, Chicago, has 
been appointed co-chairman of special 
gifts for Roosevelt university’s $1,825,- 
000 fund campaign. 


Albert E. Lehman, secretary of North 
British was tendered a luncheon in 
celebration of his 30 years service with 
the group. He is in the home office 
automobile department. 


Commissioner McConnell of Califor- 
nia has been appointed a member of 
(CONTINUED ON PAGE 39) 
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Travelers Names Three 
To Claims Positions 
in Kentucky, Texas 


Travelers has made three appoint- 
ments in the claim department affect- 
ing offices in Louisville, San Antonio 
and in Port Arthur, Tex. 

Wamed manager at Louisville was 
Gordon B. Finley, former supervising 
adjuster in that office. Paul W. Bo- 
gusch Jr., supervising adjuster at Port 
Arthur, was promoted to manager at 
San Antonio, and Jack W. Cragg, dis- 


trict adjuster at Corpus Christi, has 
been named supervising adjuster in 
charge at Port Arthur. 

Mr. Finley has been with Travelers 
at Louisville since joining the company 
in 1936 as an adjuster. He became 
supervising adjuster in 1951. Mr. Bo- 
gusch joined the company in 1941 as 
an adjuster at Dallas, was made resi- 
dent adjuster at Longview, Tex., in 
1946, and supervisor in charge at Port 
Arthur in 1949. Mr. Cragg joined Trav- 
elers in 1951 as an adjuster in the 
Houston claim office. He was made 
resident adjuster at Harlingen, Tex., in 


1952, adjuster at Corpus Christi in 
1955, and district adjuster there in 
1956. 





Rolfs Manager for 


Aetna Fire in Maine 


William H. Rolfs Jr., state agent at 
Portland of Aetna Fire group since 
1956, has been promoted to manager 
in Maine. Before joining Aetna Fire, 
he was with a local agency in West- 
minster, Vt., for four years, after hav- 
ing been state agent for Providence 
Washington in Maine from 1948-1952. 
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Fla. Insured Autos 
Increased by Safety 
Responsibility Law 

Since enactment of Florida’s new 
safety responsibility law for motorists, 
the number of insured vehicles has in- 
creased nearly 150%, according to 
Commissioner Larson. 

He said that a total of 82,660 of 
106,158 vehicles—77.8%—involved in 
accidents during 1956, were insured, 
In 1955, 30,463 of 96,808 vehicles hav- 
ing accidents were covered. The new 
law went into effect Oct. 31, 1955. 

Much of the caseload handled in- 
volved out-of-state motorists, he said, 
adding that the insured number of ve- 
hicles registered in Florida is estimated 
at 85%, within about 5% of the max- 
imum reached in Massachusetts, which 
has compulsory. 

Mr. Larson has proposed amending 
the law to bring within its jurisdiction 
all persons whose driver licenses had 
been suspended or revoked for driving 
while intoxicated or for similar traffic 
offenses. 

He said this move will increase the 
caseload by an estimated 25,000 to 30,- 
000 cases annually, but will add to 
traffic safety by requiring these of- 
fenders to comply with the law for a 
three-year period or face a _ loss of 
driving privileges. 





Expect Higher Wrongful 


Death Limit in Minn. 


ST. PAUL—Indications are strong 
that the Minnesota legislature will 
raise the ceiling on wrongful death 
claims to $25,000. It is now $17,500. At- 
tempts were made in both the house 
and senate to remove the limit entirely 
but this failed. 

Another bill of prime interest to in- 
surance is the state reorganization 
plan backed by Gov. Freeman which 
would make the insurance department 
a subsidiary division of the state gov- 
ernment. When the bill came up for 
hearing in committee Rep. George 
French of Minneapolis, general coun- 
sel for Insurance Federation of Min- 
nesota, sought to have the insurance 
department retain its present status 
but was voted down. 

More bills affecting workmen’s com- 
pensation insurance are getting atten- 
tion in the present session than any 
other branch of insurance. Among the 
recent bills are: 

Employer shall pay $1,000 (now 
$300) where death results within 
terms of law and there are no persons 
entitled to compensation. 

Makes new regulations relating to 
time within which actions may be 
brought and adds payment of wages 
by employer during disability shall be 
deemed commencement of action or 
proceeding. 

Provides if an employe has a pre- 
existing impairment which was reg- 
istered with the department and is in- 
jured and the disability is greater than 
should have been but for the pre-ex- 
isting injury, the employer’s liability 
is limited to 104 weeks. 

Provides that the amount of com- 
pensation payable for death shall not 
be reduced by compensation paid dur- 
ing injured worker’s lifetime for the 
injury resulting in his death. 


Ohio Adjusters Elect 


Ohio Assn. of Independent Adjusters 
installed new officers at its meeting 
last month at Columbus. Rex Menden- 
hall, Mendenhall Adjustment, is pres- 
ident; Henry C. Lovell, Lovell & Co., 
vice-president, and R. S. Landen, R. S. 
Landen Adjustment, secretary-treas- 
urer. 

Speakers were Donald Hawkins of 
Mutual Loss Research Bureau and 
Gordon L. Ingebritson who discussed 
the new Catastrophe Service organiza- 
tion. 
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Check-up on Organizing 
of Insurers Advocated 


Appointment of a committee to scru- 
tinize the fitness of officers of incip- 
jent insurance companies and to verify 
the truthfulness and accuracy of pro- 
motional advertising was suggested to 
the Shreveport Junior Chamber of 
Commerce by George H. Menefee. in- 
surance consultant of Baton Rouge and 
former chairman of the ensualty divi- 
sion of Louisiana Ratina Commission. 
The gist of the talk in which Mr, Men- 
efee made h's sunnestions and aave his 
reasons for making it is given here. 


By GECRGE H. MENEFEE 


There is little question that some of 
the new companies are well organized 
and well managed and will be a credit 
to the insurance profession. There is 
also little question that some of the 
new companies are poorly organized, 
and have little hope of ever giving the 
stockholder a reasonable opportunity 
of getting his money back, much less 
the chance of making the investment 
profitable. 

Possibly even worse is the fact that 
the promotors, in some instances, have 
been able to trade on the name and 
reputation of some of the state’s lead- 
ing business men. The discredit and 
blame that is likely to come to them in 
the long run will do nothing to en- 
hance the reputation of any of us. 

a e . 

For example, let’s look at the opera- 
tions of one of the companies formed 
last year—I am going to quote from 
their prospectus and from their annual 
statement. My quotations will be en- 
tirely in context. 

In their latest prospectus they give 
a very brief statement of the business 
background of the directors and offi- 
cers. In every instance except one 
they state the name of the organiza- 
tion or firm with which the individual 
has been connected. In the case of that 
one individual, they say, and I quote, 
“actively engaged in the insurance 
business for many years’. The state- 
ment as far as it goes, is true enough. 

In referring to Best’s Guide, we find 
that this gentleman has indeed been 
in the insurance business. As a matter 
of fact, he is listed in Best’s as having 
been president of no less than three 
insurance companies in the last few 


years. The fact that each of these in- | 


surance companies was declared by 
the authorities to be insolvent at the 
time of his presidency or immediately 





PRITCHARD ANo BAIRD 


- «OY John St. 


ve 


New York 38, N. Y. 


& 


| REINSURANCE 
CONSULTANTS 
AND 
INTERMEDIARIES 
_ “We Are What We Do” 
Phone WOrth 4-1981 


eee 





thereafter, makes me wonder about 
his managerial ability. True or not, the 
company has left itself open to the 
charge that they are misleading the 
public by not being as factual about 
the background of this gentleman as 
they have been about the more suc- 


cessful of their officers and directors. 
One, and perhaps more, of his former 
associates have moved with him to his 
new company. 

Has his presence done anything to 
flavor the company since his arrival? 
Frankly, I don’t know. But let’s take a 
look at the annual statement and see 
what it says. In the above mentioned 
prospectus a statement is made by the 
president of the company as follows: 
“Since June of this year, life insurance 
in excess of $7 million has been writ- 
ten, with a steady rate of more than 


$1 million per week. . . . Our goal of 
$100 million written for the first 12 
months of selling is well within our 
reach.” 

The annual statement of this insur- 
ance company as filed with the insur- 
ance department only a few months 
later gives the careful reader an en- 
tirely different picture. At the time the 
prospectus was issued, the company 
reputedly had in force over $7 million 
of insurance. At the end of the year 
their statement showed a total of less 

(CONTINUED ON PAGE 34) 





E.. some time we have been considering a shorter signature 


for the Fireman’s Fund Insurance Group. Over the years, 


many of our employees, producer representatives and other 


friends have called us “THE FUND.” We have decided this 


friendly, popular contraction of our group designation is 


logical and in keeping with tradition. Henceforth, while our 


corporate names remain the same, we will sign ourselves 

















FIREMAN'S FUND INDEMNITY COMPANY 
HOME FIRE & MARINE INSURANCE COMPANY 
NATIONAL SURETY CORPORATION 
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FIRST AGAIN in Premium Income 
FIRST AGAIN in Service Through Benefits Paid 
FIRST AGAIN in New Modern Protection Plans 


As you read this today, Mutual of 
Omaha is improving and growing at an 
ever-increasing rate. We can continue 
to pioneer with confidence for the simple 
reason that people have confidence in 
our way of doing business... in our 
“aim to bring financial security within 
reach of all people.” 


Growth In Premium Income 
More people are joining Mutual’s family 
of year-after-year policyowners . . . and 
for greater amounts of protection. 

















Growth In Policyowner Trust 


In answer to the question “Are you satis- 
fied with Mutual’s over-all services?” . . . 
an overwhelming 96.49% of Mutual’s 
policyowners who answered said “Yes!” 


Growth In Benefits Paid 


Over one million separate benefit checks 
are being sent out this year. Benefit 
payments have now reached the all-time 
high of $1,975,000 each week. 


Growth In Service Facilities 
Mutual is the first health and accident 


Mutual of Omaha 


Mutual | 











company to speed up its service with a 
Giant Electronic “Brain”. For such ex- 
panded services, a new 13-story addition 
to the Home Office is now being 
constructed. 


Growth In Service Organization 


Over 9,000 men and women are finding 
life-time careers with Mutual of Omaha. 
It is one of the few companies meeting 
the licensing requirements of all 48 
states, District of Columbia, Canada, 
Alaska, Hawaii, Canal Zone, and por- 
tions of the West Indies. New District 
Headquarters are being added regularly 
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By 
V. J. SKUTT, 


President, 
Mutual of 
Omaha 


to insure prompt benefit payments and 
service. Training facilities for field repre- 
sentatives have also been greatly expanded. 


Growth In New Modern 
Insurance Plans 


Mutual continues to pioneer new protection 
plans to meet today’s policyowner require- 
ments. For example, the new, low-cost Dis- 
ability plans to fit the new Social Security 
Disability benefits. New, more liberal 
Major Medical Expense Plans which ex- 
tend the periods of time that policyowners 
can be covered by maximum benefits. 




















For a successful 
lifetime career... 


Go Mutual! 


You may be eligible for Mutual of Omaha's 
famous New Man and Unit Manager’s 
Training Schools 


Go Mutual — and latch onto a high- 
pay sales career in your own home 
territory. You get invaluable training 
at one of Mutual’s New Man or Unit 
Manager’s Schools—training that can 
help you gain a footing in one of the 
country’s best-paid sales fields. For 
free details, write Mutual of Omaha, 
Omaha, Nebraska, Dept. NFCU-457. 
Or see your local Mutual of Omaha 
General Agent. 


W. J. Frederick, recent graduate of Mutual of 
Omaha's Sales Training Program, speaks up for the 
way Mutual prepares men for big earnings: 


“I'd like to express my gratitude for 
the thorough way you prepare a man 
through your training program. My 
only regret is that I did not avail my- 
self long ago of the opportunity your 
company affords.” 











MUTUAL BENEFIT HEALTH & ACCIDENT ASSOCIATION 
HOME OFFICE: OMAHA 


CANADIAN HEAD OFFICE: TORONTO 
V. J. SKUTT, President 


The Largest Company in the World Specializing in Health and Accident Insurance 





BOARD OF DIRECTORS 
MUTUAL OF OMAHA 


WILLIAM J. COAD 


Chairman of the Board, Omar Inc. 


HENRY C. KARPF 
Vice Chairman of the Board, 
Omaha National Bank 


J. A.C. KENNEDY 
Attorney, Kennedy, Holland, 
DeLacy and Svoboda 


W. D. LANE 


Former General Manager 
Eggerss-O’F lyng, 
Div. Central Fibre Prod. Co. 


CHARLES W. MAYO, M.D. 
Mayo Clinic 


E. T. MEREDITH II 


Vice-President 
and General Manager, 
Meredith Publishing Co. 


THOMAS F. O’NEIL 
Chairman of the Board of the 
Mutual Broadcasting System 


W. A. PATTERSON 
President, 
United Air Lines 


CARLTON P. SWILER, JR. 
President, 
Orchard & Wilhelm Co. 


OSCAR M. TAYLOR 
Former Exec. Vice President, 
New York Telephone Co. 


J. LEROY WELSH 
President, 
The Butler-Welsh Grain Co. 


E. S. ADAMS 


Executive Vice President 


DR. N. L. CRISS 


Treasurer and Medical Director 


V. JI. SKUTT 
President 
and Chairman of the Board 
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Business Hazards 


Never 
Relax! 


It’s the same the world over. Accidents, fires, 
explosions, and liability are constant threats to 
business security. 


Foreign insurance through AFIA is the best way 
to safeguard your clients’ business overseas. Then 
they have protection carefully patterned to their 
needs—that conforms to the requirements of the 
country where the risk is located—that is as strong 

. and dependable as money can buy. 


CONSULT AFIA ON ALL FOREIGN INSURANCE PROBLEMS 











AMERICAN FOREIGN INSURANCE ASSOCIATION 
161 William Street e« New York 38, New York 


CHICAGO OFFICE . . Insurance Exchange Building, 175 West Jackson Blvd., Chicago 4, Illinois 
DALLAS OFFICE 3 ..6. 65 6 sow 400 Vaughn Building, 1712 Commerce Street, Dallas 1, Texas 
BE DR GE 5. ow 6.05 wads 3277 Wilshire Boulevard, Los Angeles 5, California 
SAN FRANCISCO OFFICE . . Russ Building, 235 Montgomery Street, San Francisco 4, California 
WASHINGTON OFFICE . . . Woodward Building, 733 15th Street N.W., Washington 5, D.C. 


An association of 22 American capital stock fire, marine, casualty and 


surety insurance companies providing insurance protection in foreign lands 








Stewart, Smith to 
the Business with 
a Weather Service 


Weather Research Bulletin, a quar- 
terly study of weather occurrences and 
probabilities in the U.S., will be pub- 
lished and distributed by Stewart, 
Smith & Co. of New York as a service 
to the insurance business. It will be 
prepared under the guidance of one of 


the leading meteorologists in the coun- 
try. 
The first issue, the spring number, 


will be ready for distribution early in 


April. It will contain scientific data, 
past and present, on tornadoes, hail 
hazards, national weather conditions 
to be expected at this season, and oth- 
er information. 

Stewart, Smith & Co. will make no 
charge for the bulletin. 


to executives in any branch of the in- 
surance business who write to the 
company and request their names be 
placed on the mailing list. The ad- 
dress is Stewart, Smith & Co., Inc., 
116 John street, New York 38. 





Insurer Loses Close Case 
On Completed Operations 


Connecticut supreme court of errors 
decided a close case on the boundary 
between general liability and product 
or completed operations liability insur- 
ance in favor of the insured and claim- 
ant. The case is Connecticut Co. vs 
Mongillo, 9 CCH (Fire & Casualty) 36. 
London Guarantee was the insurer. 

Mongillo, a contractor, had a con- 
tract to remove trolley poles in New 
Haven. His employes removed one pole 
from a concrete sidewalk, but neglect- 
ed to cap it with macadam, leaving a 
hole in the sidewalk. About 10 days 
later, Grace Smith tripped in the hole 
and was injured. Mongillo was not 
working in the vicinity at that time, 
but was carrying on his operations in 
another part of the city. He had prem- 
ises and operations liability insurance, 
but no product or completed operations 
coverage, the policy containing the 
usual exclusion of coverage “if the ac- 
cident occurs after. . . operations have 
been completed or abandoned at the 
place of occurrence thereof.” Offering 
a judgment in favor of coverage by the 
New Haven county common pleas 
court, the supreme court held that op- 
erations had neither been completed 
nor abandoned as long as Mongillo was 
removing trolley poles elsewhere and 
hence that the exclusion did not apply. 


Royal-Globe Group Names 


Pendergast in Syracuse 


Royal-Globe group has appointed 
Thomas J. Pendergast superintendent 
of bonding at Syracuse. He has joined 
the group after serving as bonding 
manager of Fireman’s Fund for the 
past five years. Previous to then he 
was with Travelers’ fidelity and surety 
department. He will be assisted at 
Syracuse by Michael P. Guastella, spe- 
cial representative of bonding. 





American Auto Promotes 


Cadwallader at Pittsburgh 


John E. Cadwallader has been ap- 
pointed Pittsburgh assistant manager 
of American Auto and Associated 
Indemnity. He has been administra- 
tive assistant to Jet Parker, resident 
vice-president at Pittsburgh, and had 
been bond manager there. He was 
previously with Travelers and Massa- 
chusetts Bonding. 





Reed Riverside V-P 

Harry T. Reed, manager of Kansas 
City for Riverside of Little Rock, has 
been elected a vice-president of the 
company. 


The bulletin will be mailed quarterly 
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That’s the way you want your ‘ 
income to go... UP! And t 
here’s the way you can make ‘ 
sure it does. Our complete In- 
land Marine underwriting fa- 
cilities are geared to meet com- 
petition ...to make your selling 
task lighter, your profits higher | 

] 


Here you'll find the right poli- 
cies, the right rates and the 
same fast, dependable service 
for which our companies are 
known ... all the advantages 
that keep our agents’ incomes 
moving in one direction, UP! 


MILLERS NATIONAL 
INSURANCE COMPANY 


ILLINOIS FIRE 
INSURANCE COMPANY 


Home Office, Chicago 6 
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Metcalf Bills Die 
With Adjournment 
of N.Y. Legislature 


ALBANY—The New York legisla- 
ture adjourned without passing the 
Metcalf bills, which would have re- 
quired individual hospital, medical and 
surgical contracts to be written only on 
a guaranteed cost, guaranteed renew- 
able and non-calcellable basis for life. 
The two sets of five companion bills 
still were before senate and assemby 
committees when the session ended. 

The bills were opposed by American 
Life Convention, Health Insurance 
Assn. of America, Life Insurance Assn. 
of America, and others. Support for 
the bills came from a variety of sourc- 
es, including some non-profit health 
insurance organizations. Their views 
were aired at a 5-hour Albany hearing 
conducted by Sen. Metcalf, Republi- 
can of Auburn. 


The life of his joint legislative com- 
mittee on health insurance plans was 
extended for another year shortly be- 
fore the legislators went home. The 
committee received $35,000 to carry it 
until next April 1. 

The committee’s bills were based to 
a great extent on a study conducted 
by Columbia university school of pub- 
lic health and administrative medicine. 

Observers on both sides of the fence 
do not see much chance for introduc- 
tion of the same bills at the next ses- 
sion. 

Meanwhile, the New York depart- 
ment is meeting with interested parties 
to draft a questionnaire to be sent to 
A&S insurers about coverages, provi- 
sions and complaints. The department’s 
complaint bureau also is supplying in- 
formation. Working with the depart- 
ment are representatives of the com- 
panies, the Metcalf committee and oth- 
er state agencies. It is expected that 
results of the study will be ready for 
the legislature late this year. 


N.Y. Increases WC and 


Disability Benefits 

The New York legislature has 
passed bills to increase sickness dis- 
ability benefits from $40 to $45 a week, 
workmen’s compensation benefits from 
$36 to $45 a week and to make more 
WC awards subject to judicial review. 








inspect Uvaide, Texas 


Alamo Field Club of San Antonio 
inspected 321 occupancies in Uvalde, 
Tex., marked 719 fire hazards, and 
presented its fire prevention program 
before 2,400 school children. Thirty 
field men participated in the inspec- 
tion, which featured a parade by local 
merchants, Boy Scouts, and the local 
fire department. 

Among the speakers at the banquet 
concluding the inspection were Eu- 
gene Sanders, assistant state fire mar- 
shal, and W. G. Harding of Texas In- 
surance Advisory Assn. 


New Name for Dayton Adjustment 

Smith & Graham Adjusting Co. is 
the new name of Dayton Adjustment of 
Dayton. Dudley T. Graham joined the 








AGENCY WANTED 
Desire to purchase agency in industrial growth 
town on East Coast or South producing com- 
mission income between $35,000 to $75,000. 
Prefer manufacturing and mercantile business. 
Purchaser has long experience on executive 
and agency level and is willing to make cash 
investment as well as equitable arrangement 
for payment of renewals. Write in confidence 
to: Box T-18, The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Illinois. 

















firm as manager of the fire, inland 
marine and allied lines department in 
the home office and in the branch at 
Middletown, O. Mr. Graham has been 
with Underwriters Adjusting for 11 
years, most recently as Columbus 
manager. D. R. Smith, who owned Day- 
ton Adjustment, has been in the busi- 
ness for 10 years, specializing in casu- 
alty. 





Brooklyn Insurance Brokers Assn. 
heard a talk on “Ocean Marine Insur- 
ance” by George W. Nixon, vice-presi- 
dent of Marine Office of America, at 
the April meeting. 


Schmidt Is America 


Fore Pa. Assistant 


Robert E. Schmidt, formerly super- 
intendent of the inland marine depart- 
ment, has been appointed assistant 
manager at Philadelphia by the fire 
companies of America Fore group. A 
CPCU, he joined the group in 1934 as 
an examiner in the automobile depart- 
ment. Later he was appointed a special 
agent of the automobile and inland 
marine departments in New England. 
He transferred to the New York field 


Van Dyke Elected 


Treasurer of Home 

John Van Dyke, chief cashier of 
Home since 1956, has been elected 
treasurer of the company to succeed 
Henry B. Reinhardt, former vice-pres- 
ident and treasurer. Mr. Van Dyke 
joined Home in 1921 in tax and ac- 
counting. 








and in 1948 was appointed special 
agent of the fire companies in southern 
New Jersey. 
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income grow! 


charge. 


PHILADELPHIA 5, PA. 


DETROIT 26, MICH. 
SOUTHERN DEPARTMENT 
ATLANTA 8, GA. 
MIDWESTERN DEPARTMENT 


CHICAGO 6, ILL. 


WESTERN DEPARTMENT 
KANSAS CITY 41, MO. 


PACIFIC DEPARTMENT 
SAN FRANCISCO 4, CALIF. 


—a 


INSURANCE GROUP 


Established 1809 





HOW TO FIND 


mine — 


easy lesson 


GO TO YOUR 
CLIENTS FILE 


PHILADELPHIA DEPARTMENT 


MICHIGAN-OHIO DEPARTMENT 











There you will likely uncover “rich veins of ore”—leads to under- 
insurance on homes and contents in line with today’s high replace- 
ment costs and the need for increased insurance to value. Clients 
could profit from your professional advice as to adequate coverage 
and amounts, as well as regarding the newer “package policies.” 
Present them with facts and figures ...then watch your premium 


In support of the National Board of Fire Underwriters “Increased 
Insurance” campaign, our Advertising Department has prepared a 
sales-promotion piece containing facts, figures and ideas to assist 
you in promoting sales at the local level. Write for a copy of “How To 
Find A Uranium Mine” and also for samples of current “increased 
values” advertising and sales letters, available to our agents, without 


NORTH BRITISH and MERCANTILE Insurance Company Limited 


The PENNSYLVANIA FIRE Insurance Company 
The COMMONWEALTH Insurance Company of New York 


The MERCANTILE Insurance Company of America 
The HOMELAND Insurance Company of America 
Administrative Office: 150 William Street, New York 38, N. Y. 
The OCEAN MARINE Insurance Company Limited 
Administrative Office: 55 John Street, New York 38, N. Y. 
CENTRAL SURETY and INSURANCE CORPORATION 
Home Oflice: 1737 McGee Street, Kansas City 41, Mo. 


N.B.&eM, | 
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PR Value of 
Town Inspections 
Told by Vernor 


LITTLE ROCK—Fire safety work is 
a valuable public relations tool for 
stock company insurance “because 
much of it is man-to-man service at 
the grass roots level and makes count- 
less friends for our business,” Richard 
E. Vernor, manager of the fire pre- 
vention department of Western Actu- 
arial Bureau said in an address at the 
luncheon session of the annual meet- 
ing of Arkansas Inspection & Rating 
Bureau here last week. 

“Service-to-the-public” campaigns, 
as in fire prevention activities, are 
prestige-building for a business and 
thus form a favorable background for 
its sales promotion work, Mr. Vernor 
asserted. Public relations, he said, “is 
the total effect on the public of what 
we do, what we say, and what we are. 
It is the good will we create in others, 
and good will, like a good name, is 
won by many acts.” 

. . 7 

Describing the work of the National 
Board and other stock company agen- 
cies in the field of fire prevention, 
Mr. Vernor stressed the thousands of 
contacts for good public relations pro- 
duced through town inspections. “We 
actually meet our own customers in 
their own places of business and at 
their invitation in a community ser- 
vice of the highest public purpose— 
fire safety,” he observed. 

He outlined the growth and devel- 
opment of the National Fire Depart- 
ment Instructors Conference, spon- 
sored by Western Actuarial Bureau 
jointly with the Memphis Fire De- 
partment, which this year had an at- 
tendance of over 2,200 people from fire 
departments, industries, the armed 
services, colleges and universities and 
the insurance industry. The conference, 
he said, has been described by leading 
fire service authorities as having 
“speeded up the development of ef- 
fective fire service on this continent 
by at least a generation,” and is an- 
other public service-public relations 
facility for the business. 

“Fire safety activities are by no 
means all there is to a sound public 
relations policy of our business, but 
they do provide a natural and very 
practical medium for building that ba- 
sic public relations background, and 
they do discharge, in part, the social 
obligation of our business which Dr. 
S. S. Huebner has described as ‘the 
natural fitness and obligation of our 
business to help prevent loss of life 
and economic destruction,’” Mr. Ver- 
nor observed. 

Mr. Vernor’s address at the luncheon 
climaxed the 10th anniversary celebra- 
tion of the founding of the Arkansas 
Fire Prevention Assn. Speaking for 
the association, S. P. Raines, of Coates 
& Raines general agency, Little Rock, 
one of its founders and its first presi- 
dent in 1947, reviewed its history and 
stated its success story was due to a 
close three-way partnership of field 
men, the rating bureau, and Arkansas 
Assn. of Insurance Agents which had 
made the Arkansas fire prevention 
program, in fact, an “all industry” 
program. The “Arkansas town inspec- 
tion method,” he said, has been de- 
scribed by the national press services 
as bringing into the program all of the 


“dash, showmanship and hoopla of an 
old fashioned medicine show” which 
have been the basic ingredients of the 
association’s successful 10-year record. 

Mr. Raines introduced the past pres- 
idents of the association and the ex- 
ecutive secretary, Carl S. Smalley. 

The association’s past president’s 
award was presented to John M. 
Raines of Coates & Raines, immediate 
past president, by Clete Tate, Aetna 
Fire, chairman of the board of gover- 
nors of Arkansas Inspection & Rating 
Bureau. 

Walter Plangman, manager of Ar- 
kansas Inspection & Rating Bureau, 
presiding at the luncheon, introduced 
the officers and members of the ex- 
ecutive committee of Arkansas Assn. 
of Insurance Agents and Commis- 
sioner Combs and members of his 
staff, all guests of the bureau. 





Thompson, N. J. State 
Agent of Continental, 


Fidelity-Phenix, Retires 


Paul L. Thompson, New Jersey state 
agent for Continental and Fidelity- 
Phenix of America Fore group, has re- 
tired at his own request after 29 years 
of service. State Agent Russell H. 
Steele assumes Mr. Thompson’s re- 
sponsibilities. 

Mr. Thompson began his insurance 
career in 1913 with the Schedule Rat- 
ing Office in New Jersey. In 1920 he 
joined Phoenix of London as a special 
agent, and in 1925 went with Hanover. 
He joined Fidelity-Phenix in 1928 as 
special agent in northern New Jersey; 
became state agent in 1935, and in 
1951 his responsibilities were expand- 
ed to include supervision of Conti- 
nental in New Jersey. 

He is a past president of New Jer- 
sey Field Club and New Jersey Special 
Agents Assn. and a charter member of 
Insurance Square Club of New Jersey. 





Royal Exchange Appoints 


Corcoran in Eastern Mo. 


Royal Exchange has appointed Jo- 
seph F. Corcoran state agent to cover 
eastern Missouri in cooperation with 
James M. Martin, state agent for Mis- 
souri and Kansas. 

Mr. Corcoran is establishing addi- 
tional company quarters at 2085 Rail- 
way Exchange building, St. Louis. He 
has had 25 years’ experience in insur- 
ance. He will broaden Royal Exchange 
group’s service facilities in that area. 


Hartford A.&I. Names 
Egan to Philadelphia 


John J. Egan has been appointed 
special agent at Philadelphia by Hart- 
ford Accident. He will cover Phila- 
delphia, eastern Delaware and south- 
ern Bucks counties. He joined Hart- 
ford in 1947 as an underwriter at Phil- 
adelphia and later was made super- 
vising underwriter. 


Field Men Hear Adjuster 


Wisconsin Fire Underwriters Assn. 
at its quarterly meeting at Milwaukee 
heard a talk by M. W. Whitelaw, as- 
sistant general manager of Western 
Adjustment. He explained the change 
in policy of Western on the matter of 
accepting loss assignments from other 
than stock companies. 











Inspect Two Michigan Cities 
Michigan Fire Protection Assn. last 
month inspected St. Joseph and Ben- 
ton Harbor. The 62 participating field 
men inspected 576 risks and made a 
total of 1,486 recommendations. School 
talks were made to 4,108 students, and 


Richard E. Vernor, fire prevention de- 
partment manager of Western Actu- 
arial Bureau, addressed a luncheon 
attended by 168 adults. 

The association will make its next 
inspection April 10 at Cheboygan, 
Mich. 





Rogers General Agency 
Named by Security in Minn. 


Supervision of the business of Se- 
curity of New Haven in Minnesota has 
been turned over to the Frank S. Ro- 
gers general agency of St. Paul. Jo- 
seph A. Rogers Jr. has joined the gen- 
eral agency to handle the business. 
His experience has been with St. Paul 
F.&M. since 1953 after he graduated 
from Notre Dame university. His father 
is president of the Frank S. Rogers 
general agency. 





American Home Names 
Zachman in SW Pa. 


American Home group has appoint- 
ed William H. Zachman special agent 
in southwestern Pennsylvania. Mr. 
Zachman has been in the business 
more than 25 years. Prior to joining 
American Home he represented Great 
American for 10 years in eastern Penn- 
sylvania, and was with Sun and 
Royal-Globe. 





Central Mutual Names Two 
Canadian Special Agents 


Central Mutual has appointed Law- 
rence Peace special agent in Toronto 
and eastern Ontario and Jean-Guy 
Vallerand special agent in Montreal 
and a part of Quebec. 

Mr. Peace joined the company last 
December after three years as a fire 
and casualty field man. Mr. Vallerand 
has been a casualty underwriter in the 
company’s Montreal office. 


Dietrich Joins the Fund 


in Central Illinois Field 


Kenneth A. Dietrich has joined Fire- 
man’s Fund group as special agent in 
central Illinois for automobile, bonding 
and casualty lines. He has been in the 
business for 20 years, most recently as 
casualty supervisor in Michigan for 
National Fire. His new headquarters 
with Fireman’s Fund will be at Peoria. 








Fire Association Names 
P. J. Gavin State Agent 


Fire Association has appointed Paul 
J. Gavin state agent in southern Ohio, 
with headquarters at Cincinnati. In 
the business since 1952 as an under- 
writer and field man, he replaces Paul 
Hallman, who has resigned to join an 
agency. 


Pacific Group Appoints 


State Agent in Virginia 

Pacific of New York group has ap- 
pointed Paul J. Baisley state agent in 
Virginia. Formerly a special agent in 
New York, he has been with the group 
since 1949. 





Nugent to New Jersey for 


Central Mutual of Ohio 


Frederick G. Nugent Jr. has been 
appointed special agent for the New 
Jersey territory of Central Mutual of 
Van Wert, O. Mr. Nugent has been in 
the insurance field since 1940. 





Faley Named in New York 


John J. Faley Jr. has been appointed 
special agent for Rockland, Westchest- 
er, and Putnam counties of New York 
for Central Mutual of Van Wert. 





McTigue Joins General Agency 
James E. McTigue who has been 

special agent for Hartford Fire at Spo- 

kane since 1955, has joined McGovern- 


Carroll Co. general agency there. He 
was previously with Hartford Fire in 
Omaha, and with North America at 
Des Moines and Omaha. 





Bennett Pa. State Agent 


of Security-Conn. Group 


Security-Connecticut group has ap- 
pointed Charles G. Bennett state agent 
at Pittsburgh, with offices at 1114 In- 
vestment building. He began in ma- 
rine underwriting in Pittsburgh in 
1947 and in 1953 joined Security as 
state agent at Cleveland. 





Boston Group Names 


Homa State Agent 


Walter J. Homa has been appointed 
state agent of Boston group in Min- 
nesota and Wisconsin with headquar- 
ters at Minneapolis. 


Name Sherwood in Va., N. C, 


Francis W. Sherwood Jr. has been 
appointed special agent in Virginia and 
North Carolina for Merrimac and Cam- 
bridge mutuals. He has been with 
North Carolina Fire Insurance Rating 
Bureau. 


Powell To Indiana Field 


Richard E. Powell, casualty under- 
writer at American Surety’s Indian- 
apolis office, has been named a special 
agent there. 











Missouri Fire Prevention Assn. will 
inspect Joplin April 23-24. It will be 
one of the largest town inspections the 
association has undertaken in some 
years. About 65 field men are expected 
to participate. 


A&§ 


Expect Membership 
in LPRT to Double 


The Leading Producers Round Table 
of International Assn. of A. & H. Un- 
derwriters will double its membership 
in 1956, chairman Oakley Baskin, Mu- 
tual Benefit H. & A., Buffalo, esti- 
mates. He said the early applications 
indicate there will be 400 to 500 qual- 
ifiers for 1956 awards as compared 
with 216 in 1955. The deadline for sub- 
mitting applications for LPRT mem- 
bership is May 1. 

New officers of LPRT will be elected 
at a breakfast meeting June 14 during 
the International convention at St. 
Paul. 

Minimum production qualifications 
for the three types of LPRT awards 
are: Bronze award, $10,000; silver 
award, $15,000, and gold award, $20,- 
000. Those qualifying for the gold 
award two years in succession qualify 
for life membership. 














Ill. A&H Underwriters 
See Demonstration of 
X-Ray Cancer Diagnosis 


Practical use of x-ray to diagnose 
lung cancer was featured at the March 
meeting of Illinois A&H Underwriters’ 
Forum, held at Michael Reese hospital, 
Chicago. Dr. Bert Levin, chief radiol- 
ogist at the hospital, gave the demon- 
stration. 

Pointing out how the incidence of 
death from lung cancer among white 
males in the United States has grown 
since 1930, Dr. Levin remarked that 
early diagnosis is extremely important 
for successful treatment. The most im- 
portant factors in early diagnosis, he 
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said, are a “high incidence of suspi- 
cion” on the part of the first doctor to 
examine a patient, and careful study of 
routine chest x-rays. 

Dr. Levin demonstrated the x-ray 
method of diagnosis by showing the 
group X-ray negatives taken at the 
hospital and pointing out the signs a 
radiologist must watch in order to di- 
agnose cancer. 

Dr. M. L. Albach, associate med- 
ical director of United, arranged for 
the demonstration. 


A&S House Confinement 


Meetng Set for June 


Commissioner Beery of Colorado, 
chairman of the NAIC subcommittee 
on house confinement provisions in 
A&S policies, has announced there will 
be no public hearing of his subcom- 
mittee in advance of the June meeting 
of NAIC. The hearing has been sched- 
uled for June 8 at Atlantic City during 
the NAIC meeting, and those inter- 
ested in the subject are invited to sub- 
mit their thoughts to the chairman 
and the committee members in ad- 
vance. 





St. Louis A&éS Men Hear 


Talk on Salesmanship 


A&H Underwriters Assn. of St. 
Louis heard John F. Heron, area man- 
aging director of the Dale Carnegie 
course, talk on “Easy Does It—The 
Key to Good Salesmanship” at the 
March meeting. 








J. Murphy Named Special 
Representative for IBM 


Insurer Customer Sales 


International Business Machines 
Corp. has appointed Joseph Murphy 
senior special representative in the 
eastern sales region. He will coordin- 
ate sales activities and planning of ap- 
plications of IBM equipment to meet 
the needs of customers in the life, fire, 
and casualty fields. 

Mr. Murphy joined IBM at Buffalo 
in 1937, and after serving as a sales 
representative there, was transferred 
to Newark in 1949. He was shifted to 
the midtown office in New York in 
1953, where he has been serving as a 
special representative in the life de- 
partment. 


Work of National Board 


Dramatized on TV Show 


National Board, currently engaged in 
a countrywide advertising program 
emphasizing the need to increase fire 
insurance in line with today’s higher 
values and replacement costs, was the 
“star” of a recent television program 
which dramatized its role in investi- 
gating fires. The board’s operations 
figured largely in the play, Arson: 
File +732, presented by the Arm- 
strong Circle Theatre on NBC-TV. 

The story concerned the investiga- 
tion of a restaurant fire which proved 
to be a case of arson, the owner of the 
restaurant having paid a professional 
arsonist to burn the property, to get 
the insurance. The program covered 
the board’s step by step probe of the 
case and its capture of the arsonist 
and the restaurant owner. 

A short talk on fire prevention and 
how the general public can contri- 
bute to it was given at the close of the 
show by A. Bruce Bielaski, assistant 
general manager of the board and di- 
rector of its arson department. 








Mutual Service Names Klepetar 

Ernest H. Klepetar has been ap- 
pointed vice-president and chief ac- 
tuary of Mutual Service group, assum- 
ing direction of actuarial work of both 
Mutual Service Life and Mutual Serv- 
ice Casualty. He joined Mutual Service 
Life as an actuary in 1947 and in 1955 
Was appointed research associate in 
actuarial science by University of 
Minnesota. 


Coast Accountants Form 
Committee to Process 


National Bureau Data 


Insurance Accountants Assn. of San 
Francisco has established a west coast 
statistical committee to provide a 
method for reviewing and processing 
statistical calls of National Bureau of 
Casualty Underwriters. The companies 
represented on the committee are Loy- 
alty group, Commercial Union-Ocean 
group, Fireman’s Fund, Glens Falls and 
Pacific National. Mailing address of the 
committee is care of the National Bu- 
reau at 315 Montgomery street, San 
Francisco. 


N.Y. Bureau Reports 
Compulsory Working Fine 


The New York bureau of motor ve- 
hicles reports almost 100% compliance 
with the new automobile compulsory 
insurance law inasmuch as since Feb. 
1, when the law became effective, 
only two accidents involving unin- 
sured New York automobiles have 
been reported. . 

The bureau also states that little if 
any fraud has been discovered by test 
checks made by the bureau in connec- 
tion with FS-1 forms. The bureau 
photographed 25,000 forms and sent 
them to insurers to be verified against 
the insurance company records. Out of 
this number, only three photostats 
have been returned to the bureau in 
need of further checking. The bureau 
now has completed a master file show- 
ing the insurance on 4,500,000 motor 
vehicles licensed in the state. This 
file enables the bureau to check read- 
ily reports of cancelled insurance 
against reports of new insurance. 

The bureau, to March 22, had issued 
11,672 revocation orders on about 30,- 
000 notices of cancellation of insur- 
ance furnished by companies to the 
bureau. Thousands of these revocation 
orders were rescinded when it was 
found that the insurance had not 
lapsed. About 20,000 automobiles have 
been junked as a result of the com- 
pulsory program. 


Ohio Agents Hear Talk on 


Commercial Property Cover 


Frank R. Middaugh, assistant man- 
ager of Ohio Inspection Bureau, ana- 
lyzed commercial property coverage at 
a district meeting of Ohio Assn. of 
Insurance Agents in Akron. He also 
reviewed the special farm survey and 
rating plan and answered questions 
about his organization. 











Presidential Elects 


Presidential of Jacksonville has 
elected James L. Ingram, a Jackson- 
ville businessman, president, to suc- 
ceed Charles E. Johns, state senator 
and local agent, who resigned as pres- 
ident and chairman because of other 
duties. Other officers of the firm are 
William C. Pierce, vice-president; 
John Pabst, executive vice-president, 
J. N. Hughes, secretary, and Louie 
Bandell, treasurer. Messrs. Pierce and 
Bandel are attorneys, and Mr. Hughes 
is a St. Augustine business man. Mr. 
Pabst is an experienced insurance man 
who has been with the company since 
last September. 

Presidential has signed new rein- 
surance treaties with London Lloyds 
and other British firms. The company 
was organized in 1954 with $250,000 
capital and presently has assets of 
$2,871,000. 





Robert F. Topp has been named sec- 
retary of the Rankin-Pierce agency of 
Kalamazoo. He has been production 
manager since 1954, and is succeeded 
in that position by Kenneth W. John- 
son, who has been a marine field man 
at Grand Rapids for Home. Allen W. 
Reynolds is retiring as secretary after 
35 years with the agency. He intends 
to open a law office at Cassopolis. W. 
A. Pierce is president of the agency. 
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BUT YOU CAN PROTECT LAWYERS 
AND ABSTRACTERS AGAINST LOSS 


Do all your eligible clients have a 
Errors and Omissions Policies? 


You, as an agent, have an obligation to your lawyer and 
abstracter clients to suggest errors and omissions coverage. 
The sale of a professional liability policy to an attorney or 
an abstracter establishes a valuable connection for an agent. 
These are only two of many specialty coverages available to 
agents of the St. Paul Companies. Why not investigate the 


further advantages you can enjoy as a St. Paul representative. 







HOME OFFICE 


111 W. Fifth Street 
St. Paul 2, Minnesota 


4 
WG 





NEW ENGLAND DEPARTMENT 
10 Post Office Square 
Boston 2, Massachusetts 


EASTERN DEPARTMENT 


90 John Street 
New York 38, N. Y. 


PACIFIC DEPARTMENT 
Mills Building 
San Francisco 6, California 
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MULTIPLE LINE COMPANIES 
THE AGENCY SYSTEM.:.AN AMERICAN TRADITION 
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MUNICH MANAGEMENT CORP. 
United States Manager 


70 PINE STREET 
NEW YORK 5, NEW YORK 


TELEPHONE BOwling Green 9-5532 
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Fifty-one yearsagothis 
Spring, San Francisco 
was the victim of a 
heart - breaking catas- 
trophe. But, like the 
Phoenix which symbol- 
izes our Group of Com- 
panies, the city miracu- 
lously emerged from 
the ashes of destruc- 
tion to begin a new life. 
Surviving the fire and 
flame, the chaos and 


devastation of the historic earthquake of April 18, 1906, 
San Francisco was built anew, lusty and strong. 


Phoenix of London Group is proud of its part in helping to 
rebuild the City by the Golden Gate. Its parent Company 
had been operating in the United States for more than a 
century when the news of the tragedy spread across America 
and the civilized world. The Company with understandable 
pride paid its losses in full at San Francisco. 


Today Phoenix of London Group 
continues this tradition of full 
payment of losses—a tradition 
upheld throughout seven quarter- 
centuries of providing protection. 


175th Anniversary Year 
1782 1957 








‘Phoenix of London croup 


55 FIFTH AVENUE * NEW YORK 3, NEW YORK 


PHOENIX ASSURANCE COMPANY OF NEW YORK 
LONDON GUARANTEE & ACCIDENT COMPANY, LTD, 
THE UNION MARINE & GENERAL INSURANCE 


COMPANY, LTD. 








Six Are Promoted by 
Travelers Indemnity 


Travelers Indemnity has appointed 
William F. Collins assistant secretary 
of marine in the home office, and 
named Adolph E. Tanguay chief un- 
derwriter in the Pacific coast fire un- 
derwriting department. Norman S. 
McAuliffe has been promoted to ex- 
aminer in that same department. 

In marine, Roland E. Reed and Al- 
lan B. Tarbell have been advanced to 
chief underwriters, and Glenn S. Light 
to assistant underwriter. 

Mr. Collins has been with Travelers 
since 1928, when he joined Travelers 
Fire as a clerk. In the fire company’s 
eastern department until 1938, he 
moved to brokerage, and in 1949 trans- 
ferred to marine. He was named chief 
marine underwriter in 1954. 





Homeowners Data for Texas 


Released by Department 


AUSTIN—Rates, rules and regula- 
tions for the three homeowners pol- 
icies, revised to conform with Texas 
requirements on designating premium 
amounts, have been released by the 
Texas department to become effective 
April 15. Concurrently the board also 
approved a special form for tenants. 

Educational seminars to explain the 
new forms are a “dime a dozen,” with 
Texas Insurance Advisory Assn. in- 
structing field men and _ individual 
companies holding’ sessions with 
agents. The educational drive follows 
close on the heels of similar gatherings 
that have been held since the first of 
the year on the comprehensive dwell- 
ing policy, which went into effect Feb. 
i. 


Southeastern Claim Assn. 
Annual Meeting Dates Set 


Southeastern Claim Executive Assn. 
has scheduled its annual meeting for 
April 24-26 at the Oglethorpe hotel, 
Atlanta. The principal topics of dis- 
cussion will be company policy and 
claim handling procedure. 

Southeastern Claim Executive Assn. 
is in its third year and has a member- 
ship of approximately 30 companies. 


Texas 1752 Club Elects 


Texas 1752 Club at its annual meet- 
ing in Houston elected Clifford R. 
Gaskill president; E. R. Rinard Jr. 
vice-president and secretary; B. L. 
Butler vice-president and treasurer. 





Know the 
facts about 
the insured’s 


property values 


An insurance program is only as 
sound as its basic foundations. 
Make sure your client has the 
valuation facts for proper cover- 
age which make his insurance 
an investment—not a gamble. 


The 
AMERICAN 


APPRAISAL 


Company 
SINCE 1896... LARGEST... MOST WIDELY USED 


Home Office: Milwaukee, Wisconsin 


Atlanta Cleveland New York 
Baltimore Dallas Philadelphia 
Boston Detroit Pittsburgh 
Buffalo Kansas City St. Louis 
Chicago Los Angeles San Francisco 
Cincinnati New Orleans Washington 


Affiliated: Canadian Appraisal Company, Ltd. 
Montreal and Toronto 

















FOR SURPLUS AND UNUSUAL COVERAGES 


Kuper HiTKE & COMPANY. INE. 


175 W. Jackson Boulevard 


NATIONWIDE 


UNDERWRITING AND CLAIM SERVICE 


GENERAL INSURANCE AGENTS 
Home Office 


@ Phone WAbash 2-3622 


CHICAGO 4, ILLINOIS 


WITH ADDITIONAL OFFICES IN 


1401 Peachtree St., N. E. 
ATLANTA, GA. 
TRinity 4-1635 


601 Munsey Bidg. 


MUlberry 5-2504 


P.O. Box 8046 905 Central Bank Bidg. 
BALTIMORE 2, MD. DALLAS 5, TEXAS 
Lakeside 6.8683 


DENVER 2, COLO. 
AMherst 6-0243 


1535 Wilshire Blvd. 
LOS ANGELES 17, CALIF. 


7950 Biscayne Blvd. 
MIAMI 38, FLA. 


DUnkirk 8-316] Plaza 7-7658 


233 Sansome St. 
SAN FRANCISCO 4, CALIF. 
EXbrook 2-8842 


407 E. Washington St. 
SPRINGFIELD, ILL. 
8-4305 
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General Agents Have 
Full Program Ready 


The program for the annua! meet- 
ing in Miami Beach of American Assn. 
of Managing General Agents May 26- 
29 will feature a talk by Robert E. 
Battles, president of National Assn. of 
Insurance Agents; Lester S. Harvey, 
president of New Hampshire Fire, on 
“Architectural Absurdities;” Commis- 
sioner Larson of Florida on “A Decade 
Under Public Law 15,” and William 
Leslie, general manager of National 
Bureau of Casualty Underwriters, 
“Current Casualty Highlights.” 

” . 7 

Also, Willtam B. Rearden, president 
of Loyalty group and head of Under- 
writers Salvage Co., will speak on 
“Importance of Salvage to our Busi- 
ness;”’ F. W. Westervelt Jr., manager 
of public relations of National Board, 
on “Preparing the Way,” and Hunter 
Lyon Sr., managing general agent of 
Miami, “Getting Our House in Order.” 

Derek A. Colls, director of Stewart, 
Smith & Co., London, will discuss “Ex- 
cess Insurance;’”’ Alex Mackerell of 
Booth, Potter, Seal & Co., “Reinsur- 
ance as Applicable to Managing Gen- 
eral Agents,” and George B. Leonard, 
Atlanta general agent, “The Manag- 
ing General Agent in 1957.” 





Urge Placing Auto Cover 
With Local Agents Only 


Overcharging on automobile insur- 
ance revealed by the recent Senate 
committee probe in Washington may 
be avoided if cover is purchased from 
independent local agents, according to 
a statement released by Insurors of 
Chattanooga. 

Felix Diamond, president of the 
group, issued the statement, saying 
that it has long urged buyers to pa- 
tronize local agents to obtain coverage 
at the proper cost. 

It was brought out at a recent meet- 
ing of the group that certain automo- 
bile finance companies have followed 
the practice of having their affiliated 
insurance company appoint car dealers 
to act as agents who urge customers to 
insure their automobiles with the com- 
pany serving the dealer. 

The senate investigation revealed 
that a number of insurers affiliated 
with auto finance companies have 
been overcharging up to $125 by in- 
correctly classifying insured eligible 
for class 1 cover as class 2 risks. 


General Accident Has 
New St. Louis Office 


General Accident group has opened 
a new production office in St. Louis 
under the supervision of the midwest 
department in Chicago. The new office 
is managed by Harold A. Herbst. It 
will concentrate activity on behalf of 
Potomac and Pennsylvania General. 

Joseph F. Hickey Co., St. Louis, gen- 
eral agent of the group for many years, 
will continue to represent General Ac- 
Ci “Ant. 

Mr. Herbst, formerly in the home of- 
fice agency department of American 
Automobile, entered insurance with 
that company in underwriting. He sub- 
sequently was in charge of underwrit- 
ing and production in St. Louis. 





Offer Clearer Comparative 


Nealigence Bill in Ohio 


COLUMBUS—tThere has been some 
confusion and misinterpretation over 
the senate bill to establish the com- 
parative negligence doctrine in Ohio, 
and as a result a substitute bill has 
been prepared. Railroads were re- 
moved from the provisions of the bill 
and the bill as revised pertains only 
to cases involving motor vehicles, 
street cars and trackless trolleys. It is 
now in the hands of the senate rules 
committee. 

A bill to broaden the powers of mu- 
tual assessment companies passed the 
house by a vote of 128 to 1. The vote 
against the bill was cast by Rep. J. 
Frank McClure, of Ashland county, an 
insurance man. who held that agents of 
farm assessment mutuals should be li- 
censed the same as other insurance 
agents. 





Continental, National 


Merge at Milwaukee 


MILWAUKEE—The Milwaukee of- 
fices of Continental Casualty and Na- 
tional Fire have been consolidated at 
740 North Plankinton avenue. John D. 
Rogers of Continental Casualty is res- 
ident vice-president, and T. L. Mul- 
cahy of National Fire is associate 
manager in charge of fire and allied 
lines. Warren Malloney is manager of 
the liability department. 





Name 3 to Kemper Junior Board 

Kemper group’s junior board has 
elected Frank H. Hoffman chairman, 
Peter Van Cleave secretary, and Mar- 
tin P. Luthy Jr. assistant secretary. 
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COMPLETE AMERICAN PROTECTION 


AMERICAN . 
RE-INSURANCE COMPANY 


99 JOHN STREET, NEW YORK 38, N. Y. 
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“Remember-/F YOU'RE NOT 
FULLY INSURED— 
It's not enough!” 




















You've seen it — 


You've heard it — 


4 is National Board’s slogan for their new T.V. 


and radio campaign. This is your campaign too! Back it up! 


Royal-Globe has created several special tie-in advertising 
aids for you: Newspaper mats, radio spots, a policy tab, 


a window poster, a blotter and a suggested sales letter. 


You can take advantage of this campaign. 
Ask your ROYAL-GLOBE “multiple- 


line” fieldman to show you how. 






CASUALTY * FIRE * MARINE * SURETY 


150 WILLIAM ST., NEW YORK 38, N.Y. 


ROYAL INSURANCE COMPANY, LTD. * THE LIVERPOOL & LONDON & GLOBE INSURANCE COMPANY LTD. 
ROYAL INDEMNITY COMPANY * GLOBE INDEMNITY COMPANY + QUEEN INSURANCE COMPANY OF AMERICA 
NEWARK INSURANCE COMPANY * STAR INSURANCE COMPANY OF AMERICA * AMERICAN AND FOREIGN 
INSURANCE COMPANY + THE BRITISH & FOREIGN MARINE INSURANCE COMPANY LTD. + 
& MERSEY MARINE INSURANCE COMPANY, LTD. « 


THAMES 
VIRGINIA FIRE & MARINE INSURANCE COMPANY 
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Contrasts Present, Past Inland Marine Claims 


(CONTINUED FROM PAGE 15) 





Scott catalogue and insist that he be 
reimbursed on the basis of full cata- 
logue price. In rare instances that is 
so, but usually the dealer-insured re- 
plenishes his stock from wholesalers 
or at auctions and buys his material 
for 10 to 33144% of catalogue. His 
markup is about 100% on slow moving 
items but only 20 to 30% on fast moving 
current issues. Just as with antiques, 
condition is all important. A rare 


stamp damaged will bring only a frac- 
tion of the price as the same item in 
fine unblemished condition. Lastly, 
what is a counterfeit worth? Well, one 
made t» skin collectors is worthless, 
while another set made to defraud the 
post office of Haiti cost $10. From 
these few instances, the adjuster can 
see why an expert is recommended. 
He will know the answers and will 
fully earn his fee. 








OIL INSURANCE 


Drilling for oil or gas under the sea is just another 


venture for oil men—with certain additional operating 


complications, of course; but basically its problems 


are those of drilling for oil or gas. 


Ever since the beginnings of oil operations in the Gulf, 


we have worked closely with insurance agents and brokers 


for the oil industry, designing special forms of insurance 


to properly protect drilling and production equipment 


at sea. We have arranged a pool of underwriters who can 


provide the protection required by new-type structures. 


Our offshore loss men are experienced in dealing with 


oil people, and we have a specialized offshore loss 


prevention facility to help keep insurance costs down 


and eliminate equipment down-time. 


Our service is for insurance agents and brokers exclusively. 


SOUTHERN 


MARINE & AVIATION UNDERWRITERS, INC. 


NEW ORLEANS 





610 Poydras St. 


Telephone TU 5266 


L. K. GIFFIN, President 
FRED L. KRIEDT, LEE M. STENTZ, Vice Presidents 





Forty years ago about the only ca- 
tastrophes that involved insurers were 
conflagrations or earthquakes, and 
these did not involve inland marine 
losses. Today, with the tremendous 
growth of extended coverage, inland 
marine and yacht insurance, every 
time there is a spring flood, a hurri- 
cane or a tornado, inland marine loss 
men are involved with a dozen differ- 
ent types of policies. 

Because of the tremendous adjust- 
ing load which may come up over- 
night by reason of catastrophes, Mr. 
Bulkley’s company several years ago 
embarked on a staff adjuster program. 
Each adjuster must not only have fire 
experience but also be well grounded 
in inland marine. The company found 
that in almost every catastrophe hun- 
dreds of automobiles were damaged 
or destroyed. Since almost everyone is 
dependent on his car and great hard- 
ship can be caused by delays in ad- 
justment, each staff adjuster who had 
no previous automobile training was 
given a_ special, stepped-up course. 
Each of these men has been trained 
as the leader of a catastrophe adjust- 
ing crew or unit and has assigned to 
him five to seven men who have had 
some adjustment training. One of 
these staff adjusters for one insured 
capably figured and closed a partial 
dwelling loss of $4,500, a personal ef- 
fects loss of $1,000 and a yacht loss of 
$2,500. In the same storm he closed a 
mercantile stock loss of $7,000. 


In between catastrophes these men 
operate in fields where the company 
has a concentration of business and 
adjust single shot losses of all classes. 


Springfield F.&M., he _ said, has 
found it very helpful in meeting the 
problem of catastrophes, which occur 
with some frequency in modern times, 
to keep continuously in operation a 
small home office catastrophe depart- 
ment. The one girl handling it knows 
all the methods and routine. Through- 
out the office there are many others 
who know the system and they can 
be called back when the catastrophe 
occurs. Much of the entry work is done 
in pen and ink. This means the com- 
pany can temporarily reemploy wom- 
en who used to work for the company 
but haven’t typed for years. It means 
also that there is no problem with 
typewriters or typewriter desks. 

Springfield uses a bulk reserve sys- 
tem, he said. Field men have specific 
instructions on when and how to re- 
port. The result is that after only three 
or four days the loss division can give 
the president an accurate estimate of 
the number of losses by class and state 
or field, with average loss for each 
class. This is then the basis for a bulk 
reserve by class. The company sets up 
only one pouch for each agency which 
reports a loss, and files all losses re- 
ceived from that agency in that pouch 
numerically by policy number. At 
month end the loss department gets 
the paid figures from the tabulating 
department which will show how close 
the loss division’s average loss esti- 
mates were. The chief statistician, loss 
superintendent and Mr. Bulkley then 
meet as a reviewing committee, note 
the estimated number of losses and 
averages, compare with the number 
paid and their averages and revise 
bulk reserves accordingly. This is done 
monthly until there are only a few 
hundred unpaid. When these are re- 
vised some duplications are discovered, 
with subsequent mark-offs. Then at 
long last individual cards are punched 
for the few remaining open files, with 
an individual reserve for each, and 
the bulk reserve is closed out. 
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OFFICE SPACE 
ROANOKE, VA. 











The Insurance Centre of Va., 
West Va., Tenn. & No. Carolina 





NEW AIR CONDITIONED 
FIREPROOF — 10 STORY 


MODERN OFFICE BLDG. 











ALL OR PART OF $ #925 
20,000 SQ. FT. sq. ft. 


Will divide to suit — Possession 
Nov. Ist. Up to 4000 sq. ft. for 
immediate occupancy. Present 
tenants include 21 of the coun- 
try’sleadinginsurance companies. 
IDEAL LOCATION FOR 
OTHER BUSINESSES TOO! 


CARLTON TERRACE BUILDING 


920 So. Jefferson St., Roanoke, Va. 
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Experts to Conduct 
Agency Management 
Course June 24-28 


An advanced agency management 
seminar will be conducted June 24-28 
at Sagamore lodge, Raquette Lake, 
N.Y., one of the Syracuse university’s 
campuses in the Adirondacks. The 
school will be conducted by Laurence 
J. Ackerman, dean of the school of 
business administration and of Hart- 
ford college of insurance of Univer- 
sity of Connecticut; Richard J. Lay- 
ton, vice-president of Rough Notes Co., 
Frederick J. Flynn Jr. of the F. J. 
Flynn Associates agency of Garden 
City, N.Y., and Frank H. Beach, pro- 
fessor of marketing at University of 
Illinois. 


The school is designed for owners 
or operating heads of insurance firms 
and other key producer executives. It 
is aimed at the producer with a solid 
background of insurance production 
and a successful record who is anxious 
for knowledge and ideas to make more 
money from his operations. It will not 
duplicate previous advanced agency 
management schools. 

The instruction and discussion will 
cover such topics as greater profit mil- 
eage, building capital value, building 
business, risk analysis and risk man- 
agement, modern techniques in agency 
management, research and develop- 
ment problems in insurance, and agen- 
cy tax, estate, continuity and evalua- 
tion problems. 

Specifically, Mr. Ackerman, author 
and consultant on insurance manage- 
ment and legal matters, will deal with 
legal problems of an agency, continu- 
ation of an agency, profit sharing plans, 
buying and selling an agency, tax 
problems of an agency, valuation of 
an agency and estate problems. 

Mr. Layton, who is in charge of sys- 
tems and procedures for Rough Notes, 
will cover agency cost control, expense 
analysis, how to work smarter—not 
harder, effective collection methods, 
new developments and procedures, and 
building an organization. 

Mr. Flynn, a CPCU and vice-presi- 
dent of National Society of CPCUs, 
will cover risk analysis and surveys, 
servicing an account—building sales 
and service power, risk management, 
corporate insurance management, 
atomic energy and chronological sta- 
bilization insurance. 


Mr. Beach, who is the author of 
Textbook of Salesmanship and Read- 
ings in Sales Management, will handle 
effective selling, public relations, good 
speaking and advertising. 

In addition, the program is expected 
to include one or two members of the 
faculty at Syracuse university. 

Registration is being limited to 65, 
and most of the registrations already 
are in. They are being made through 
gh Layton at Box 564, Indianapolis 
, Ind. 





LIABILITY CLAIM MANAGER—all lines ex- 
cept A. & H. Must be member of Illinois Bar. 
Age to 45. Midwest office large stock Soon: 

,000. 





STATE AGENT—Casualty and Fire—Detroit. 
Emphasis on Casualty. Large stock group. 
Company has very fine plant at present but 
Is expanding. 





Call or write 
ED BOYDEN 
CADILLAC EMPLOYMENT AGENCY 
220 South State St. WAbash 
Chicago, Ill. 2-4800 














Citizens Life of 
N. Y. Now Operating 


Citizens Life of New York, which 
was licensed last Feb. 27, now is in 
full operation. The company writes all 
forms of life including annuities and 
A&S, on both a participating and non- 
participating basis. The company is 
now considering applications for gen- 
eral agencies. 

Citizens Life was chartered upon 
the conversion of Arex Indemnity, 
which was organized in 1935, and is 
98% owned by Citizens Casualty of 
New York, whose officials, according 
to Jack Hyman, president, will also 
serve in the life company’s manage- 
ment. 

Home offices of Citizens Life are at 
33 Maiden Lane, New York, the five- 
story building remodeled and redec- 
orated for sole occupancy by Citizens’ 
interests last year. The company’s 
move to the new building not only 
brought its severally located offices 
under one roof, but additionally pro- 
vides generous modernized space for 
expansion. 


Marquette Casualty Names 


Four in H.O. Promotions 


Joseph L. Herring, secretary and 
claims manager of Marquette Casualty, 
has been elected vice-president and 
claims manager. F. Lloyd Monroe, sec- 
retary, becomes vice-president; Gail E. 
Harshaw, vice-president and under- 
writing manager, becomes secretary 
and underwriting manager; Walter J. 
Touhy becomes assistant secretary in 
charge of fire and inland marine un- 
derwriting, and William A. Reich Jr., 
manager of data processing depart- 
ment, becomes assistant treasurer. 

T. F. Cangelosi was elected a direc- 
tor. 





Fred Swinton has been named 
claims manager for the Iowa Farm 
Mutual of Des Moines. Howard M. 
Gustafson has been named chief un- 
derwriter. 


$12 Million Loss in 
Brooklyn Factory Blaze 


The fire which substantially de- 
stroyed the factory building at 210-20 
Wythe avenue in the Greenpoint sec- 
tion of Brooklyn, N.Y., resulted in an 
insurance loss estimated at $142 million 
on building and contents. About 20 
fire insurers were involved. Neither of 
the two major occupants, Sayco Doll 
Co. and Select Flower & Display Co., 
each of which suffered a contents loss 
of about $75,000, had time element 
coverage. 


Hagen, Platt Named in 


Kemper Group Promotions 


Fred W. Hagen has been elected 
resident vice-president at Atlanta of 
Lumbermens Mutual Casualty, Amer- 
ican Motorists, American Manufac- 
turers Mutual and Federal Mutual, 
and has been appointed manager of 
Kemper group’s southeastern terri- 
tory, to succeed C. L. R. Nichol, who 
retired recently. Mr. Hagen joined 
Kemper group in 1935 and has been 
special agent, assistant supervisor and 
manager of production. 

Blaine Platt, executive assistant in 
the eastern department at Summit, 
N. J., has been elected resident secre- 
tary of Lumbermens Mutual Casualty 
and American Motorists. He is also as- 
sistant secretary of American Manu- 
facturers Mutual. Mr. Platt joined the 
Kemper group in 1933 as purchasing 
agent in Philadelphia, was personnel 
manager and executive assistant in 
Chicago, and became executive as- 
sistant in New York in 1955. He was 
elected assistant secretary of Lum- 
bermens Mutual Casualty and Ameri- 
can Motorists in 1956. 





All companies in the North British 
group have joined Assn. of Casualty & 
Surety companies, bringing member- 
ship in the organization to 141. The 
latest to join are North British, Central 
Surety, Commonwealth, Homeland, 
Mercantile, Ocean Marine and Penn- 
sylvania Fire. 


Phoenix of Hartford 


Makes Changes in Ind. 
and II]. Field Force 


Phoenix of Hartford has appointed 
State Agent Raymond A. Peterson 
manager at Indianapolis, named Jack 
R. Cory state agent in central and 
western Nebraska, and _ transferred 
State Agent H. Marshall Schlick from 
Decatur to Peoria, Ill., to supervise 
operations in the central and southern 
portions of the state. 

Mr. Peterson, who will supervise op- 
erations in the whole of Indiana, for- 
merly served in the central Illinois 
field. Mr. Cory previously was with 
American Surety. Mr. Schlick has been 
with the group since 1950. He will be 
assisted by Special Agent Thomas F. 
Collins Jr. 


Lord Brand, Chairman of 


North British, to Retire 


The London head office of North 
British & Mercantile reports Lord 
Brand will retire May 9 as chairman 
of the general court of directors and 
the boards of the associated compa- 
nies—Railway Passengers Assurance, 
Ocean Marine, and Fine Arts & Gen- 
eral. 

Cyril H. Kleinwort has been elected 
to succeed Lord Brand, who first be- 
came a director of North British & 
Mercantile in 1916. 





Ryan Joins Pacific Indemnity 


Andrew M. Ryan, for eight years 
underwriting manager at Los Angeles 
for Employers Mutuals of Wausau, has 
joined the underwriting staff of Pacif- 
ic Indemnity at its home office. He 
will assist in general underwriting su- 
pervision with particular attention to 
regional offices in the midwest and 
southeast. 





John C. Newsome, a partner in the 
investment brokerage firm of Tucker, 
Anthony & R. L. Day of New York, 
has been elected a director of North 
River. 
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Arkansas Court Rules 
Husband Can Sue Wife 


Arkansas supreme court has ruled 
that a husband can sue his wife for 
damages resulting from her negli- 
gence. 

Reversing a lower court’s dismissal 
of an action in which a man brought 
suit against his wife for damages sus- 
tained when her automobile collided 
with his truck, the court said that 


while most states usually suggest that 
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REINSURANCE 


recognition of suits between spouses 
would adversely affect harmony with- 
in the home, a case decided in Arkan- 
sas more than 40 years ago entitling 
a wife to sue her husband would re- 
quire for consistency that the same 
rule should apply for the husband. 


The dissenting opinion of the court 
asserted that to permit wives and hus- 
bands to sue each other is contrary to 
public policy, pointed out that the case 
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mim 





used as the basis of the majority de- 
cision dealt with an intentional per- 
sonal tort rather than an unintentional 
one as in this case, and expressed the 
fear that the majority view might tend 
to promote fraudulent claims against 
insurers. 


American Auto Names 
Butler, Homan in La. 


American Automobile and Associ- 
ated Indemnity have appointed Thom- 
as G. Butler casualty manager and 
William B. Homan assistant branch 
manager at New Orleans. 

Mr. Butler, who joined American 
Auto in 1948 at the home office, later 
serving at Dallas and Houston, was 
promoted to underwriting supervisor at 
New Orleans in 1954. 

Mr. Homan started in 1936 with 
Aetna Casualty at Kansas City. He 
joined American Auto in Chicago in 
1950 and was promoted to underwrit- 
ing manager at New Orleans in 1951. 





Lawlor Elected Chairman 


of American Mercury 


American Mercury directors elected 
J. Gardner Lawlor, who has been pres- 
ident, chairman. Bernard K. Shapiro, 
former chairman, was named chair- 
man of the executive committee. Se- 
lection of a new president was de- 
ferred. 

Arnold H. Johnson, executive vice- 
president, was designated chief execu- 
tive officer pending election of a new 
president. He has been with the com- 
pany since its organization and ex- 
ecutive vice-president and a director 
since 1952. 





A. G. Dick Retires 

A. G. Dick of the Pacific coast de- 
partment of Northern of London, is 
retiring after 56 years in insurance. 
He started with London & Lancashire 
in 1900 at San Francisco, becoming a 
field man. Later he was in the broker- 
age business at San Francisco before 
joining Northern in 1941. 
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Aetna Casualty Opens 
Branch in Nashville 


Aetna Casualty has opened an office 
in Nashville to supervise casualty and 
bonding business in central Tennessee, 
the territory handled for many years 
by Hall & Benedict general agency, 
which will continue to represent the 
company in Nashville. In addition, the 
Nashville office will serve all western 
Tennessee outside of Shelby county. 

James L. Busby has been appointed 
superintendent of the office, which wil] 
come under the general supervision of 
the Louisville branch. He formerly 
served at Dallas and Denver. 

B. R. Phillips has been named super- 
intendent of underwriting, and Robert 
E. Wagoner surety representative. E, 
O. Scales will continue as head of claim 
service. 

R. L. Roland, who has charge of fire 
business in Tennessee, moved his 
headquarters from Knoxville to the 
new office. 


N. C. Mutual Agents Ask 
Legislative Study of UJF 


Directors of North Carolina Assn. of 
Mutual Insurance Agents have asked 
that haste be made slowly in the mat- 
ter of providing the state with an un- 
satisfied judgment fund to combat the 
uninsured motorist problem. On behalf 
of the association they have issued a 
resolution requesting the legislature 
appoint a joint committee to study 
UJF and its aims thoroughly before 
taking any steps. Auto compulsory and 
UJF measures currently are before the 
state’s lawmakers. 

The association is on record as being 
in favor of the equal responsibility ap- 
proach to the uninsured motorist prob- 
lem. However, L. M. Buchanan, presi- 
dent of the group, said that in New 
York and New Jersey, where auto com- 
pulsory and UJF are being tried, there 
has been too little time since enact- 
ment of the laws to give a real picture 
of how they are working. 








Fireman's Fund Publishes 


Booklet on Package Sales 


Fireman’s Fund group has published 
the first volume in a series of success- 
ful producer case histories. Copies of 
the new book are being distributed to 
producers by field men. 

Dealing with actual interviews by 
the Fund with successful salesmen of 
homeowners contracts and the com- 
prehensive dwelling policy, the book 
includes a program for producers to 
use as a guide in setting up their own 
sales program for personal package 
lines. 





Restaurant Eater Didn't Pay Check 


but Gets $3,000 tor Tooth Anyway 


A New York City court has awarded 
$3,000 in damages to a customer of a 
Waldorf-Astoria restaurant for a bro- 
ken tooth. Miss Myra N. Conklin 
lunched with a friend at Peacock Alley 
in the hotel and hit a piece of glass in 
a hard roll, resulting in a broken front 
tooth. She sued the hotel for breach of 
warranty on the grounds that the res- 
taurant had by implication agreed to 
serve food fit for human consumption. 

The Waldorf contended that there 
was no privity of contract between 
Miss Conklin and the hotel since she 
did not pay the check. But the judge 
ruled that an implied contract had 
been formed when the two guests of 
the hotel placed their orders and the 
waiter wrote them down. The jury as- 
sessed the damages at $1,415, but the 
judge raised this amount to $3,000. 
The Waldorf indicated it would appeal. 





American Mutual Liability has 
elected Arthur M. McCarthy vice- 


president, and Evan L. Wolfe and Wil- 


liam J. Hazam assistant vice-presi- 
dents. 
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Reports Increase of 
Damage Claims Cases 
Arbitrated in 1956 


The 87 committees operating under 
the nationwide inter-company arbitra- 
tion agreement received a total of 11,- 
740 cases for settlement during 1956, 
according to N. Morgan Woods, man- 
ager of the claims bureau of Assn. of 
Casualty & Surety Companies. Dam- 
ages claims amounted to $3,264,353. 

Mr. Woods said that 7,774 cases in- 
volving claims for damages totaling 
$2,124,045 were decided by the com- 
mittees, and 3,966 cases, with claimed 
damages of $1,140,308, were settled or 
withdrawn prior to hearing. The com- 
mittees made 3,727 decisions in favor 
of applicants for arbitration and 4,047 
decisions in favor of respondents. In 
concluding the cases heard, the com- 
mittees awarded $961,601, he said. _ 

While the number of arbitration 
committees operating throughout the 
country was the same in 1956 and in 
1955, there were 1,883 more cases filed 
for hearing by the committees, and 
1,582 more terminated by hearings. 

The inter-company arbitration pro- 
gram is sponsored by the combined 
claims committee of Assn. of Casualty 
& Surety Companies and Assn. of Mu- 
tual Casualty Companies. During 1956 
the number of signatory companies in 
the program rose to 265 and 38 non- 
member companies agreed to partici- 
pate in the arbitration of specific cases. 


Three Are Advanced by 


Ind. Lumbermens Mutual 


H. A. Basch, a director of Indiana 
Lumbermens Mutual, has been elected 
a vice-president. 
He has also been 
district manager 
of the department 
specializing in 
coverage on retail 
lumber yards and 
woodwork- 
ing risks. He will 
now have en- 
larged administra- 
tive duties. 

R. K. Fowler 
and R. J. Quick 
were promoted to 
asssitant vice-presidents. Mr. Fowler 
has been with the company since 1939 
and is the son of the late F. B. Fowler, 
the founder. Recently he has been in 
charge of the inland marine and multi- 
ple peril underwriting deparments. 

Mr. Quick joined Indiana Lum- 
bermens in 1934 and has served in a 
number of underwriting capacities. 
Presently he is manager of property 
underwriting. 








H. A. Basch 





English, French to Pay 
Double for Suez War R'sk 


British underwriters have an- 
nounced that British and French vessels 
using the reopened Suez canal will 
have to pay twice as much war risk 
premium for each passage as ships of 
other countries, according to Johnson 
& Higgins, New York brokerage firm. 

No war risk rates are quoted on 
Israeli ships passing through the 
canal, and J. & H. pointed out that 
such rates must be arrived at by spe- 
cial agreement with the underwriters 
for each sailing. 





The Gordon R. Smith and F. H. 
Lindroth agencies of Battle Creek have 
been merged into a new agency to be 
known as Smith-Lindroth, Inc. The 
Smith agency’s staff is moving to re- 
modeled quarters tor the consolidated 
organization at 547 S. W. Capital ave- 
hue. The new agency has a staff of 
Nine and represents 16 mutuals. 


Uniform U.S. Traffic 
Law Bill Introduced, 


Advocated at Hearing 

WASHINGTON—A highway safety 
division would be established in the 
Department of Health, Education & 
Welfare, which would be empowered to 
enforce congressional wishes on uni- 
form traffic legislation, under a meas- 
ure introduced by Sen. Johnson of 
Texas. The division would be given 
authority to withhold federal highway 
funds from states refusing to go along 
with uniform laws. 


Enactment of this bill has been ad- 
vocated by Irvin S. Markel, president 
of Markel Service, in the course of 
testifying before a house subcommit- 
tee on traffic safety. The subcommittee 
held a three day hearing in connection 
with a congressional study of traffic 
accidents. In addition to Mr. Markel, 
it received testimony and recommen- 
dations from T. N. Boate, accident 
prevention manager of Assn. of Casu- 
alty & Surety Companies; Charles S. 
Rhyne, president-elect of American 
Bar Assn.; and Ray Ashworth, director 
of the traffic institute of Northwestern 
university. W. G. Johnson and G. C. 
Stewart of National Safety Council, 
Lowell D. Snorf of Lumbermens Mu- 
tual Casualty, Franklin M. Krem] of 
Northwestern university transporta- 
tion center, were among others who 
also appeared. 


N. Y. Revokes 11,672 
Registrations Under 


Auto Compulsory Law 


New York bureau of motor vehicles 
has issued 11,672 revocations of auto 
registrations and plates since launch- 
ing its compulsory auto law enforce- 
ment program last month. The revoca- 
tions cover four weeks and were based 
en notices of insurance cancellation 
to the bureau from insurers. 

Lapse of coverage for even a day 
requires revocation and new plates 
cannot be obtained for 30 days. If a 


vehicle is operated while uninsured, 


both plates and driver’s license mus? 
be revoked and new registration and 
license cannot be obtained for ene 
year. There are also criminal penalties. 
Some cf the 11,672 revocation or- 
ders have already been rescinded on 
submission of proof that new coverage 
had been substituted, without inter- 
ruption, for lapsed insurance. 
Revocation orders were also can- 
celled in a number of cases where it 
was established that insurers had is- 
sued termination notices in advance 
of actual termination of coverage. In 
some cases, it was established tha: 


vehicles in question had been removed 
from the road voluntarily and were 
not registered for i957. 





Ind. Lumbermens Promotes Two 

Indiana Lumbermens Mutual has 
promoted M. T. Kimmick, Los Angeles 
manager, to resident . vice-president, 
and T. R. Lubking, San Francisco 
manager, to resident vice-president. 
Mr. Kimmick’s territory also includes 
Arizona. He has been manager at Los 
Angeles since 1945. Mr. Lubking also 
handles Oregon and Washington. He 
joined the company in 1937 at the 
home office. 
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Kansas Supreme Court 





Holds Government Pool 
Auto Not Furnished 
for Regular Use 


Kansas supreme court went against 
the trend of decisions in other states 
and held that an automobile available 
to a government employe through a 
pool for use on government business, 
but which the insured actually drove 
very seldom, is not an automobile fur- 
nished for regular use to the insured 
within the meaning of the exclusion in 
the drive other cars feature of the bas- 
ic automobile liability policy. The case 


is Miller vs Farmers Mutual Automo- 
bile, 8 CCH (Auto 2nd) 175. 

Miller, the insured, owned his own 
automobile, which was insured under 
standard provisions with the usual 
drive other cars feature. He was a Civ- 
ilian employe of the adjutant general’s 
department of Kansas at the Topeka 
arsenal, ordinarily working inside, but 
occasionally making short trips in 
connection with his work. There was a 
pool of four vehicles owned by the 
government and available to employes 
as needed for these purposes. Miller 
was involved in an accident while 
driving a Chevrolet carry-all—re- 
ferred to in the opinion as similar to a 
station wagon—and was sued. It was 
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$ 2,979,259.05 
5,870,043.17 
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Cash & U. S. Government Bonds 
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Commercial Standard Fire & Marine 


1,020,282.10 











(whollyeowned subsidiary) —------..-... 642,450.39 
Real Estate Owned _... ~ 58,702.36 
Agency Balances and Due from Reinsuring Companies —........ 3,448,004.50 
First Lien Real Estate Loans 415,132.42 
Other Assets 112,890.22 





Total Assets 





LIABILITIES 


Reserve for Unpaid Losses 


ee: $14,546,764.21 


$ 2,879,981.96 





Reserved for Unearned Premiums 





Reserve for Taxes and Expenses 


6,777,470.36 
603,008.07 





Other Liabilities 


61,161.24 





Total Liabilities 


.-$10,321,621.63 





Capital Stock 


-$1,100,000.00 





Voluntary Contingency Reserve —...... 


Surplus 


100,000.00 





Surplus to Policyholders 


3,025,142.58 
$ 4,225,142.58 





Total Liabilities and Capital 


$14,546,764.21 
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brought out at the trial that Miller had 
driven that particular automobile only 
about four or five times during the 
two years it had been in the pool. 

The insured won a lower court de- 
claratory judgment holding that Farm- 
ers Mutual Automobile was required 
to defend him, despite its defense of 
the exclusion of automobiles furnished 
for regular use to the insured, and the 
supreme court affirmed this, apparent- 
ly primarily on the ground that the 
best case the insurer could make was 
an ambiguity and that this should be 
decided in favor of the insured. 

The opinion of Judge Price does not 
specifically refer to other cases on this 
point—none in Kansas—except to say 
that they do not seem to lay down any 
hard and fast rule. A number of cases 
in other states have taken the pos-tion 
that the fact that an automobile, or 
some automobile, is available to the 
insured makes it one furnished for his 
regular use, regardless of how many 
times he actually drove it. A fairly re- 
cent lower federal court case, Farm 
Bureau vs Marr, 128 Fed. Sup. 67, also 
involved a pool of automobiles in a 
government office, and the holding 
was for no coverage. On the strength 
of these earlier decisions, insurance 
men had advised insured who had ac- 
cess to pools of this type to buy broad 
drive other cars coverage, in order to 
be certain of protection while using 
these automobiles, particularly where 
the governmental body did not insure 
them. 

. . . 

This case has no bearing on the 
family automobile policy, because that 
contract does not exclude non-owned 
automobiles furnished for regular use 
to the insured. A passing remark in 
the opinion, however, affords no con- 
solation to underwriters who have 
been unhappy about the possibility 
of being stuck under the family 
policy with a claim involving a private 
passenger type automobile used regu- 
larly for police and other emergency 
purposes. The family policy, like the 
basic policy, restricts business cover- 
age of non-owned automobiles to those 
of the private passenger type. Some 
underwriters have hoped they could 
avoid liability for publicly owned ve- 
hicles on the ground that their use 
took them out of the private passen- 
ger class. This question was raised in 
the Miller case and the court brushed 
it off with the remark: “The test to be 
applied to the word ‘private’ is the type 
of vehicle and not its ownership.” 





N. Y. Continues Study 


Committees for a Year 


Shortly before New York legislature 
adjourned, it appropriated $1,279,000 
to finance another year’s investiga- 
tions by 36 joint committees and new 
inquiries by three others. 

Among the subjects to be investi- 
gated by continued committees and 
their appropriations are health insur- 
ance plans (the Metcalf committee), 
$35,000; aging, $50,000; insurance rates 
and regulations, $25,000, and municipal 
tort liability, $20,000. 

The committees are made up of six 
to 12 senators and assemblymen, a 
lawyer and sometimes a research di- 
rector. Their purpose is to study a 
particular subject and prepare recom- 
mendations for new laws to be sub- 
mitted to the legislature. Some of the 
committees have been in existence for 
several years. 


E. W. Boden, who has been in in- 
surance claims work for six years, has 
opened a specialized aviation and ma- 
rine survey appraisal service for in- 
surance companies, governmental units 
and corporations at Dallas. 


Commercial Union 
Has New Tex. Office 


Commercial Union-Ocean group has 
established a group service office, with 
multiple line underwriting and engi- 
neering facilities, at 214 West Laure] 
street, San Antcnio, and Wayne Rogers 
has been appointed manager. He for- 
merly was special agent in south Tex. 
as for eight years—and will be suc- 
ceeded in the field by George W. Dun- 
can. Mr. Duncan entered insurance in 
1947. 

The group’s field men will continue 
to serve Texas agents from the offices 
in Abilene, Dallas, Houston and San 
Antonio, under the executive direction 
of T. B. Lee, assistant U.S. manager in 
the head office. 





The Zendzian Co. agency of Milwaukee has 
moved into the new Zendzian building at 336 
North Teutonia avenue. 
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Hoosier Caravans Play 
One-Day Stands to 
600 Agents in 8 Cities 


INDIANAPOLIS—Nearly 600 Indi- 
ana agents attended the all-day ses- 
sions of the Hoosier Insurance Caravan 
put on last week for them in various 
Indiana cities by Indiana Fire Under- 
writers Assn. and Indiana Casualty 
& Surety Managers Assn. The agents 
heard informal panel discussions of 
the commercial property coverage, of- 
fice contents form, family auto policy, 
and uninsured motorist coverage. Each 
session was liberally spiced with sales 
pointers and lively question and an- 
swer periods. Commercial property 
coverage was the major subject in 
each city taking the entire morning 
session. Following luncheon the panels 
then proceeded to the office and auto 
subjects. 

. + . 

Both the northern and central cara- 
vans were three day affairs. The 
northern group went from Fort Wayne 
to South Bend to Gary, with Carl 
Adams, New York Underwriters, act- 
ing as moderator. The central caravan, 
with Warren Bess of Providence- 
Washington as moderator, moved from 
Terre Haute to Indianapolis to Rich- 
mond. The southern group, moderated 
by Jack Kennedy of Phoenix of Hart- 
fori, was a two-day affair, visiting 
New Albany and Evansville. 

Paul Downes, Commercial Union, 
served as general chairman for the 
three caravans. 


Aetna Fire Transfers 
Claims Personnel in 
East, Promotes One 


Aetna Fire has transferred Claims 
Manager Arthur K. McFadden from 
Baltimore to Philadelphia. He suc- 
ceeds William K. Johnson, who has 
been appointed assistant manager of 
claims at the home office. Mr. Johnson 
replaces Frank L. Guertin, who has 
resigned. 

Charles H. Elliott, claims adjuster in 
Baltimore, has been promoted to 
claims manager there. 

Mr. McFadden has been with the 
group since 1933 when he was named 
casualty claims manager and adjuster 
in Baltimore. Called to the home office 
as claims supervisor and attorney in 
1941, he was named claims manager 
in Hartford in 1945 and claims man- 
ager in Baltimore the same year. Mr. 
Johnson joined the group in 1930, and 
was later named claims manager at 
Tulsa. He was transferred to New 
York as assistant claims manager and 
served in that capacity for 21 years 
prior to being appointed claims man- 
ager in Philadelphia in 1953. Mr. El- 
liott went to the group in Baltimore 
in 1941 as a claims adjuster. 





Three Texas Locals Elect 


Three local agents associations in 
Texas have elected officers. They are: 
Denton: George Inman president; 
Frank Darrow vice-president, and Le- 
ona G. Ewing secretary-treasurer. 
Harlingen: T. R. Jones president; 
Carl Hall vice-president, and Charles 
R. Powers secretary-treasurer. 
Odessa: W. C. Smith president; 
Webb Jenkins vice-president, and 
Charles White secretary-treasurer. 





Harry J. Volk, president of Union 
Bank & Trust Co. at Los Angeles and 
former vice-president of the Los An- 
geles regional home office of Pruden- 
tial, has been elected a director of Pa- 
cific Indemnity Co. 


Plane Crashes Cost 
Insurers $250,000 


Air crashes in North Africa and 
Brazil, which took the lives of 75 per- 
sons, will cost insurers an estimated 
$250,000. 

Minutes after taking off from the 
field at Badge in southern Brazil, a 
Varig line Curtis C-46 commando, 
valued at $150,000, crashed in flames. 
All 40 persons aboard were killed. The 
aircraft was insured by the Brazilian 
government insurer and reinsured in 
the London market. 

Near Biskra, in Algeria, North Af- 
rica, an Air France DC-3, with 35 per- 
sons on board, crashed and burned 
following take-off. Valued at $100,000, 
the twin-engine aircraft was reported 
insured in London. 


Harttord A.&Il. Names 
Wabrek Superintendent 


Robert J. Wabrek has been ap- 
pointed casualty superintendent of 
Hartford Accident’s Cleveland office, 
to supervise operations in the northern 
half of Ohio. 

Mr. Wabrek, supervising under- 
writer at Cleveland since 1954, joined 
the company in 1952 as an underwriter 
in the home office automobile depart- 
ment. 





Casualty Underwriters in 


Dallas Name Graswich 


Dallas Casualty Underwriters Assn. 
has elected Chester Graswich, Em- 
ployers Casualty, president; Edward 
Bajorek, Employers Liability, 1st vice- 
president; T. C. Anderson Jr., York- 
shire, 2nd vice-president; Roy Schott, 
Massachusetts Bonding, secretary, and 
Mack Nelson, North America, treas- 
urer. 





Promote Two at Danville, Ill. 
Wayne F. Feldman has been pro- 
moted to vice-president of Recording 
& Statistical Corp. at the Danville, 
Ill., printing plant. Lester M. Francis, 
assistant plant manager, has been pro- 
moted to manager. They are assuming 
increased responsibilities occasioned 


by the recent death of F. H. Feldman, 
who for 30 years was in charge of the 
western division of R. & S. 





E. J. Coffey (left), president of In- 
ternational Assn. of A&H Underwrit- 
ers, was speaker at the March meeting 
of the Richmond, Va., association. Mr. 
Coffey, pictured with St. George T. 
Grinnan Jr., secretary of North Amer- 
ica Assurance and a director of the 
Richmond association, is making a tour 
of 20 states promoting the international 
association and membership. He is 
general agent at Portland, Ore., for 
Mutual Benefit H. & A. and United 
Benefit Life. 


Movie Director LeRoy 
to Highlight S. F. I-Day 


Mervyn LeRoy, Warner Bros. Pic- 
tures producer and director, will be 
the principal speaker of the San Fran- 
cisco I-Day luncheon April 18. In a 
talk entitled “Time Out for Yesterday” 
he will tell what the motion picture 
industry is doing to preserve the con- 
tributions of its pioneers. 

San Francisco I-Day will commem- 
orate the 51st anniversary of the 1906 
earthquake and fire, and is jointly 
sponsored by Pacific Board, San Fran- 
cisco Chamber of Commerce and the 
Commercial Club. Roger D. Billings, 
vice-president of Great American 
group and public relations chairman 
of Pacific Board, is co-chairman. 


Name Brandt in W. Pa. 


Nationwide Mutual has appointed L. 
J. Brandt regional sales superintend- 
ent in western Pennsylvania. He has 
been regional sales manager at Cin- 
cinnati. 

Clair Kirchhofer, A&S sales super- 
visor in the home office, will replace 
Mr. Brandt in Cincinnati. 





Mutuals Group Backs 
Pa. Governor's Plan 
for Compulsory Auto 


Federation of Mutual Insurance 
Companies in Pennsylvania has en- 
dorsed Gov. Leader’s proposed package 
of four bills designed to give the state 
compulsory auto. 

Stock .companies and Pennsylvania 
Assn. of Insurance Agents are op- 
posing the program which, Democrat 
inspired, is regarded as having little 
chance of passing the Republican-con- 
trolled legislature. 

The 35 mutual insurers in the fed- 
eration claim they write 10% of the 
auto casualty cover in the state, but 
in backing the governor’s plan, did not 
indicate how much of the “bad risk” 
business they would accept under a 
compulsory system. 

Clarifying the  group’s position, 
Thomas J. Finley, executives vice- 
president, said, ‘““We feel the responsi- 
ble motoring public should be pro- 
tected and this only can be accom- 
plished through enactment of these 
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Check-up on Organizing Insurers Advocated 


(CONTINUED FROM PAGE 19) 





than $14 million. Rather than the writ- 
ing of $1 million per week, the com- 
pany, in the 18 weeks between the 
issue of the prospectus and the issue 
of the annual statement wrote an av- 
erage of $380,000 per week. 

It happens that the president of this 
company is a highly respected and 
highly successful business man. There 
is nothing in his background to indi- 
cate that he has been trained as an in- 
surance man. It is doubtful therefore, 
that the prediction of $100 million of 
business in the first year is entirely 
his. Most insurance people believe this 
goal to be almost impossible of 
achievement. Certainly, I have never 
heard of any company even coming 


close to it. As a matter of fact, the 
normal goal of the insurance company 
is to reach a billion dollars in force of 
insurance. The average time to achieve 
this by the better managed companies 
is in the neighborhood of 40 to 50 
years. 

Another company of interest to us 
is a holding company chartered in the 
middle of 1956. This company has been 
organized for the purpose, among oth- 
er things, of starting a life insurance 
company. The charter shows that they 
sold the organizers 250,000 shares of 
stock, and had a paid-in capital of 
$25,000. This figures out to be a price 
of 10 cents per share. At about this 
time, the company put an ad in the 
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newspaper offering the stock to the 
public at a price of $5 per share. Why 
the stock should be worth 50 times as 
much to the public as to the organizers, 
they did not say. Incidentally, they 
offered only 100,000 shares, at that 
time, apparently withholding the other 
150,000 authorized shares until a later 
time. 

One of the new insurance companies 
has filed, as required, a detailed list 
of their investments as of the end of 
the year. Suprisingly enough, they 
seem to feel that the best possibilities 
for investment lie in the stock of the 
other new insurance companies. They 
therefore, have invested to a substan- 
tial degree in four other brand-new 
companies. 

One of the strangest things to be 
seen in the annual statements is an 
asset shown by one company—a loan 
to a new company of $40,000, secured 
by 70,000 shares of stock. The value of 
the stock is listed as $700,000. In re- 
viewing the statement of the borrow- 
ing company to see if their stock was 
actually worth $10 a share, a very un- 
usual thing turned up. The total ad- 
ministrative costs of the company for 
the past year amounted to a grand 
total of $3.96, and the amount of busi- 
ness on the books was zero. 

Not long ago a small insurance com- 
pany found itself with impaired sur- 
plus. It was suggested to a financier 
that he might consider lending the 
company money enough to keep oper- 
ating. He did so, and took as part 
payment a substantial amount of stock 
valued at $2 per share in another com- 
pany owned by the first man. They 
devalued the stock from $1 per share 
to 10 cents per share and gave it to the 
holding company. The holding com- 
pany then proceeded to sell it to the 
public at $10 per share. The financier, 
seeing the obvious opportunities, be- 
gan to unload his personal stock at $5 
per share. 

The complaints were not long in 
coming, and it was obvious that the 
situation would have to improve. The 
problem was solved by buying back 
the gift stock at a price of $3.30 per 
share, 30 days or so after it had been 
sold to the financier. 


As if this were not enough trouble 
for the poor man who was trying to 
get his company under way, there 
was more to come. The holding com- 
pany gave the money raised from the 
sale of the stock back to the insurance 
company. The company then took the 
stock down to deposit with the state in 
order to get their charter changed, 
permitting them to write ordinary life 
instead of industrial. 

The commissioner refused to accept 
the deposit on the grounds that there 
might be a federal tax lien on the 
money, considering all the involved 
transactions. A tax attorney was called 
in and, sure enough, he said there was 
a possible liability of $65,000 on the 
$75,000 deposited. The last I heard, 
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the poor man was getting ready to sel] 
some more stock to clear the deposit, 
What then, are we faced with? Some 
of the companies appear to be living 
on continued sale of stock, and when 
the stock becomes hard to sell, the 
companies are going to have to merge 
or go under. 

Is it entirely unlikely that one of the 
organizers, having been given stock at 
the beginning or having bought stock 
for little or nothing, may decide to sel] 
his stock about the time the third or 
fourth offering is being made to the 
public? What is to prevent him from 
selling his own stock at an enormous 
profit and leaving the company in the 
hands of the respectable business men 
who helped him get started, and who 
know nothing of running an insurance 
company? 

As I said at the bog’nning, some of 
the new companies are going to prove 
to be good investments. They are run 
by people who have a proven back- 
ground in the insurance business. 
These companies deserve your sup- 
port. Along this line I offer you a solu- 
tion to the problem of helping them 
and at the same time protecting the 
public. 

I would propose that the junior 
chamber of commerce appoint an ad- 
vertising committee to review any ad- 
vertisement or prospectus submitted 
to it voluntarily, to determine the 
fitness of the company officers to man- 
age the enterprise, and to verify the 
advertising or prospectus as being 
truthful and not misleading. 

When the committee is entirely 
satisfied the public is not misled, per- 
mit the organizers to include in the ad- 
vertisement or prospectus the state- 
ment that the advertisement commit- 
tee of the junior chamber of commerce 
has investigated the statements con- 
tained therein, and are satisfied that 
the company and stock is as adver- 
tised. The junior chamber of com- 
merce would obviously assume no li- 
ability, nor would it indicate that it 
favored the public’s investing in the 
company. It would merely certify that 
an intelligent and impartial civic body 
had verified the statements made. The 
companies that could not stand the 
scrutiny would certainly not submit 
to the examination, but those that 
could would prize the verification of 
their statements, and would be proud 
to indicate that they had been checked 
and certified by your organization. 

The junior chamber of commerce is 
particularly suited to such an under- 
taking because of its statewide affilia- 
tion, its integrity, and its devotion to 
the public service. From the stand- 
point of the public, the undertaking is 
worth the efforts of your organization, 
and the insurance profession as a 
whole wceuld give you every possible 
support. 





N.J. Fire Prevention 
Assn. Elects Burdick 


R. E. Burdick, assistant fire manag- 
er of American group in Newark, has 
been elected president of New Jersey 
Fire Prevention Assn. A charter mem- 
ber of the group, he is a past president 
of Special Agents Assn. of New Jersey. 

Others elected were: Joseph W. Rit- 
ger of Royal-Globe group, vice-presi- 
dent; A. George Rohe Jr. of Crum & 
Forster, secretary; William Monahan 
of Maryland Casualty, treasurer, and 
Charles Naulty of America Fore group, 
Marshall Markoe of Aetna Fire group, 
and George Walthour of Meserole 
group, directors. 

Now numbering 350 in membership, 
the association has begun its eighth 
year of activity in New Jersey. 
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Weakness of Subscription Policy Described 


(CONTINUED FROM PAGE 7) 





2. Combat mutual competition in in- 
stances where mutuals deliver one 
policy. 

3. Insured needs to file only one 
master proof of loss. 

4. Reduces policy writing work on 
the part of agent. 

5. Reduces handling cost on the part 
of agent as to posting, invoicing and 
filing only one policy instead of many. 

It is not the purpose of this discus- 
sion to go into the technicalities which 
would have to be resolved in adopting 
this type of policy, such as statutory 
requirements regarding standard fire 
policies and filing procedures, cancel- 
lation requirements, and legality of 
policies countersigned only by agents, 
put, rather, the effect that widspread 
use of these policies would have on the 
insurance business as we know it to- 
day. 

While it is always the desire to pro- 
mote the welfare of insured and the 
American agency system, this cannot 
be done with utter disregard for the 
companies’ interest—and as a practical 
matter we know the interests of all are 
inseparable. Let us visualize the posi- 
tion of the companies should the sub- 
scripticrr or agency policy idea spread: 

1. Agents would have policies on 
which the printed identity of the com- 
panies would be completely obliterated 
as far as the insuring public is con- 
cerned. 

2. Policy control could become a 
thing of the past. Rather than to fur- 
nish agents with a series of policies 
which must be accounted for, compa- 
nies would more than likely have to 
rely on agents for information by some 
type of memorandum as to the risks on 
which the companies have been com- 
mitted. 

3. Along with loss of policy control 
could go loss of underwriting control. 
There would be a tendency to accept 
lines on the basis of a percentage of 
the total amount of the policy, rather 
than individual underwriting of a risk 
as is done today where authorizations 
are fixed on the basis of a dollar limit. 
In the course of time, each company 
in an agency would fall automatically 
into a percentage category and the 
agent would allot them a prescribed 
percentage of each risk. The oppor- 
tunity for a company to improve its 
classification through an _ individual 
agency by skillful underwriting and 
superior service would be non-exist- 
ent. 

4. Loss of claim control could natur- 
ally follow since one of the purported 
advantages of the policy is that in- 
sured need submit only one proof of 
loss. Evidently the companies would 
be furnished copies of this master 
proof from which to process and pay 
claims. Single payments to claimants 
would naturally follow and the com- 
panies’ rights in claim handling would 
be surrendered. 

This could well be the path down 
which this practice could take us. The 
reduction or elimination of the com- 
petitive urge between companies 
would ultimately be of great disser- 
vice to insured and producers. 

At this point it might be well to men- 
tion the problems that a company 
would face in obtaining a legal can- 
cellation of their liability should they 
desire to withdraw from participation 
in a specific policy. As we all know the 
most satisfactory way is the return of 
the original policy to the issuing com- 
pany. Under a subscription or agency 
Policy the company might have to 


rely entirely upon registered notices 
or some form of cancellation receipt. 
Conclusive evidence of cancellation 
would thus be eliminated. 

The original proposal was that sub- 
scription policies would be used only 
for larger insured. When the policy 
was adopted in Canada the rules lim- 
ited its use to risks involving total in- 
surance of $1 million or more. In less 
than a year’s time, this limit was re- 
duced to $100,000. As far as we know, 
the California policy has no limitation. 

All of these changes in proven prac- 
tices would probably have their ulti- 
mate adverse effect on companies’ ex- 
perience and on rates, to the disad- 
vantage of the public. Certainly the 
investment which companies have 
made over the years in national adver- 
tising would be greatly dissipated. Fu- 
ture advertising commitments could 
conceivably be altered greatly if com- 
pany identity were to be lessened. 

As stated before, the record is abun- 
dantly clear as to the will of capital 
stock fire and casualty agency com- 
panies to do all that is reasonable and 
proper to promote the American agen- 
cy system in keeping with the welfare 
of the companies and their stock- 
holders. The long ‘range best interests 
of both agents and companies are in- 
variably identical and in this instance, 
again, we believe both will be best 
served if the subscription and agency 
policies, as contemplated for use by 
agents directly, will be resisted by all 
sections of the industry. 


Six California Local 
Boards Elect Officers 


Six local agents’ associations in Cal- 
ifornia have elected officers for 1957. 
Associations and officers elected are: 

Chula Vista: Dwight T. Cove presi- 
dent; Philip Creasor vice-president; 
Daisy G. Bigelow secretary, and Robert 
T. Conyers treasurer. 

East San Gabriel Valley: Elvin Baer 
president; Walter Schroeter vice-pres- 
ident, and Jack Christ secretary-treas- 
urer. 

King-Tulare counties: Robert Tien- 
kin president; Malcolm Baird -vice- 
president, and Marvin Christensen 
secretary-treasurer. 

National City: Mrs. Aida Villella 
president, J. D. Stark vice-president. 

Placer county: Francis Grey presi- 
dent: Joseph Barbieri vice-president, 
and Fred Festersen secretary-treasur- 

San Diego: Sam W. Hartman presi- 
dent; Stillman Rowe Jr. vice-president, 
and Jon Robson secretary-treasurer. 





Maryland Moving on 
WC Commission Bill 


A bill to abolish the part time Mary- 
land industrial accident commission 
and replace it with a full-time state 
workmen’s compensation commission 
has been passed by the lower house 
of the legislature and sent to the sen- 
ate. 









Commercial Union 
Assurance Co. Ltd. 


The Ocean Accident & 
Guarantee Corp. Ltd. 


American Central 
Insurance Company 


The British General 
Insurance Co. Ltd. 


The California 
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Columbia Casualty 
Company 
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CDP 


These letters are not just another alphabetical des- 
ignation for some public project. They stand for 
the Comprehensive Dwelling Policy. This is a mod- 
ern, convenient, low cost policy that is increasing in 
popularity as the “insureds’ selection” policy. It’s 
a single policy that the insured can tailor as one 
package containing all the kinds of insurance he 
requires, in amounts he deems adequate to protect 
his home. He buys what he wants and pays only for 
what he selects. 

In this one policy the insured can protect his 
Dwelling and Contents against fire and lightning 
and sixteen additional perils; his house furnishings 
and personal property, against theft; and his per- 
sonal liability, against accident claims for which he 
may be held legally responsible. The cost of this 
consolidated home protection usually is consider- 
ably less than for comparable protection bought 
under separate policies. 


Maximum convenience too! Only one policy— 
one total premium to pay—and one expiration date 
to remember. Also, in case of a loss, one agent of 
one organization handles all the insured’s interests 
whether the loss be Fire, Theft or Liability. Credit 
for existing insurance is generally allowable, so an 
insured can convert to the C D P at any time. 

It will pay you—to Sell Modern. Sell the C D P, 
one of the consolidated package policies written by 
the companies of the Commercial Union—Ocean 
Group. Ask us for particulars. 





COMMERCIAL UNION — OCEAN GROUP 
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Fire ° 





Roy J. Martin, Pres. 
238 Loyola Ave. 


Casualty - 








assureds. 





HOME OFFICE— INSURANCE EXCHANGE Bldg., DES MOINES, IOWA. 


K. L. PEARCE COMPANY payrott auprr 


— Audits for Casualty & Inland Marine Carriers 
SERVICE 








Payroll Audit Service—has the ability and get-up to get the job done adequately 
and promptly. 1956 Record—47,000 Audits. Better Service for your agencies and 


PHONES CH 3-8649—(H 3-8640 
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New Orleans, La. 
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N. A. Opens New Tenn. 
Office at Nashville 


North America companies formally 
opened their new Nashville service of- 
fice at 1500 Life & Casualty tower in 
Nashville Wednesday. More than 250 
agents, civic leaders-and business men 
from Nashville joined executives of 
North America’s head office and ser- 
vice office staff in observing the oc- 
casion. 

Those from the Indemnity of North 
America head office who attended 
were Herbert P. Stellwagen, execu- 
tive vice-president, James M. Craw- 
ford and Reginald S. Robins, vice-pres- 
idents, and Richard E. Miller and Mar- 
shall I. Groff, assistant secretaries, and 
from North America, Richard G. Os- 
good and Russell H. Petefish, vice- 
presidents. Frank G. Harrington Jr., 


manager of the group’s advertising and 
public relations department, attended. 

Leonard Cummings is manager of 
the Nashville office of Indemnity of 
North America and W. Everette Beth- 
shares is manager of North America 
and Philadelphia F.&M. The office, 
which provides multiple line service 
for Tennessee agents, handled about 
$3 million in premiums in 1956. 

North America companies will oc- 
cupy the entire 15th floor and a por- 
tion of the 16th floor of the tower, a 
new 30-story building in downtown 
Nashville, and the tallest building in 
the southeast. 





Donald A. Tice, fire manager for 
Union of Canton at Seattle, spoke on 
“The Oddities .of Extended Coverage 
in Rating” at the March meeting of 
Snohomish County Assn. of Insurance 
Agents at Everett. 





|INDEPEN 


Agricultural Has 
Ad Tie-in Program 


“Shake the Money Tree” is the 
theme of a five-step production pro- 
gram devised by Agricultural to assist 
its agents in tying-in with the current 
countrywide National Board “Insur- 
ance to Value” advertising campaign. 
The program outlines methods agents 
may use in converting National Board 
advertising into sales. 





N. C. Compulsory Hearing 


The North Carolina compulsory auto 
bill elicited considerable opposition at 
a recent hearing on the measure held 
by a joint legislative committee. 

J. Dewey Dorsett, general manager 
of Assn. of Casualty & Surety Com- 
panies, told the committee that states 
which have tried compulsory have 
found the plan does not work in prac- 
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RAYMOND N. POSTON, INC. 
159 S. W. 8th St. Miami, Fla. 
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928 Truman Ave. 
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LIVINGSTONE 
ADJUSTMENT SERVICE 
619 E Capitol Ave., Springfield, Illinois 
Branch Offices: Decatur - Mattoon 
Mt. Vernon - Belleville - Quincy 
Covering Central and Southern Illinois 
All Lines of Fire & Casualty 








D. J. SCOTT & SON 


302 Home Savings & Loan Bldg. 
Youngstown 3, Ohio 
Phone Riverside 6-4661 
Night: SKyline 8-5425 and SKyline 8-3978 
FIRE & ALLIED L 


35 Years Experience 24 Hour Service 





INDIANA 
_ JOHN H. HUNT & CO. | 


330 So. Wells St. Chicago 6, Ill. 
Investigators and Adjusters 
ALL CASUALTY LINES 
ee 1 Chicago and vicinity, Waukegan, 
Gary, Hammond and Northwestern’ In Ind. 
bimbirt Braneh: Waukegan Branch: Gary Branch: 
1188. York 215 W. Water St. 1228 W. 5th St. 
Tel. TE 4-9480 Tel. eg nl Tel. TUrner 2-9338 








Hour 
Phone HArrison 7-0153 Night: TErrace 4-7840 





ILLINOIS 
E. S. GARD & Co. 


Adjusters 
CHICAGOLAND CASUALTY CLAIMS 
xkwekwnk rk 
175 W. Jackson Bivd., WAbash 2-8880 











J. R. McGowan, Pres. 
THOMAS T. NORTH, INC. 


Adjusters All Lines 


Phone HArrison 7-3230 
175 W. Jockson Bivd., Chicago 4 











ASSOCIATED CLAIM SERVICE, INC. 


John S$. Tasch, President 


ADJUSTERS 


For the Companies and Self- 
surers only 


209 W. Jackson Blvd. Phone WE 9-6233 








JOHN H. HUNT & CO. 


330 So. Wells St. Chicago 6, Ill. 
Investigators and Adjusters 
ALL CASUALTY LINES 
Sarvieies Chicago ane Selly stern tna: 





Elmhurst Branch: Waukegan Branch: ry Branch: 
BA 215 W. Water 8t. 15388 W. 5th St. 


4-9480 by ey ee Tel. TUrner 2-9338 
Phone HArrison 7-0153 Night: TErrace 4-7840 








MINNESOTA 





the OLOFSON CO. 
claim adjusters 
Serving Minnesota since 1940 
Plymouth Bldg.—Minneapolis 
24 hour ohne - Capitol 4.0066 


ranches 
112 East Sixth St.—St. Paul 
1st Natl. Bank Bldg.—Rochester 














NEVADA 





R. L. GRESHAM & CO. 
Multiple Line Adjusters 
312 North 5th Street Las Vegas, Nev. 
8 Adjusters Servicing 150 Mile Radius 











NEW YORK 








In the Insurance Industry 


WORK means SERVICE 


Ralph A. Work, 
General Adjuster for the Companies 
132 Nassau St. WO 2-3913 
24-HOUR SERVICE—Residence Phone RA 9-2966 








OHIO 





THOMAS D. GEMERCHAK 
Insurance Adjustments 
All Lines 


416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 - Res. Fa. 1-9442 








R. S. LANDEN ADJUSTMENT CO. 


83 So. High Street - Suite 410 
Phones: Capital .8-2447 
Night: Hudson 8-6578 - Franklin 2-8376 
Columbus 15, Ohio 


ALL LINES 


OKLAHOMA 


C. R. WACKENHUTH AND SON 


C. R. WACKENHUTH R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


301 Mid-Continent Bidg., Tulsa, Getshome 
Phones LU 2-5460 I 7-3850 


UTAH-IDAHO 


SCOTT 
WAR eR UTAB-IDANO 


INSURANCE ADSUSTERS 























428 So. Main - Salt Lake City, Utah 
Tandy & Wood Bidg. - Idaho Fails, Idaho 
Sonnenkalb Bidg. - Pocatello, Idaho 





WISCONSIN 





ROY H. SCHALLER & CO., INC. 


, & Adjust 


Milwaukee Office 
Bankers Bidg., 208 E. Wisconsin Ave. 
Telephone Broadway 1-4048 
Chicago Office 
460 Ins. Exchonge Bidg., 175 W. Jackson Bivd. 








Telephone WAbash 2-3541-2 





TORONTO-CANADA 





R. L. LYNCH AND COMPANY 
Fire and Casualty—All Lines 


H. 0.—Springfield, Illinois 


Illinois Branch Offices 
Alton—Belleville—Decatur 
Jacksonville—Peoria 











O. R. BALL, INC. 


Fire— Inland Marine 


Phone SUperior 1-7850 
Night Phones: MOntrose 3-7664 
FLorida 1-5095 
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Phone 
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tice, and that it is not working in Ney 
York. He said an unsatisfied judg. 
ment fund, such as that of New Jersey, 
has proved to be a “successful alter. 
native.” 

Speaking for North Carolina Assgp, 
of Insurance Agents, Ernest Young of 
Charlotte said auto compulsory would 
increase rates, and joined with Rich. 
ard Juby, executive secretary of North 
Carolina Assn. of Mutual Insurance 
Agents, in saying that rather than 
compulsory, a change in the state's 
existing financial responsibility law js 
needed. Mr. Juby said his group favors 
an equal responsibility law, the form 
of compulsory advocated by American 
Mutual Insurance Alliance. 





American-American Auto 
Operations Integrated 


at Five More Branches 


Operations of American and Amer. 
ican Auto have been integrated and 
placed under the supervision of resj- 
dent vice-presidents at the following 
branch offices: Atlanta, Elmer J. Au- 
rada; Baltimore, John T. Stafford; Cin- 
cinnati, W. F. Wratten; Cleveland, 
Thomas B. McDonough, and Pitts. 
burgh, Jet Parker. This has been ef- 
fected to give producers expanded 
multiple line facilities in the areas of 
production, underwriting and claims, 
Earlier, operations of the two compa- 
nies were integrated in Newark and 
Chicago. 





Two More Insurance Bills 


Introduced in Michigan 


LANSING—Among the flood of bills 
received by the Michigan legislature 
last week, the final seven days for in- 
troduction of new measures, was a 
proposal to cease the operations of the 
workmen’s compensation state fund 
and substitute an organization to be 
operated entirely without recourse to 
state subsidy. 

Another measure would _ require 
stock or mutual insurers to accept a 
“proportional amount of risk” from 
licensed agents “in any line of risks 
generally accepted” by the company ac- 
cording to its charter provisions, “if 
such amount of risks may be accepted 
by insurers licensed in this state.” 
A $500 fine would be the maximum 
penalty for violation. 





Fire Protection Group 


to Visit Atomic Plant 


A field trip to the Brookhaven (L.I.) 
national laboratory of Atomic Energy 
Commission will be a feature of the 
meeting of the New York chapter of So- 
ciety of Fire Protection Engineers to 
be held on April 23. 

The program will include an intro- 
ductory talk on the work of the labor- 
atory, followed by inspection of the 
reactor, hot chemistry laboratory and 
cosmotron, and discussion of the spec- 
ific problems of fire protection. 

There will be a brief business meet- 
ing to select a nominating committee 
for election of officers at the annual 
meeting. 





Northern of N. Y. Erecting 
New Home Office Building 


Northern of New York is tearing 
down its home office building at 
Maiden lane and Gold street in New 
York City, plus adjacent property it 
has acquired there, and will build a 
13-story home office with penthouse. 
The building it has been occupying 
was constructed 35 years ago at 83 
Maiden lane. While the new structure 
is being completed the company is at 
2 Lafayette street. 





Evans Adjustment Co. of Toledo 
has opened an office at Fremont, O., 
to handle fire and casualty losses in 
Ottawa, Sandusky and Seneca coun- 
ties. 
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YOUR CLIENT 
relies on YOU for 
protection and counsel 


Lf. e Make certain your 


client’s insurance is 
based on a factual, 
provable appraisal by 


an experienced, 


reliable firm. 


{LOYD-THOMAS 





First for Factual appraisals 
—— since 1910 


OFFICES IN PRINCIPAL CITIES \oo™=J 
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WHERE AND TO WHOM 


. . should your Company 
direct its sales plans? Spe- 
cial insurance merchandising 
study available to executives. 


CONSULTANTS 


MANAGEMENT 
INSURANCE BUSINESS 


FRANK LANGTAASSOCIATES 


ONE NORTH LASALLE ST. CHICAGO 2, ILLINOIS 
FRANKLIN 2.2795 


IN MARKETING AND 
FOR THE 
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O’TOOLE ASSOCIATES 
Management Consultants 
To Insurance Companies 

Established 1945 
220-02 Hempstead Avenue 
Queens Village 29, N. Y. 








The LAWRENCE WILSON COMPANY 
Managing General Agents 
“Unexcelled Insurance Facilities” 


SERVICE TO LOCAL AGENTS 
AND BROKERS EXCLUSIVELY 


First National Bank Building Tulsa 3, Okla. 








TRANS-CANADA ASSURANCE 
AGENCIES, INC. 
LLOYD'S CORRESPONDENTS 
SPECIAL RISKS—SURPLUS LINES 
REINSURANCE 
1231 Ste. Catherine St., West 
Montreal, Canada 








Ralph B. Leonard & Company, Inc. 


25 Broad Street New York 4, N. Y. 
Telephone Digby 4-7485 


“Broker-Dealers in Insurance Stock” 


Life — Fire — Casualty 











Ill. Drivers Show 
Readiness for 
Stricter Controls 


Nearly complete returns in a state- 
wide public opinion poll show a vast 
majority of Illinois drivers favor an 
absolute speed limit on state high- 
ways, periodic mechanical inspection 
of all motor vehicles and at least par- 
tial financing for driver education in 
the high schools. Licensed Illinois 
drivers were asked their opinion on a 
variety of highway safety proposals in 
a poll conducted by Assn. of Casualty 
& Surety Companies at the request 
of the Illinois Traffic Safety Council. 

More than 3,000 questionnaires, a 
30% return, were completed by a rep- 
resentative sampling of business and 
professional men, office workers, stu- 
dents, tradesmen, farmers and house- 
wives. The questionnaires were dis- 
tributed through members of Illinois 
Assn. of Insurance Agents and the 
Chicago Board. 

© e ° 

A heavy majority of those answering, 
82%, favored an absolute state speed 
limit. Only 15% voted against a set 
limit, while 3% indicated no prefer- 
ence. Most popular limits were 65 
miles per hour for day driving, and 55 
mph for night. Most drivers favored 
uniform 45 mph speed limits for trucks 
and buses. 

Legislation requiring mechanical 
inspection of all Illinois vehicles was 
favored by 65% of those responding. 

One of the most heavily favored 
proposals was a requirement that ap- 
plicants for driver’s licenses be at 
least 18 years of age unless they have 
successsfully completed an approved 
course in driver education, in which 
case the minimum limit would remain 
at age 16. Some 66% thought the state 
should provide financial assistance to 
high schools offering behind the wheel 
training in driver classes. About half 
of those favoring financial aid thought 
the money should be raised through 
an increase in the driver license fee, 
while 46% favored higher fines for 
traffic violations and 4% suggested an 
increase in automobile license fees. 


There was widespread readiness 
among those queried to give law en- 
forcement officials more power in 
handling the drinking driver problem. 

An official driver improvement pro- 
gram, under which motorists fre- 
quently involved in traffic accidents 
and violations would be retrained and 
reexamined, was approved by 85%. 

Emerson H. Westwick, midwest ac- 
cident prevention field representative 
of the association, described results of 
the poll as “convincing evidence the 
majority of Illinois drivers are willing 
to submit to certain restrictions in 
order to curtail the shocking toll from 
auto accidents.” He said the large per- 
centage of questionnaires returned, 
and the heavy vote for more stringent 
driver controls shows the public is 
acutely aware of the traffic problems 
and ready for resolute methods to 
solve them. 





New Travelers Cafeteria 


Travelers has opened a new restau- 
rant and lounge for employes in the 
home office. Seating 1,300 persons, the 
restaurant will serve more than 1,000,- 
000 lunches during the coming year, 
company officials have estimated. 

The restaurant occupies most of the 
second floor of the group’s building on 
Grove street in Hartford. The lounge 
and a conference room are on the 
third floor. 


New Phoenix, Eng.., 
Supervisory Unit, 
Lowd Is Manager 


Phoenix of London group has es- 
tablished a new home department 
at the head office at 55 Fifth avenue, 
New York, to supervise on an autono- 
mous basis 12 branch offices in 24 
states. Robert M. Lowd, formerly 
manager at Pittsburgh, has been ap- 
pointed manager. Previously he served 
in various supervisory and field ca- 
pacities. He is a graduate of Wharton 
school. 

F. M. Jackson has been appointed 
production manager. He was in the 
New England department and in 1953 
became assistant production manager 
of the group’s operations. 

August Magsamen, assistant secre- 


tary of Phoenix of New York, who 
joined the group in 1920, has been 
appointed manager of the fire depart- 
ment of the new division. He held 
various underwriting positions and 
was formerly in charge of the broker- 
age and general coverage. 

Ralph Sartorius, formerly superin- 
tendent of compensation and liability, 
has been appointed manager of the 
casualty department. His entire career 
has been with the group, which he 
joined in 1933. 

Charles F. Wade is claim manager 
of the new unit. He joined the group 
in the Pacific coast department in 
1952 after a number of years of claim 
experience. 





Drew agency has been formed at St. Paul by 
LeRoy W. Drew. He has had more than 20 
years of experience in insurance and bonding, 
beginning in 1937 with Charles W. Sexton Co., 
Minneapolis. : 
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of Time Plans 


\LAANROAS MUTVAL 


CASURLTN COMPARN 


We will welcome your inquiry 
concerning our complete ar- 
rangements for a Direct Contract. 


HOME OFFICE 
411 Liberty 
Peoria, Illinois 
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E. A. McCORD, President, C. C. INMAN, Exec. Vice President 
Dependable Accident, Sickness and Hospital Insurance Since 1910 
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UTILITIES INSURANCE COMPANY 
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315 Pine Street 
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WORKMEN’S COMPENSATION 


St. Louis 2, Mo. 
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1510 Drummond St. 
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KENNETH B. $. ROBERTSON LID. 


PRIVATE, COMMERCIAL, 
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SAFETY ENGINEERING 
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55.3% in 1955. Ratio of underwriting or numbers upon hubcaps without : : hing joined the group in 1956 as a special 
x ; erate a panel discussion of clai d will continue to ser 
and loss adjustment expense incurred marring their appearance. He cau- reserves during the first afternoon. county, a wi : co , oo Pon bed. 
to premiums earned was 30.3% in tioned against payment of claims for Sanst Gielen eth be; Ait Canes. phen - gong Fler Winn’ 
1956 as compared with 30.0% in 1955. ahaa ate ea ma a oe sen, Farmers Mutual of Milwaukee; Downes of Cleveland. 
Other af amma of wg ye hg fraudulent claims, emphasizing that Hugh Ingall, Nationwide Mutual, and Mr. Geopfert began his insurance ¢a. 
Assets increased 5.5% to $ pees**“* auto theft rates are based upon losses E. L. Brandt, vice-president of Auto- reer in 1947 with Loyalty group. Fol- 
380; surplus to policyholders increased ang premature payment therefore may Owners. Eugene C. Vale, Vale Tech- lowing adjusting and field work in 
3.3% to $292,301,469; net losses paid ynqduly influence future rates. nical Institute, will present a film en- New England he was assigned to the 
increased 13.3% to $415,269,549; pre- = Police Chief George W. Bichsel also jitieg “Rstimatics in Action,” in illus- gtoup’s Cleveland office in 1954 asa 
miums earned increased 6.9% to _ spoke briefly at the meeting. tration of his talk on trends in auto multiple line field man, which position 
$790,524,201; losses incurred increased repair costs. he held until he joined Security. 
13.5% to $463,840,122; underwriting Fire Assn. Names O’Brien Claims administration will be the ay, : 
and loss adjustment expense incurred x LA subject of a second panel discussion Minnesota Field Men 
increased 7.9% to $239,202,628; net Special Agent at L. A. program on the mcching of May 10. Base: islies tt Walt 
underwriting gain decreased 20.0% to Fire Association has appointed iat : r : - i 
: Participants will be Clarence H. Cox, ; 
$87,481,451. Charles F. O’Brien special agent at Celina Mutual: Marion E. Butler, Farm Minnesota Fire Underwriters Assn, 
Changes in assets of the companies Los Angeles. He has been in the Succi at In ana teed ed D. heard Walter H. Wolf of oa 
as a group showed small decreases in southern California field for the com- Pettit, Michigan Millers Mutual. Carl bg tn —_ - wy 
a oi S amanieae a siotie W. Bockhorst, assistant vice-president a meeting in Minneapolis April 1. ; 
and a small i a ; aa F 
“ea The Maryland legislature has passed for claims of State Farm Mutual The joint annual summer meeting 
state and municipal bonds. Assets as | bill which postin es ~ egy Auto, will be moderator. Following this of the state association, Minnesota 
of Dec. 31 eins classified as follows: commissioner to waive requirements panel, the annual meeting and election State Fire Prevention Assn. and Blue 
Cash 5.0%; federal bonds 35.2%; that insurers maintain loss reserves of the mutual Claim Arbitration Goose will be held near Brainerd, 
state — municipal ee for liability insurance in combination Agreement will be held. Minn. June 19-20. 
er bonds 13.8%; stocks 9.8%; real es- of multiple peril policies. J. M. Silve : ‘nisanie 
. M. y, president of M. F. A. 
Mutual, will present “A View From Great American Names Day 
W ANT ADS The Top” as the final event of the con- Special Agent in N. Dakota 
ference program. Great American group has appointed 
William D. Day special agent for farm 
Rates—$20 per inch per insertion—1 inch minimum—sold in units of half-inches. Limit—40 words per Insurance Education Theme _— — in oo  teteagees Te | Ady Agent 
inch. Deadline 5 P. M. Friday in Chicago office—175 W. Jackson Blvd. Individuals placing ads are requested cH ete onigg He: rAheae ree 
to make payment in advance. of West Coast Conference Lyle Smith, P g 
es, See “Education for Professional Careers Mr. Day joined the group in 1954 as 
in Insurance,” with emphasis on man- an adjuster and has been farm and 
par wl reg ae age — - P hail special agent in Ohio for the past 
conference held in Los Angeles April two years. 
Pea ea eee wenn AUDITOR 2, sponsored by American Institute for , eleoieil 
in m- : eas : a 
pany offers unusual opportunity to young | | {Internal) A challenging and Interesting post. | PTODEOY ot Mintroductory remarks by Name Boyer President of 
man (26-33) with supervisory potentia a me? © Cae Sere anne eee Dean Harry J. Loman of the institute, Louisville A&S -Assn. 
and background in insurance accounting or a man with a degree in accounting and a discussion of education for insurance eal : 
and statistics. Must have at least 4-5 years some experience in casualty insurance company careers was - conducted by assistant Louisville Assn. of A&H Underwrit- 
experience and be familiar with all phases accounting. This job offers a good opportunity dean Robert W. Morse and Professor °%S,2as elected William H. Boyer, Mu- 
of home office insurance accounting, an- to create and build an internal audit depart- Irving Pffeffer of Uni ity of Cali tual Benefit H.&A., president; Clete 
nual statement, etc. Knowledge of IBM ment, contact with top management, and pro- rabiey t TL ws} pf lig Magy Bins Idoux Ist vice-president; William 
system and procedures desirable. Salary gram writing and development. Recognition Seok” Satinewnedl ar gg selection, Boulware, 2nd vice-president; Roland 
open. Give detailed history of previous ex- given to work accomplished. We would like a uidance and counseling of ete Zeiger secretary and Mrs. Daphne 
perience, age and other pertinent facts. man not over 35. Your résumé outlining educa- ne satus ine Gee ~ Rn Rg Berry treasurer. 
Replies confidential. Our employees know oe and pe er ory ae careful con- | DP Secahaties Pema nt oan te : F 3 
of this od. Address Box 1-40, ¢/0 The No- | | 12°02” 70 the Notlenal Understiter Co, | techniques, led by Professor Pifetfer Fireman's Fund Appoints 
iona nderwriter Co., .« Jackson - ". 4 : p » . 
Blvd., Chicago 4, Ill. 175 W. Jackson Blvd., Chicago 4, Ill. Pacific chanter of CPCU o. i Thorne N. C. Hail Special 
American Institute, the Teacher, and _ Fireman’s Fund has appola 
CPCU,” conducted by Professor Donald : —— beer io: Ragen poo 
Scoles, University of Southern Cal- ‘ 
FIELDMAN — ILLINOIS — ~ - P ifornia, contiaded tee program. Special Agent Maynard C. Gardner, 
Experienced Fire or Inland Marine Special Agent For Cash—Southern Minnesota general ine souhteastern territory hail supervisor, 


needed by growing Multiple Line Group for Cen- 
tral Illinois. Salary open depending upon qualifi- 
cations. Include résumé of education and experi- 
ence in reply to ATLANTIC COMPANIES, 223 W. 
Jackson Blvd., Chicago 6, Illinois. 


surance and real estate agency established 

over twenty years. Good volume. Selling 

because of health. Address Box T-62, 
c/o The National Underwriter Co. 

175 W. Jackson Blvd. Chicago 4, Ill. 








WANTED 
GENERAL INSURANCE AGENCY 
$50,000 or more in volume, State of Ohio; 
prefer Cincinnati, Ohio. Good qualifica- 
tions and experience. Address Box T-67, c/o 
The National Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, Ill. 











WANTED 


Auto Casualty Claims examiner for Insur- 
ance Company Home Office in pleasant 
small southern city. Reply in confidence to 
Box T-78, c/o The National Underwriter 
Co., 175 W. Jackson Blvd., Chicago 4, Ill. 





CASUALTY UNDERWRITER WANTED 


for Miami, Florida Service Office of well estab- 
lished General Agency. Prefer mature experi- 
enced person with Home Office background. 
Age no obstacle. In reply please include photo 
and resume of qualifications. Reply to Box T-76, 
c/o The National Underwriter Co., 175 W. Jack- 
son Blvd., Chicago 4, Ill. 











Seaboard Surety Elects 


Trio of New Directors 


Seaboard Surety has elected three 
new directors—Harry A. Jackson, 
president and director of American 
Petrofina; Richard D. Kernan, treas- 
urer of Equitable Society, and Joseph 
O. Rutter of Rutter & Co. 


Wis. 1752 Club Schedules 


Educational Meetings 


Wisconsin 1752 Club will hold four 
regional meetings this month for mu- 











SOLICITOR—-PARTNERSHIP 


Wanted 25-30 experienced by established agen- 
cy. Small salary and commission. Partnership 
when qualified. Write giving complete informa- 
tion, experience, nationality, race, family, church 
and fraternal affiliations. P. O. BOX 14, 
LAGUNA BEACH, CALIFORNIA. 








AVAILABLE CLAIMS ATTORNEY 
Age 35, attorney, married, multiple line ex- 
perience, field and supervisory, in fire, marine, 
and casualty claims with independent adjuster. 
Desire opportunity in position as claims super- 
visor, manager, or counsel. Present income 
$7500. Write Box T-80, c/o The National Under- 








writer Co., 175 W. Jackson Blvd., Chicago 4, Ill. 

















and will maintain offices in Raleigh. 
Mr. Thorne has been an adjuster with 
five years. 


Northwestern Mutual 
Moves Noyd to H.O. 


Northwestern Mutual has appointed 
Howard Noyd, southwestern depart- 
ment claim manager, to the admini- 
strative staff of the home office claim 
department. His successor is Thomas 
Hughes, district claim manager at 
Houston. Richard O. Morrison of the 
Dallas office has been selected to suc- 
ceed Mr. Hughes at Houston. 


To Insure All U. of Mich. Students 


ANN ARBOR—University of Michi- 
gan students, starting next fall, will be 
provided with hospitalization and acci- 
dent insurance, with premium cost to 
be added to regular tuition fees. The 
insurer of the group was not disclosed. 
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(CONTINUED FROM PAGE 17) 
the nuclear energy insurance commit- 
tee of the law section of American Bar 
Assn. He also is a member of the Na- 
tional Assn .of Insurance Commis- 
sioners’ committee studying that sub- 
ject. 

Charles S. Drew of the W. H. Mark- 
ham & Co. agency of St. Louis has 
peen elected to the board of trustees 
of Westminister college at Fulton, Mo. 


DEATHS 


——— 


RALPH H. McKELVEY, 79, New 
York City agent from before World 
War I to 1929, died in Bradenton, Fla. 
In 1929 he left a successful insurance 
pusiness to go to Florida, where he was 
a painter, critic and director of art 
museums at Clearwater and Bradenton. 


CHARLES A. ROCKWELL, 86, who 
retired as a local agent at Cloverdale, 
Ind., in January, died. He and Mrs. 
Rockwell had recently observed their 
63rd wedding anniversary. 


STEPHAN J. DOYLE, 68, senior 
examiner in the Montana department, 
died at San Francisco. He joined the 
department in the 1940s. 


DAVID F. FURSE, 69, of the Bain 
& Furse agency of Gary, died at his 
home following a three-year-illness. 


HAROLD H. SHORT, 75, retired 
New York City insurance broker, died 
at his home in Summit, N.J. 


DAVIS A. CLARK SR., local agent 
of Sweetwater, Tex., died. He was a 
past president of Texas Assn. of In- 
surance Agents. 


JOHN A. BENSON, 63, superinten- 
dent of surety of Aetna Casualty, died 
in Hartford hospital. He joined the 
company in 1912 and became assistant 
superintendent of surety in 1923. 


JAMES J. KINNAVEY, 88, retired 
local agent of Davenport, Iowa, died. 


RICHARD E. BEARD, 81, local agent 
at Smiths Grove, Ky., died at his 
home in Oakland after a five year ill- 
ness. The agency, which a son, Wil- 
liam T. Beard, now operates, was 
founded by R. E. Beard in 1897. 


ELMER L. RANDALL, indemnity 
manager of Travelers in New York, 
died at his home in Ridgewood, N. J. 
He recently celebrated his 40th year 
in the business. 


LEON G. SMITH, 81, who founded 
the Leon G. Smith & Bro. agency in 
East St. Louis in 1899, died. Mr. Smith’s 
brother, Robert, who was a partner of 
the agency, died in 1937. Miss Margaret 
Smith, Leon Smith’s daughter, has been 
active in the agency for many years 
and will continue the business. Re- 
cently Mr. Smith received a plaque 
and certificate from Firemen’s of New- 
“a marking 50 years of representa- 

on. 

















NOSKER EMPLOYMENT AGENCY 
Insurance Specialists 34 years 
Claims - All Lines $5-550 + 

Undrwr’s - Fire, Cas., etc. 5-650 
P/Roll Auditors 4-450 + 








610 So, Broadway Los Angeles 14 





$90 Million Worth of 
St. Louis Schools to 
Be Self Insured 


ST. LOUIS—St. Louis board of ed- 
ucation has decided to adopt a 100% 
self insurance program for the $90 
million of properties owned by the 
school system. The subject of insur- 
ance on the St. Louis schools has 
been aired for months. 

The board had been carrying $2.7 
million of insurance on the properties, 
relying on a self insurance fund to 
meet fire losses in excess of that 
amount. There is now $1,964,600 of 
fire and EC in force, and this will be 
allowed to run off at expiration July 1. 
Policies extending beyond July 1 will 
be cancelled. It was indicated that 
some policies protecting against van- 
dalism and theft will remain in force. 





Panel on Health Care 
Costs to be Feature of 
HIA Annual May 6-8 


A symposium on financing health 
care costs will be a highlight of the 
annual meeting of Health Insurance 
Assn. of America May 6-8 at Sheraton- 
Park hotel in Washington, D. C. 

Panelists will be C. Manton Eddy, 
vice-president and secretary of Con- 
necticut General Life, who will speak 
on “Keeping Insurance Effective in 
Financing Health Care;” Jay Ketchum, 
executive vice-president of Michigan 
Medical Service, speaking on the serv- 
ice plan approach in “Segregation vs 
Integration in Health Insurance;” Dr. 
David B. Allman, president-elect of 
American Medical Assn., “Medicine’s 
Role in Financing Health Care Costs,” 
and Sen. Purtell of Connecticut, “Gov- 
ernment’s Role in Health Care.” E. J. 
Faulkner, president of Woodmen Ac- 
cident & Life and of HIA will preside. 
The panel will be presented at the 
May 8 morning session. 

Other features of the meeting will 
include a special luncheon address on 
May 8 by Secretary Folsom of De- 
partment of Health, Education & Wel- 
fare; a report by Robert R. Neal, gen- 
eral manager, on May 7; installation 
of officers concluding the meeting on 
May 8, and a public relations forum. 





Aetna Casualty Names 
Yates Superintendent, 
H. D. Ellis to Retire 


Harry D. Ellis will retire April 1 as 
manager of the Worcester, Mass., of- 
fice of Aetna Casualty after 42 years 
service. 

Christopher L. Yates, field repre- 
sentative in the Worcester territory, 
has been named superintendent and 
will succeed Mr. Ellis as head of the 
Worcester office. 

Mr. Ellis began in insurance at the 
Buffalo office in 1915. He then went to 
the Springfield office as assistant 
manager and in 1940 became manager 
at Worcester. 


Oil Assn. Names Hervey 


Ass't Manager in Dallas 


Oil Insurance Assn. has appointed 
John W. Hervey assistant resident 
manager in Dallas. He joined Oil Assn. 
in 1951, having been with Sun Oil, and 
— been special representative in Dal- 

as. 5 








Chapman to Review Claim Frauds 
Casualty Adjusters Assn. of Chicago 
will hear. Robert C. Chapman, Assn. 
of Casualty @& Surety Companies, 
discuss fraudulent claims April 17. 





STOCKS 


By H. W. Cornelius, Bacon, Whipple & Co. 
135 S. LaSalle St., Chicago, April 9, 1957 
































Bid Asked 
PMR,  COMIAD \ cecccissesnscnsicssersesione 129 132 
Aetna Fire 68% 69% 
PTI TRIO” Btctieciticatntiniiccn, *' Wie 183 
Agricultural 2.0.0.0... 28 29 
American Equitable 32% 33% 
American (N. J.) 2.0.0.2... 28 29 
American Motorists 10% 11% 
AMe_ican Surety  .......ccc.cccccsecerees 19 20 
Boston 32% 33% 
27% 28% 
81 82 
Crum & Forster com. ............0 57% 5834 
Federal 394 40 
Fire Association .........ccscsccccssescee 43% 4412 
Fireman’s Fund. ..........cccccccscssescsees 57 58 
Firemen’s (N. J.) .... 3534 363% 
General Reinsurance 4934 50% 
Glens Falls ........... 33% 3442 
Globe & Republic ........ 17% 18% 
Great American Fire 38% 39% 
Hartford Fire ................ 157 159 
Hanover Fire ..... 37 38 
Home (N. Y.) ... 41 42 
Ins. Co. of No. America . 99 101 
Maryland Casualty — ................ 37% 38% 
Mass. Bonding ...............ccccceseseeeeeee 29% 304 
POI IO ise cstcecndsicinicincmasiccbes 80 83 
pg EERE ee er ae 3534 36% 
New Amsterdam Cas. ...........4... 45l2 4642 
New Hampshire .............:cceceeeees 3642 37% 
Sn eee Ee 3642 37% 
CD Ss ccictinsitentscccteossnttind 23 2412 
Ps Ia) ecisiietstsiiciatennsition 74 75% 
a, We acces ecictininetientictenne 19% 20% 
ee. 8 ge See ae 54 55 
SOBRE; “COTTE csscsiscciccccncccctioone 33 34 
Springfield F. & M. .................. 47 4812 
Standard Accident 20.00.00... 59 60 
PUL‘ cccisacagenensinieemnbennaestesineeis 80 81 
U.S.F.&G. 12% 73% 
U. S. Fire 26 27 
_ ss 
America Fore Appoints 
= 
Hunt Superintendent of 
s s 
Business Interruption 


America Fore has appointed Rex- 
ford C. Hunt superintendent of busi- 
ness interruption in the home office. 
He formerly was a special agent of 
Continental and Fidelity-Phenix Fire 
in New Jersey. 

Mr. Hunt joined the group in i935 
when he entered the Newark office of 
Niagara Fire. Later transferring to 
represent Fidelity-Phenix in northern 
New Jersey, he was subsequently ap- 
pointed a special agent. 





Hear Review of Indiana 


Legislation by Hughes 


John D. Hughes, Indianapolis attor- 
ney and secretary and general counsel 
of Indiana Insurors Assn. and Hoosier- 
land Rating Bureau, discussed current 
Indiana insurance legislation at a 
meeting of Indianapolis Casualty Un- 
derwriters Assn. 

Citing Indiana’s new safety responsi- 
bility law as a progressive move, he 
emphasized that the law, in addition 
to other traffic safety and driver-edu- 
cation. legislation, presents an excel- 
lent opportunity for favorable public 
relations. 

Indiana Commissioner Palmer was 
present at the meeting. 





Founders Mutual Figures Incorrect 


In the March 28 issue, the tabular 
listing of 1956 casualty business of all 
companies in Illinois showed Founders 
Mutual Casualty to have had incurred 
losses under workmen’s compensation 
of $324 and total incurred losses for 
all lines of $567. These figures were 
in error. Founders Mutual Casualty 
had incurred losses of $101,324 for WC 
in Illinois and had total incurred 
losses for all lines of $102,567. 





New Hampshire Board of Under- 
writers has revised its coinsurance 
rule for business interruption to per- 
mit an 80% contribution clause as well 
as a 90% one. 


Sturges Retires at 
Phoenix, Eng., Is 
Succeeded by Dickson 


Thomas L. Sturges, chief engineer 
of Phoenix London group’s safety and 
engineering department since 1929, has 
retired and Arthur J. Dickson succeeds 
him. 

A luncheon in New York in Mr. 
Sturges’s honor was attended by about 
40 fellow employes. D. W. la Rocque, 
vice-president and assistant U. S. man- 
ager, presented him with a TV set on 
behalf of fellow officers and employes. 

Mr. Dickson joined the group in 1934 
as an inspector and later became safe- 
ty engineer and licensed engineer. In 
1952 he transfered to the safety and 
engineering department of the group’s 
metropolitan office and last Jan. 1, to 
the home office as superintendent of 
the safety and engineering department. 





Three Advanced in 
N.E. by Hartford A.4&l. 


In its New England department, 
which has offices in Hartford, Hartford 
Accident has promoted Gerard W. 
Harden from casualty superintendent 
to office manager, Alexander J. Lapsis 
Jr. from liability and compensation 
supervising underwriter to casualty 
superintendent, and Champe G. Land- 
gren from liability«underwriter at the 
home office to succeed Mr. Lapsis. 

Mr. Harden started in 1921 and was 
assigned to the New England office in 
1943. Mr. Lapsis has-been with the 
company since 1946 and went into the 
N. E. division in- 1955.-An air force 
captain, he was an insurance contract- 
ing officer for the air materiel com- 
mand during World War II. Mr. Land- 
gren joined the company in 1937. 





Pa. Lumbermens to — 
Absorb D.C. Mutual 


Policyholders of Mutual Fire of Dis- 
trict of Columbia approved absorption 
of the 102-year-old firm by Pennsyl- 
vania Lumbermens Mutual aft Mutual 
Fire’s annual meeting in Washington. 

The absorption becomes effective 
May 1. It will be unusual, it is said, 
in that net surplus of Mutual Fire in 
excess of absorption costs will be dis- 
tributed by Pennsylvania Lumbermens 
on a pro rata basis to present policy- 
holders of the absorbed company, after 
affairs of Mutual Fire are settled. 

Mutual Fire policies will not be can- 
celled. Pennsylvania Lumbermens Mu- 
tual will assume all of Mutual Fire ob- 
ligations May 1. 

President Charles M. Boteler of Mu- 
tual Fire stated that “among the fac- 
tors which led the board to the deci- 
sion that the original purpose for 
which the company was formed had 
been accomplished, are in the changes 
in the fire insurance business in recent 
years—changes which necessitate the 
writing of package form policies—the 
assumption of larger individual risks 
than the company desired to accept 
and an unrealistic federal tax formu- 
ma 


James Named K. C. Manager 

Michigan Mutual Liability has ap- 
pointed George A. James manager of 
the Kansas City office. He has been 
at Grand Rapids as an account execu- 
tive. 





Bert Gerber, manager of Western 
Adjustment at Benton Harbor has 
been promoted to manager at Grand 
Rapids. Jack Hess, who formerly was 
in charge at Flint office, has replaced 
Mr. Gerber at Benton Harbor. 
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U.S. Senate, Tax People Take Interest in ICT 


(CONTixUED FROM PAGE 1) 





tioned Mr. Biggers at length on a 
complicated saie and buy-back agree- 
ment he had witn Mr. Cage on All 
Sates Lute sSiock. 

‘tne committee also sought data on 
Paymenis made by Cage Iirms to J. 
S6y1on Saunuers, lormer Chairman Ol 
tue board OL insurauce Commiussiouers; 
Max Wayne KycoiikK, son-.n-iaw ot 
Garland A. SMiin, aiso a lormer cnair- 
man, and L. W. bianenara aud Rovert 
buuclr, Iormer oOllcers OL tne depart- 
ment examining statt. 

‘Lnose veritysng such payments in- 
cluaead George Hughes Jr., lormer au- 
duior for Jack Cage & Co.; J. J. Biopay, 
tormer comp rouer, and Utto Mulinax, 
Daiias attorney. ‘iney corroborated in 
tne main previous testimony given by 
Messrs. Saunders, Rycniuk and Smitn, 
except that Mr. Bropny said he haa 
been told the payments to Mr. Saun- 
ders were tor “Keeping Mr. Cage in- 
formed.” 

Paut C. Sparks, former executive 
secretary of ‘lexas Federation ot Labor, 
toid the senators that BenJack Cage 
had tried to promote another “empire” 
ater he lett Texas early in 1956 and 
went to New York. One idea invoived 
an unnamed Brooklyn company which 
Mr. »parks said he investigated and 
did noc tike. 

e ° e 

The house investigating committee 
report, hignlights of which were re- 
ported last week, noted tnat the Texas 
Federation of Labor “sponsored, ap- 
proved, and promoted the sale of stock 
(of 1CT) to local unions and their in- 
dividuat memopers. Hoth President Wil- 
liam J. Harris and the executive sec- 
retary, Paul Sparks, while holding said 
offices in the [TFL were also receiving 
substantial payments from BenJack 
Cage througn one of his many sub- 
siaiary companies. Other labor direc- 
tors of ICT received payments from 
BenJack Cage through Jack Cage & 
Co. for assisting in the sale of stock of 
Gy hag 

“Except for a short period in its 
early lite,” the report stated, “ICT suf- 
fered substantial underwriting losses 
in its insurance operation, and through 
numerous unwise and probably fraud- 
ulent investments made by Ben Jack 
Cage, ICT president, suffered addition- 
al substantial losses.” 

It was noted that in two years ICT 
paid $25,000 a year to the Action agen- 
cy for public relations in behalf of 
Texas Federation of Labor. In one case 
part of the fund was used for the pub- 
lication of a pamphlet distributed prior 
to the September, 1956, Democratic 
convention “and in the opinion of your 
committee was probably a violation of 
the law which prohibits corporations 
from making political contributions. 
This evidence will be turned over to a 
grand jury for consideration.” 

oe = . 

The report was critical of the di- 
rectors of ICT, stating they “took no 
action to improve the efficiency of 
management and actually approved on 
many occasions the purchase and sale 
of securities long after the purchase or 
sale had been consummated.” 

The remedial insurance legislation 
of Texas will effectively prevent or- 
ganization and promotion of companies 
such as ICT in the future, the com- 
mittee said, but evidence was pre- 
sented “that there are probably several 
other companies organized prior to 
Sept. 1, 1955, who (sic) will find them- 
selves in an insolvent position in the 
near future because of the stringent 
requirements found in the remedial 
legislation.” 

The report recommended that legis- 


lation be enacted spelling out specific 
authority for the commissioners to 
reguiate and approve the terms and 
provisions of management contracts in 
order to give the department the same 
control in this area as it presently has 
over officers of insurers. 

“Because of the conduct of certain 
executives and employes of the board 
of insurance commissioners ... it is the 
opinion of your committee that a thor- 
ough and complete study of this agency 
should be made,” the report recom- 
mends. “This study should include not 
only the question of number and duties 
of the commissioners but also the ques- 
tion of content and review of annual 
reports made by insurance companies; 
the question of scope of examinations 
of insurance companies and whether 
they can be more efficiently done by 
examiners employed by the board or 
whether the use of public and certi- 
fied public accountants should be par- 
tially or entirely substituted therefore.” 

The committee said it found evi- 
dence of substantial payments under 
“questionable circumstances” by ICT 
and other BenJack Cage companies to 
Byron Saunders, former commissioner; 
to Max Wayne Rychik, son-in-law of 
Garland Smith, another former com- 
missioner, and these payments “evi- 
dence a gross breach of the public 
trust.”” This evidence is to be turned 
over to a grand jury for consideration. 
In addition, the committee said it 
found evidence of substantial pay- 
ments to L. W. Blanchard, former chief 
examiner, and Robert Butler, former 
supervisor of examiners, neither of 
whom testified upon the advice of their 
physicians because of illness. 

“In the opinion of your committee 
any wrongful action or inaction by the 
above parties did not cause the failure 
of ICT, but their actions or inaction 
may have delayed the determination 
of solvency by the board of insurance 
commissioners.” 

The report lists payments by ICT or 
Jack Cage & Co. to five legislators 
There was no evidence that ICT or 
BenJack Cage ever had a legislative 
program, or were interested in passage 
or defeat of any matters before the 
legislature, but the committee said the 
propriety of some of the payments was 
“highly questionable.” 

The report concludes by noting there 
is much investigative work to be done 
to unravel some of the intricate finan- 
cial transactions of ICT, including the 
Pierce Brooks-National Bankers Life 
stock deal, bonds in the city of West 
Buechel, Ky., and in Chapman college 
in California. 





Pickles Named Manager 
of Western Mo., Kansas 


for National Fire 


John F. Pickles has been appointed 
manager of the fire and marine divi- 
sion of Continental-National group at 
Kansas City, supervising western Mis- 
souri and Kansas. Mr. Pickles joined 
National Fire at the home office in 
1946, and the next year was appointed 
special agent in Oklahoma. He was 
advanced to state agent in 1949. 

To succed Mr. Pickles in Oklahoma, 
Special Agent Russell K. Linton has 
been promoted to state agent. He will 
continue to have headquarters at Okla- 
homa City. 





New officers of Insurance Women of Mil- 
waukee are Edna S. Siegel, Fire Insurance Rat- 
ing Bureau, president; Marian Eckstein, Lum- 
bermens Mutual Casualty, vice-president; 
Grace Hein, Hargarten agency, recording secre- 
tary; Luella Maas, Healy agency, corresponding 
secretary, and Louise Kreply, Mutual Service 


companies, treasurer. 


Andersen Retires at 
America Fore, Ankers 
Is Named Successor 


Oscar T. Andersen, cashier of the 
America Fore fire companies at the 
home office, has retired at his own re- 
quest after 42 years with the group. 
He has been succeeded by Assistant 
Cashier William B. Ankers. Edwin A. 
Weydener has been named assistant 
cashier. 

Mr. Anderson joined America Fore 
in 1915 in the local department, trans- 
ferred to the cashier department, and 
became assistant cashier. Mr. Ankers 
joined Niagara Fire as a clerk in the 
cashier department in 1920. He ad- 
vanced through various posts to assist- 
ant cashier of the fire companies in 
1952. Mr. Weydener joined the group 
as an office boy in 1929. He became 
assistant to Mr. Andersen and Mr. 
Ankers in 1954. 


Wis. M utual Alliance 
Makes $50,000 Grant 
for Safety Education 


A grant of $50,000 by Wisconsin Mu- 
tual Insurance Alliance has been ac- 
cepted by University of Wisconsin to 
advance safety education to a full-time 
place in the curriculum. 

To be spent at the rate of $20,000 the 
first year and $15,000 for each of the 
next two years, the grant will provide 
for student scholarships, the salary of 
a full-time professor of safety educa- 
tion, teaching assistants, and the de- 
velopment of instructional aids. Both 
on-campus and correspondence exten- 
sion courses in safety education and 
driver education will be offered, and 
materials will be developed for grad- 
uate students of the university’s school 
of education to prepare them for su- 
pervision and coordination of safety 
educatien programs in local school sys- 
temg 


Midwest Independent 
Statistical Service Sets 
May 2 Meeting Program 


The use of experience statistics, 
electronic underwriting, the relation 
between experience statistics and loss 
reserves and an open discussion of 
company statistical problems will be 
featured at Midwestern Independent 
Statistical Service’s annual meeting in 
Chicago May 2. 

Director Gerber of Illinois will open 
the morning program with a welcom- 
ing address, and R. W. Griffith, Na- 
tionwide Mutual, will speak on “Utiliz- 
ing MISS Statistics of Experience,” 
following reports of various MISS of- 
ficers. 

Russell H. Matthias, Meyers & Mat- 
thias, Chicago insurance law firm, will 
review “Legislation Affecting Automo- 
bile Insurance” as the first of the aft- 
ernoon speakers. C. A. Marquardt, 
vice-president of State Farm Mutual 
Auto, will discuss “Electronic Under- 
writing,” and S. Alexander Bell, MISS 
manager, will analyze “Loss Reserves 
and Experience Statistics.” Mr. Bell 
will also preside over an open discus- 
sion of company statistical problems. 
Election of officers and directors of the 
service, following the nominating com- 
mittee’s report will conclude the pro- 
gram. 





Washington (R. I.) County Board of 
Underwriters. has elected Herbert W. 
Rathbun Jr. president succeeding Rog- 
ers E. Trainer, Francis C. Lathrop Jr. 
vice-president, and Walter K. Shute 
secretary-treasurer. 


diana. He also was named an execy- 


Great American Group 
Promotes Three to 


Assistant Secretaries 

Rodney A. Wasmuth, Frank A. Peter. 
son Jr. and Walter W. Custance haye 
been elected assistant secretaries oj 
Great American group’s fire compa. 
nies. 

Mr. Wasmuth joined the group ip 
1949 as special agent in Detroit, after 
being with Michigan Inspection Bur. 
eau. He became field supervisor ip 
Wayne county in 1953, was appointed 
executive assistant in Chicago in 1954 
and returned to Detroit as assistant 
Michigan manager last February. 

Mr. Peterson joined Great American 
in 1950 as special agent in western 
Michigan and central and southern Ip. 


tive assistant in Chicago in 1954. 

Mr. Custance was appointed spec- 
ial agent in suburban New York in 
1939 after receiving company train. 
ing. He was transferred to the southern 
New Jersey field in 1946, and became 
agency superintendent for the New 
York-New Jersey suburban area in 
1951. 





Appoint Two Kemper Advisors 

John E. Galvin, chairman of Ohio 
Steel Foundry Co., Lima, has been 
elected to the midwest advisory board 
of Lumbermens Mutual Casualty. Jo- 
seph B. Schaefer, president of NYT 
companies of New Jersey, has been 
elected to the company’s eastern ad- 
visory staff. 








N.Y. Exempts Sick Pay 


from State Income Tax 


(CONTINUED FROM PAGE 1) 
tionally made available by commercial 
insurers. 

Therefore, the court said, sickness 
benefits paid Mr. Haynes in 1949 under 
the company’s plan were not subject to 
federal income tax because of section 
22 (B) (5) of the 1939 internal revenue 
code, which exempted from taxable in- 
come “amounts received, through ac- 
cident or health insurance ... as 
compensation for personal injuries or 
sickness.” 

Because the New York tax law and 
the internal revenue code are similar, 
the state tax commission held that the 
supreme court decision must be con- 
sidered in interpreting the New York 
law. Prior to the Haynes decision, fed- 
eral rulings had vacillated between 
holding the receipt under company dis- 
ability plans were taxable and not tax- 
able. For this reason, the tax commis- 
sion said, earlier state rulings were 
tentative rather than final. 

A maximum of $100 a week in sick- 
ness disability pay is tax free under a 
federal law which became effective 
with 1954. Tax must be paid on any 
excess. Under the new ruling in New 
York, however, there is no limit. Short- 
ly before the New York legislature ad- 
journed, it killed a bill that would have 
placed a $50-a-week ceiling on the 
amount deductible for sick pay. Insur- 
ance interests were opposed to this 
legislation. Gov. Harriman last year 
vetoed a bill that would have set a 
$100-a-week limit. 

The Supreme Court’s decision ap- 
plies to those who filed for refunds 
within the time limit for claims on in- 
come in 1942 to 1953. Since the time 
limit is three years after a tax return 
is filed, the deadline for filing for a 
refund on 1953 income has passed. The 
Haynes decision only affects the law 
as it was when challenged in 1949 and 
not as it stands revised today. 
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THE 165th ANNUAL REPORT 


Insurance Company of North America Companies 


It was a year of challenge and accomplishment for Insur- 
ance Company of North America Companies. Substantial 
progress marked our world-wide operations. 

Several records were set: Assets and Policyholders’ 
Surplus (Net Worth of the business), at market values of 
December 31, 1956, increased to new highs, reflecting 
sound management and growth. 

Premium Writings advanced to the highest peak in our 
history. Investment income reached an all-time high of 
$25,155,385 before taxes. 

More Claims were serviced than ever before — over 
730,000! It is good for our business to make prompt pay- 


ment to restore the policyholder to the position he held 
before a loss. Therefore, in an era of ever-increasing values, 
we urge all policyholders to examine their insurance pro- 
grams to make sure that their property and possessions 
are insured at present-day values. 


We face the future with confidence and an assurance 
of continued growth and success in meeting all the insur- 
ance needs of the individual, family, business and indus- 
try, and institutions here and abroad. One guiding 
principle has lighted the way since our founding in 1792: 
By serving the policyholder first, we best serve our stock- 
holders, our agents and our employees. 


For a copy of our 1956 Annual Report write: Head Office, Dept. A-26, 1600 Arch St., Philadelphia 1, Pa. 





Insurance Company of 


NORTH AMERICA COMPANIES FINANCIAL STATEMENT—DECEMBER 31, 1956 











Insurance Co. Phila. Fire & Indemnity Ins. Co. Consolidated (Excl. 
ASSETS of North America Marine Ins. Co. of North America _Inter-Co. Ownership) 
Bonds (Amortized). .... cc ec se 6 ot 6 OIIG G41 423.46 $19,560,984.08 $113,270,076.72 $249 472,484.26 
Other Stocks (Association Values) . . . .. . 316,930,043.26 53,940,881 .03 123,670,646.76 494,541 571.05 
Stocks of Insurance Companies— 

Wholly Owned (Association Values) . . . 154,067,080.03 0 0 0 
UO Ny ai do har ve See Snel eS: ee ae 7,498,140.09 0 0 7,498,140.09 
ee ee a er eee 628,702.19 87,346.91 637,994.73 1,354,043.83 
Cash in Banks and Office .......... 25,183,756.83 3,369,891 .37 10,274,299.64 38,827 ,947.84 
Premiums in Course of Collection (not over 

90 days due) and Other Assets ..... 54,765,512.49 8,529,528.02 21 564,753.68 84,859,794.19 
Total Admitted Assets .......... $675,714,658.35  $85,488,631.41 $269,417,771.53 $876,553,981.26 

LIABILITIES 
Unearned Premium Reserve ....... . $158,859,983.00 $21 546,816.00 $ 58,409,493.00 $238,816,292.00 
Loss & Claims Expense Reserve ...... ‘i 43,284,296.62 3,793,094.38 103,177,314.81 150,254,705.81 
Reserve for Taxes, Expenses and 

GICOO EGRUNICINE hs. se. eo Sle ote ete e 7,739,745.99 1,425,489.29 8,031 ,438.52 17,196,673.80 
Reinsurance in Non-Admitted Companies . . . 4,954,764.57 181,416.71 4,195,692.45 9,331 873.73 
Dividend Payable Jan. 15,1957 ...... e 3,330,237.82 0 0 3,330,237.82 
Dividend Declared—Policyholders ...... 0 0 20,000.00 20,000.00 
Capital & Surplus Applicable to 

WWNONIR IEIGEED kc ec ee ee se 0 0 0 58,567.75 

Reserve for General Contingencies 266,219,245.91 38,541 815.03 57,362,698.00 266,219,245.91 

Policy- | Reinsurance Fund ....... 9,684, 709.44 0 5,721 ,134.75 9,684,709.44 
holders § Atomic Energy Risks ...... 5,000,000.00 0 2,500,000.00 5,000,000.00 
Surplus | Capital ........ . + + 26,641,675.00 5,000,000.00 5,000,000.00 26,641 675.00 
CUD 6. ee «were 6 eceteee 150,000 ,000.00 15,000,060.00 25,000,000.00 150,000,000.00 

WE S¢-taas tee ee ee ee ee ~ $675,714,658.35  $85,488,631.41 $269,417,771.53 $876,553,981.26 


On the basis of actual market value. for stocks and bonds, the 


Consolidated Assets would be $857,471,871.95, 





the Reserve for General Contingencies $247,141,103.42 and Policyholders Surplus $438,467 ,487.86. 





Securities and Cash carried at $18,197,077.37 in the above Consolidated Statement are deposited as required by law. 


Insurance Company of 


NORTH AMERICA 


® Protect what you haveO Companies 





Insurance Company of North America 

Indemnity Insurance Company of North America 
Philadelphia Fire and Marine Insurance Company 
Life Insurance Company of North America 


Philadelphia 1, Pa. 
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FIREMEN’S INSURANCE COMPANY 
OF NEWARK, NEW JERSEY 


DECEMBER 31, 1956 








ASSETS LIABILITIES 
Cash $ 5,518,043.87 Reserve for Losses__._. .$ 37,769,677.75 
Mortgage Loans on Real Estate 919,345.67 Reserve for Loss Expenses__ 3,846,000.00 
“Bonds and Stocks___———_ 175,209,752.30 Reserve for Unearned Premiums 55,576,597.70 
~ | Interest due and accrued_— 436,618.85 Reserve for Taxes and Expenses 1,954,250.00 
} Agents and Departmental ” 
Balances 3,946,903.97 “—— held under Reinsurance 
i ti a le 
a a a ass 2,958,000.00 oe 7,537 594.98 








Hi Equity in Marine and Foreign All other Liabilities a 324,094.62 
Hi} Insurance Pools —__-—s-:10, 942,414.98 Capitol _.._§-===++__—S=ss‘ 15,000,000.00 
HH All other Assets__._______ 065,416.71 Net Surplus ________—s-_ 79, 988,281.30 

Total admitted Assets_ $201,996,496.35 PI cicero __$201,996,496.35 


SURPLUS TO POLICYHOLDERS $94,988,281.30 


Securities carried at $4,090,259.60 in the above statement are deposited as required by law. , 


NATIONAL-BEN FRANKLIN INSURANCE MILWAUKEE INSURANCE COMPANY 
COMPANY OF PITTSBURGH, PA. OF MILWAUKEE, WIS. 
DECEMBER 31, 1956 DECEMBER 31, 1956 
ASSETS LIABILITIES ASSETS LIABILITIES 
Cash = $ 862,064.60 Reserve for Losses $ 3,776,967.77 ROOD ceienecipucinas — 898,584.08 Reserve for Losses__._ ————  $11,330,903.31 














_____ 15, 343,603.47 Reserve for Loss Expenses___.____- 38 4,600.00 Mortgage Loans on Real Estate 314,698.21 Reserve for Loss Expenses . 1,153,800.00 
44,759,683.28 Reserve for Unearned Premiums 16,565,527.17 


*Bonds and Stocks— 
Interest due and oaccrued___ 58,424.58 Reserve for Unearned Premiums 5,521,842.39 *Bonds and Stocks____ 




























































































Agents and Departmental Reserve for Taxes and Expenses 196,365.00 Interest due and accrued 158,274.88 Reserve for Taxes and Expenses 516,595.00 
ee ae | LS All other Liabilities. 103,005.98 Agents and Departmental All other Liabilities 151,809.57 
Real Estate 62,000.00 Capital 2,000,000.00 Balances — 2,863,446.61 Copital ____________ 3,000,000.00 
i All other Assets__.____EE 126,651.86 Net Surplus 6, 095,510.46 All other Assets. ——— 316,395.11 Net Surplus —_ 16,592,447.12 
| Total admitted Assets_$18,078,291.60 Total $18,078,291.60 Total admitted Assets_ $49,311,082.17 ee 
HHI} 
ii} SURPLUS TO POLICYHOLDERS $8,095,510.46 SURPLUS TO POLICYHOLDERS $19,592,447.12 
| Securities carried at $2,086,802.60 in the above statement are deposited as required by law. Securities carried at $2,958,841.60 in the above statement are deposited as required by law. 
Hl COMPANY OF NEW YORK OF NEWARK, N. J. 
| DECEMBER 31, 1956 DECEMBER 31, 1956 
| ASSETS LIABILITIES ASSETS LIABILITIES 
I Cah: 2... $ 1,530,271.76 Reserve for Losses. ______$ 11,330,903.31 ee Reserve for Losses__— $ 14,330,903.31 
| Mortgage Loans on Real Estate 9,000.00 Reserve for Loss Expenses 1,153,800.00 Mortgage Loans on Real Estate 414,862.64 Reserve for Loss Expenses___._._ 1,1 53,800.00 
| *Bonds and Stocks___________ 38, 767,115.71 Reserve for Unearned Premiums 16,565,527.17 *Bonds and Stocks___________ 40, 300, 943.62 Reserve for Unearned Premiums 16,565,527.17 
| Interest due and accrued____ 145,923.17 Reserve for Taxes and Expenses 615,695.00 Interest due and accrued 156,166.83 Reserve for Taxes and Expenses 607,495.00 
i Agents and Departmental All other Liabilities____ 231,148.39 Agents and Departmental All other Liabilities 121,598.79 
I Balances — ————  3798,190.11 Capital __________ 3,000,000.00 Sotene88 4.260,919.58 Capital _— _3,000,000.00 
H Equity in Marine and Foreign Net Surplus —___._ 11,730,258.38 Equity in Marine and Foreign Net Surplus _ __.._ 13, 625,088.59 
| Insurance Pools. saceamenie 202,834.42 Insurance Pools ——-_ 217,110.96 
HH All other Assets. 214,037.08 All other Assets _——._ 130,673.39 
2 | | Total admitted Assets__$44,627,332.25 Tete _... . . . . .  §$46,627,332.25 Total admitted Assets_ $46,404,412.86 Tete cee... FI See 
SURPLUS TO POLICYHOLDERS $14,730,258.38 SURPLUS TO POLICYHOLDERS $16,625,088.59 
Securities carried at $4,346,473.47 in the above statement are deposited as required by law. Securities carried at $1,696,848.40 in the above statement are deposited as required by law. 
Hi 
| ROYAL GENERAL INSURANCE COMPANY 
OF CANADA 
ill 
i DECEMBER 31, 1956 
\| 
| 
i ASSETS : LIABILITIES 
Cash $ 42,794.64 Reserve for Taxes and Expenses_ $ 2,780.94 
Bonds and Stocks_—__________._ 404,158.65 Capital 100,000.00 
Interest Due ond Accrued. 2,945.21 Net Surplus __________ 377,959.09 
Agents and Departmental Balances 11,541.53 
All other Assets _-.___ 19,300.00 





Total admitted Assets 














$480,740.03 Total $480,740.03 


SURPLUS TO POLICYHOLDERS $477,959.09 
Securities carried at $55,636.41 in the above statement are deposited as required by law. 










*Valuations on basis prescribed by National Association of Insurance Commissioners 


Western Department HOME OFFICE Pacific Department 
120 So. LoSalle St., Chicago 3, Illinois 10 PARK PLACE, NEWARK 1, NEW JERSEY 220 Bush St., San Francisco 6, Calif. 
Foreign Department Canadian Departments 


Southwestern Department 


912 Commerce St., Dalles 22, Texes 102 Maiden Lane, New York 5, New York 800 Bay St., Toronto 2, Ontario 


206 Sansome St., San Francisco 4, Calif. 535 Homer St., Vancouver 3, B. C. 











